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A=A A F7HE hEREshe 7H |1 #hE WS yfinance golH2]2j(ojd
9] fix_yahoo_finance)& AME3l= Alott, o] glo|H e 2]= pandas-datareader] AF$]
go|HeR| 24 B 5§ So|HBE2A ofF mojdioA F71E thRr et
AREE = ), A7IM = A0 ARgHof B ET

o] AIAIE 28] 2000~2010E7}A] 9] o} E F7}5 At Er}

3

kel
O

H HEH
od

e DAE A3 oFF stold Aol HiolEE T2 =3It
1. 2olEzE YEEI.

import pandas as pd
import yfinance as yf
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2.

rdo

dlolEE the2 =g,

df_yahoo = yf.download('AAPL',
start="'2000-01-01',
end='2010-12-31",
progress=False)

e QEE R Es

¢ Open#% High$ Low ¢ Close ¢ AdjClose ¢ Volume $

Date ¢ e s s $ 3 3
1999-12-31 3.604911 3.674107 3.553571 3.671875 3.194901 40952800
2000-01-03 3.745536 4.017857 3.631696 3.997768 3.478462 133949200
2000-01-04 3.866071 3.950893 3.613839 3.660714 3.185191 128094400

2000-01-05 3.705357 3.948661 3.678571 3.714286 3.231803 194580400

2000-01-06 3.790179 3.821429 3.392857 3.392857 2.952128 181993200

7‘_:.&]_—7115 OHLC, é_ %‘]% A]7}_0pen’ Ejlﬂigh, Z_]ﬂ,Low’ %7]_Close9_], }_;g] %7}_adjusted

close Zjghekvolume 7151 Q)= DataFrame©|th2,7677 &),

2|

download 4t o} AAolTt 7K 71EA A9 HAN(EE 7))k glow

1950 o|%-9] B Flo|HE the2=d 4= Qlrk

oro] dlojA= E4 ¥ )(2000~2010)9] HloJEE k2 =Rt

27} AR

download 2] H717el S4& the )
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o ETle] BlAE MG 4= Aok, oI ["AAPLY, 'MSFT'] A2 Mgt Fct,

e auto_adjust=TrueZ A3} 22 ZAH 712 t}g2 =3 4= 9Jr}

e actions='inline' ©& A3 F7}Z 0 F ujjidividendo]i} ofjry Hg}stock split
AEE 2= 5 ot

* progress=False® AsH XY oS FA|S}HA] o=t}

oF% moluizolN HolElE LheRED % ¢t E ThE 9wHe ejo|R el yahoo

financialsth,
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glo| 222§ YEEIIT

import pandas as pd
import quandl

2. 7§ API 715 AR3) U5 RS ST,

QUANDL_KEY = '{key}"
quandl.ApiConfig.api_key = QUANDL_KEY

3. HojHE theR =gt

df_quandl = quandl.get(dataset="WIKI/AAPL',
start_date="'2000-01-01',
end_date="'2010-12-31")

the-2 =3t HlojelE AuEA)

Open ¢ High ¢ Low ¢ Close ¢ Volume ¢ Ex-Dividend ¢ Spiit Ratio ¢ Adj. Open ¢ Adj. High ¢

Adj.Low ¢ Adj. Close ¢ Adj. Volume ¢

Date ¢ ¢ L4 $ $ * * ¢ s 2 s s *
2000-01-03 104.87 11250 101.62 111.94 4783800.0 0.0 1.0 3.369314 3.614454 3267146 3.598463  133948200.0
2000-01-04 108.25 110.62 101.19 102,50 4574800.0 0.0 1.0 3.477908 3.554053 3.251081 3283170 128094400.0
2000-01-05 103.75 110.56 103.00 104.00 6949300.0 0.0 1.0 3.333330 3.552125 3.309234 3.341362  194580400.0
2000-01-06 106.12 107.00 95.00 95.00 6856900.0 0.0 1.0 3.409475 3.437748 3.052206 3.052206  191993200.0
2000-01-07 96.50 101.00 95.50 93.50 4113700.0 0.0 1.0 3.10039¢ 3.244977 3.088270 3.196784  115183600.0
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collapse w7l A48 ALSSHE WImE YoIR 4 Uckrkstt SHo 2 daiy,

weekly, monthly, quarterly, annually7} Qict),
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https://github ,com/quandl/quandl—python/blob/master/FOR_
DEVELOPERSmd . k"_]:rl_ D“/\‘LE 7]_OIEDetailed Method Guide__g_ %%0.] E\E E‘]O]H
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ol B2 4z} stoldelie) S e 5 o Be 75 B % ek,
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B Intrinio0llA{ BIO[E] H517]

E 02 AR dlojelE 98 4 ghe L Inwiniodl] (e B2 dloje] oA A
Zah 2749 542 ois

_Jlg_aé g_gﬂ.MACD. Moving Average Convergence Divergence:y_}_ 7}1:}-0]
ulg] AL 71e A ®E go| 78 4= Yrk= Ao,

0 CIRZE=E £ Q= XIHO| FA| 222 hitps://github.com/intrinio/python—sdkZE 211

gole] o] ol Z7bak Gl Zo] ohiAgk, Aol S 2000~20101 A
o] o}Be) Z7}E themEs e,

FH[517]

glo|§ & t}22E3}17] Aol https://intrinio,como]] 23| API 7|5 Qojo} 3irt,

35

Intriniool| 4] Hlo]E|E the2 eslaid the TAE uet st
1. Zo|EgE YEEF}

import intrinio_sdk
import pandas as pd

2. 7HQ1 API 7|2 Q15 HAE ~35)3L APIE AEi3ic)

intrinio_sdk.ApiClient().configuration.api_key['api_key'] = '{key}'
security_api = intrinio_sdk.SecurityApi()

38



{Key} H-E-2 z}x19] API 7|2 tjA|3fiok Fht,
3. HlolHE 843,

r = security_api.get_security_stock_prices(identifier='AAPL",
start_date='2000-01-01",
end_date='2010-12-31",
frequency="'daily",
page_size=10000)

4. ZA3E DataFrame 0.2 H3I5HC}

response_list = [x.to_dict() for x in r.stock_prices]
df_intrinio = pd.DataFrame(response_list).sort_values('date')
df_intrinio.set_index('date', inplace=True)

&9 2 o 2

!# intraperiod ¢ frequency ¢ open # high ¢ low ¢ close $ volume ¢ adj open ¢ adj high ¢ adj low ¢ adj close ¢ adj volume ¢

date ¢ 3 3 S : 3 s ¢ 3 * $ * ¢
2000-01-03 Faise daily 104.87 112,50 101.69 111.94 4783900.0 3.258837 3.495940 3.160019 3.478538 133949200.0
2000-01-04 Faise daity 108.25 110.62 101.19 102.50 4574800.0 3.363871 3.437519  3.144481 3.185190 128094400.0
2000-01-05 Faise daily 103.75 110.56 103,00 104.00 6949300.0 8.224033 3.435654 3.200727 3.231802 194580400.0
2000-01-06 False dally 1086.12 107.00 95.00 95.00 6856900.0 3.297681 3.325027 2.952127 2952127 191993200.0
2000-01-07 False daily 96.50 101.00 95.50 99.50 4113700.0 2.988739 3.138577 2.967664 3.001965 115183600.0
Zo] Sof ©
ZA3H2,7718) DataFrameol= OHLC 7}, A, =4 £71 5o] 59 AUt}
XIE 2
—|I-o 'EJ El

g gojlEzzE ¢ 3 3 DA API 718 ARER Q158K Aolrh({key) thal
of 7)), 13 ohg HA|T]of ARg-sle= APIE AHRCt & F719] 79 SecurityApicth

018 38 dlolelet TAZ
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o8& th&2 E3ta1A} SecurityApi S|4 9] get_security_stock prices WA=
E AMERICE 2% 4= Qe Wil W ohaa A

* identifier: F4] 'Y E& ThE 318 7Fs3t AEAL

e start_date/end_date: A&t} & Izt

*  frequency: T4l Q= golE HIE(AE 7Hs &4 daily, weekly, monthly,
quarterly, yearly)),

* page_size: ¥ Ho|x|of) Higtel W] JE HAJh next_page glol &t
Hiol @02 HE HlolHE ¢St At & AR AR

APIE= JSONZF §AKSE A4A S wislst o g o] A= DataFrame L& H3E the
pandas DataFrame2] set_index WA EE ARLS| GRE QldAz AAFIc}H

ES -
1goA= 2 7HA] AR dlole AAE och Ao R Zn|2.e T thE glojE &
A ohE3)

o iexfinance: IEX Cloudoj4] th&-2 53} 4= Q1= glo|H 7))

e tiingo: TiingoolA] th&-E 3} 4= Q)= o] H |y
® alpha_vantage: Alpha Vantage AP12] &}jmwrapper

1 3718 SolEE Hy

At 72 dubdoe uigAAge o)ty 2 1 $ARY BRI} EAGHA =

w=)o] AlZko] o] weh Wkt ol £k 714 Aol AR At AQAe] B
HETh: 22 oY $E QlThe, WAY 29 31, 5718 Solg wagto 2y
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=P, —P-1)/Pi.1=PFP,/P,; -1

27 4B A71o] s FARITH oS R ofslrt 4k Foid gl 21 4
ogolgh 1 o] A% 4:0)F 20| Shlolrh, 2T 408E thawt ol A
ojgict,

ry = log(P;/P;_1) = log(P;) — log(P;_1)

Pri= Azt toll M o] Ap4d 7HAolet, oFe] 9= S 2iskA] gokent, wig
& 283 F Bl YL WA EE A4S o o ditk

D/U% T BT 27 Solgel Aok S FAT, Yo 27 Solgol
B polgne 23 Hok

thg GAE A F7HE tRREES L Be/20 A ES ARl
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ZolH2lE YEESIT

import pandas as pd
import numpy as np
import yfinance as yf

dloleE thezest 24 F7IRt a7t

df = yf.download( 'AAPL',
start="'2000-01-01",
end='2010-12-31",
progress=False)

df = df.loc[:, ['Adj Close']]

df.rename(columns={"'Adj Close':'adj_close'}, inplace=True)

27 710l et B A ET 27 58S AR

df['simple_rtn'] = df.adj_close.pct_change()
df['log_rtn'] = np.log(df.adj_close/df.adj_close.shift(1))

A7} DataFrame-2 thg3} 2t}

l ¢ adj_close ¢ simple_rtn ¢ log_rtn ¢

Date ¢ 2 ¢ $
1999-12-31 3.194901 NaN NaN
2000-01-03 3.478462 0.088754 0.085034
2000-01-04 3.185191 -0.084311 -0.088078

2000-01-05 3.231803 0.014634 0.014528

| 2000-01-06 2.952128 -0.086538 -0.090514
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FT7HE T

e Ol 8-S AXBEILAL dA9} o) 4 Ato|o] wiE-E WSS AASK= pandas
Series/DataFrame 2] pct_change WA E& ARERUCHAARIZES: 2148 4= QlR|gt o] A
Sofli= 7] B3k 10| FEDICh,

27 )88 AASEAL o] HA|gof| A Hogt FAE WEL seriesd] ZF 4F A
AUCE s of shift A EE ARR-SHH El=t] 21d Y4 ARRSted o] & 12
AMgEteE, afx|etof| np.logE AMESl, the 4he] AHA 215 R
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FAE AGoA A& oI AL Bstairt o GAE Attt
1. 2|2 E YEEsLL QIF AAE +3dith

import pandas as pd
import quandl

QUANDL_KEY = '{key}'
quandl.ApiConfig.api_key = QUANDL_KEY

2. 7Fs3 B E IRo]| DataFrameS A1 714-S 91& RQlefticingir]

df_all_dates = pd.DataFrame(index=pd.date_range(start='1999-12-31',
end="'2010-12-31'))
df = df_all_dates.join(df[['adj_close']], how='left') \
.fillna(method="fil1l") \
.asfreq('M")

29 3 7Y AF 291E AEF =t DataFrames Foll ARE), 0]
QAR % HlolEe] P viR|E = 2EF HolEe BE FS wiEksln, o
AJoHA] e S 9l =k, ol wR|et Eo] A do] opd H-oll= 3T 9
o) opxe} &2 74AE ARGRTH illna(method = "£Fill"))E ARSHTE, MR]2}
© 2 asfreq('M')E 283 doll Tt -2 P,
3. FEOA AEd oA Hlo[E & thERERIT

df_cpi = quandl.get(dataset="'RATEINF/CPI_USA',
start_date="1999-12-01',
end_date="'20106-12-31")

df _cpi.rename(columns={'Value':'cpi'}, inplace=True)



4. A&l HoleE F7t dlolelol] 3Rt

df_merged = df.join(df_cpi, how="left')

5. T UEN AEHNIEE ARt

df_merged[ 'simple_rtn'] = df_merged.adj_close.pct_change()
df_merged[ 'inflation_rate'] = df_merged.cpi.pct_change()

6. EZ ol wE +UER 2,

df_merged['real_rtn'] = (df_merged.simple_rtn + 1) /
(df_merged.inflation_rate + 1) - 1

zee e 2t

¢ adj close $ cpi $ simple_rtn $ inflation_rate ¢ real_rtn $

1999-12-31 3.194901 168.3 NaN NaN NaN |
: 2000-01-31 3.224035 168.8 0.009119 0.002971  0.006130
2000-02-29 3.561976 169.8 0.104819 0.005924  0.098313 i
2000-03-31 4.220376 171.2 0.184841 0.008245 0.175152 |
2000-04-30 3.855247 171.3 -0.086516 0.000584 -0.087049 t

DataFrameoll= 25 27 A7} 350, real_rtn Fojl= Q&0
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ol Ao E welst At dfeks 082 DataFrameo] A4S, ©] DataFrame
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import pandas as pd

48 WEA

o,

o
i
o
1>
it
o

Aks

def realized_volatility(x):
return np.sqrt(np.sum(x**2))

e A3 H5dE AR

df_rv = df.groupby(pd.Grouper(freg="M')).apply(realized_volatility)
df_rv.rename(columns={"'log_rtn': 'rv'}, inplace=True)

S Al

df_rv.rv = df_rv.rv * np.sqrt(12)

ATE TAski,

fig, ax = plt.subplots(2, 1, sharex=True)
ax[0].plot(df.log_rtn)
ax[1].plot(df_rv.rv)
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-0.5 —— simple_rtn
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0.00
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Date

T O] AR WEANA Auto] 7 BHEE AL ofE Zeka] S0l Bl
A4 o)t QAIE Ao Bl

QWA © 2 pandas DataFrame2} resample WA ES AFSH 4= 9t} @ HF 5L

AIRIttal 717g83HH df . log_rtn.resample('M').mean( )& Aa¥E <= qlct,
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Hl A =2] 732 pandas?] WA A T(ell: mean, sum, min, max)S AMRE 4= Qe U}
AA 9] Fe= & vl B3] wEel realize_volatility2hs Epreleer g8 Ao

8L groupby, Grouper, apply2] Z3h& ARl resample 52+ EAHCE

AN 7P 7127 W 02 AIZSIITHAAY AZistel PRt g dAsE Bush),

B AAE dolE AjZts

A ol g 2 estal HAjEshe WS skaRthd ol mi2 Al WS AR
3 tlo|ElE AlZA o= =ASRe S HlE At A7IME thaE ARGl 7t

A M s HET

pandas DataFrame 2] TJ&E plot A=
plotly®} cufflinks 2to]B&jg}e] &3t

plotly 2lo]E 2} d3.js(R Eebe-AolA FB2ke AZsts AT o AMgSis Autkaady
ElavaSeript glojnefe]) 9o FEE AORA AP AR 4TS M IFE =
HE AT 5= e AR dE|A QIohEE 3 HAL AE el 9 27), 8 §), Plotly
+ o] 2o|HeE] /de HUR|TL Qe S} olFO7|E= B, AATIE ' TA"e
A8l Eot. 2= ARk FRVIE THE QAR 2Ekle = SR S A
257W7HA] B8 AZ3HE AlEEl ETHYE BYevell diat ARk Qleh),

cufflinks Z}o])E &]2]= pandas DataFrames 9ol 213 plotly A|Z13}E AT 4= Q)
7) W &of o] Z2ANAE o 44| sjF=ct,

o] Aol A tho| LR AT EMemo] 2oL 20 8E EAS £}, HolH
£ SRS HASH WHe) AT WSS ol ANTE Pk,
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H|3t7|

MHA

o] FA|gE sl dfol= ©)E9] DataFrame©] 37119 Y(adj_close, simple_rtn, log_
rtn)o] 1o FR7}E QEAR A okl 7RI o] HAIEE 3t dlo|ElE ot
SRESL e on Ao wERS Busi

J(hg; FE:

-1

o] HojlX= AAL dlolelE =AEle WS 47l%c), WA pandas DataFrame/
Series®] 7] plot WA EE AJZ}O.2 plotly¥} cufflinks?] 23S F3F tfjsl4] oot
& A,

pandas®] plot HIA =

Chg FEE U3 nlo|ARATE Zrlel T 9l 21 40182 P mAISRI

fig, ax = plt.subplots(3, 1, figsize=(24, 20), sharex=True)

df.adj_close.plot(ax=ax[@])
ax[@].set(title = 'MSFT time series’,
ylabel = 'Stock price ($)')
df.simple_rtn.plot(ax=ax[1])
ax[1].set(ylabel = 'Simple returns (%)')

df.log_rtn.plot(ax=ax[2])
ax[2].set(xlabel = 'Date’,
ylabel = 'Log returns (%)')
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AL 4 9irt.
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23} ERiol 3709 axes7} ek, 2 axest 371, B 4018, 21 4018 T2 A
Ag ol Zoh ol2iet AgeIA] ERE Alwum WSl 371 717kt duje ol
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import cufflinks as cf
from plotly.offline import iplot, init_notebook_mode

# 2 9 )
#cf.set_config file(world_readable=True, theme='pearl’,
# offline=True)

init_notebook_mode()

2. mAIsk

df.iplot(subplots=True, shape=(3,1), shared_xaxes=True,
title="MSFT time series')

MSFT time series

150
adj_close

—— simple_rtn
50 — log_rtn

100

0.2

1990 1995 2000 2005 2010 2015
Export to plot.ly »

plotlyE cufflinks@} 3] ALG-8F jo] 3 o] o|x ZE2] tia} &4y
B3| = e ERAMT 7HsBHAlTE A8 2 Ao Farsia)),
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e FollA s shol oM AAIEE T F 7] ARE HAES AA8] Ag3ict.

pandas plot A=
oj714 9] B WEA A2 02 v|WslAA} 370) AA|ES BT 22 ZHEE FH)

o2 XZ3sh= Aot ol& 3) the BAIE gEsfok ik
subplotg A%t the 71 EHOR A2t (plt.subplots (3, 1)& 3&3)) 37)
o] EHL N2 2 BARIEE AP} T3t figsize tly) B4 LA w7
offewreo] 5715 A QYct,
Y Series(@)°]] plot HIAEE A&3 NE =HS F7p6la, =S WixE
& A8
set WX EF ALl ZF THOA AlETL & ol &S AP W,

ZFI)E =E2(Jupyter Notebook)OllA Xt4at uf 7HEF 22 82 ymatplotlio 212}
Q1 DiRi(FEE §F W2 Mslsh =32 MaF 7 M HIZ offol =28 EAlSks Ao
Ct. &3t 2E|LKRetina) 2210] QU= WROIA Zsh= AL F7t IPython 012! %config
InlineBackend figure_format = ‘retina'S Al3#5lH =Ml siA=T| & Hi7} EiCt S

5] 0] &t B2 F7I¥ 7RIVt S8 ALk

plotly®} cufflinks

cufflinksE ARR3HA pandas DataFrameo©l|A A3 iplot WA EE ANE 4= Qi
ool 198 TR subplots(subplots = True)& AME-SEIL Bj4f012} HKshape = (3,1))
& AAgch, 183 1]0] x5& F7-0tal(shared_xaxes = True), AEE F71Z

(title='MSFT time series’)}& VBT 718 o2 HMeNE = 82 A3 X E(kind =

"line")t}
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FIEol|A plotlyE AMEE wjo] oL ARG} 3t 7HA] — (A2 PES o] A% ok &=
HE & T e S0 R ERS T35 H nbviewer& AMESHA Y I EES HTML
shol 2 AT e Fgalok et

F7} I= & cf.set_config_file(world_readable = True, theme = 'pearl’', offline
= True)-Z Fg(ell: 84 Hlut B e=elel R E)S HAshH g AT ARgsfjof sy, A+
‘dohe= Hl AN & QU

27} At
sol ol 45K o 4= gl o B o] ik 1% U Sloluejels Ldsha
cheat 2t

matplotlib

seaborn

plotly

plotly express

altair

plotnine
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e cufflinks &A]: https://plot.ly/python/v3/ipython—notebooks/cufflinks/

® nbviewer: https://nbviewer jupyter org/
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1. BYUn Pk B3 HWAE AR,
df rolling = df[['simple_rtn']].rolling(window=21) \

.agg(['mean’, 'std'])
df_rolling.columns = df_rolling.columns.droplevel()
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df_outliers = df.join(df_rolling)
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def indentify_outliers(row, n_sigmas=3):

x = row[ 'simple_rtn']

mu = row[ ‘mean’]

sigma = row['std']

if (x > mu + 3 * sigma) | (x < mu - 3 * sigma):
return 1

else:
return 9

SolRke wefslal e A8l a& FEdl W,

df _outliers['outlier'] = df_outliers.apply(indentify_outliers,
axis=1)
outliers = df outliers.loc[df outliers['outlier'] == 1,
['simple_rtn'}]

S =ASR,

fig, ax = plt.subplots()

ax.plot(df_outliers.index, df_outliers.simple_rtn, color='blue’,
label="Normal")
ax.scatter(outliers.index, outliers.simple_rtn, color='red’,
label="Anomaly")
ax.set_title("Apple's stock returns”)
ax.legend(loc="lower right"')
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Apple's stock returns
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import pandas as pd

import numpy as np

import yfinance as yf

import seaborn as sns

import scipy.stats as scs

import statsmodels.api as sm
import statsmodels.tsa.api as smt
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Density Funchon_g_ 7:“}\ ]_‘:]_

r_range = np.linspace(min(df.log_rtn), max(df.log_rtn), num=1000)
= df.log_rtn.mean()

sigma = df.log _rtn.std()

norm_pdf = scs.norm.pdf(r_range, loc=mu, scale=sigma)

AR IR Q-Q B 18 £},

fig, ax = plt.subplots(1, 2, figsize=(16, 8))

# o|AEAU
sns.distplot(df.log_rtn, kde=False, norm_hist=True, ax=ax[@])
ax[0].set_title('Distribution of S&P500 returns', fontsize=16)
ax[0].plot(r_range, norm_pdf, 'g', lw=2,

label=f'N({mu:.2f}, {sigma**2:.4f})")
ax[0].legend(loc="upper left’);

#Q-Q =9

qgq = sm.qgqplot(df.log_rtn.values, line='s', ax=ax[1])
ax[1].set_title('Q-Q plot', fontsize = 16)
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Distribution of S&P500 returns Q-Q plot
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---------- Descriptive Statistics —-——-———=--
Range of dates: 1985-01-02 - 2018-12-28
Number of observations: 8569

Mean: 0.0003

Median: 0.0006

Min: -0.2290

Max: 0.1096

Standard Deviation: 0.0113

Skewness: -1.2624

Rurtosis: 28.0111

Jarque-Bera statistic: 282076.61 with p-value: 0.00
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df.log rtn.plot(title='Daily S&50@ returns’)
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Daily S&P500 returns
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N_LAGS = 50
SIGNIFICANCE_LEVEL = .05
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A ACF, Autocorrelation Function [e]
b Etﬂ’é‘ }‘ng

acf = smt.graphics.plot_acf(df.log_rtn,
lags=N_LAGS,
alpha=SIGNIFICANCE_LEVEL)
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Autocorrelation
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Squared Returns

Absalute Returns
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fig, ax = plt.subplots(2, 1, figsize=(12, 19))

smt.graphics.plot_acf(df.log_rtn ** 2, lags=N_LAGS,
alpha=SIGNIFICANCE_LEVEL, ax = ax[@])
ax[@].set(title="Autocorrelation Plots’,
ylabel="Squared Returns')

smt.graphics.plot_acf(np.abs(df.log_rtn), lags=N_LAGS,
alpha=SIGNIFICANCE_LEVEL, ax = ax[1])

ax[1].set(ylabel="'Absolute Returns',
xlabel="Lag")
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Autocorrelation Plots

lI”I””I]HrHH!IItItnlllnlrhnnn.nnnn

0 10 20 30 40

50

AR R R e

0 gl 20 30 40
Lag

50



SRR U] WA RS AT AXSHe Al Ao Solgel o 7}
7] AFpEA] AT sk ghe BEE 4 9l
EEERE

ChSL ) APLE TR SAIS sl el o) EAE 2AKsIe

1. ¥34 A=E E9 BEEUAE ARG,

df[ 'moving_std_252'] = df[['log_rtn']].rolling(window=252).std()
df['moving_std_21'] = df[['log_rtn']].rolling(window=21).std()

Bl IS flsl B AIAIES B4R

fig, ax = plt.subplots(3, 1, figsize=(18, 15),
sharex=True)

df.adj_close.plot(ax=ax[0])
ax[0].set(title="MSFT time series’,
ylabel="Stock price ($)')

df.log_rtn.plot(ax=ax[1])
ax[1].set(ylabel="Log returns (%)")

df.moving_std_252.plot(ax=ax[2], color='r',
label="Moving Volatility 252d')
df.moving_std_21.plot(ax=ax[2], color='g',
label="Moving Volatility 21d')
ax[2].set(ylabel="Moving Volatility',
xlabel="'Date")
ax[2].legend()
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YA AIE AR E thE WHo] QIthAbl 5), o] 8 $J3l VIX(CBOE ¥%A A4
Volatility Index) 2. A}2-5R=t) o|+= WEA]of gt 54] A1} 7|djx]9] Q17] QU= X HL}, o]
ZAL8 S &P 500 A= A 7HA0) GAIH Qltt, ok HAIE utets) 2L

1. S&P 5002} VIXE o}z Talu Axja)sh},

df = yf.download(['~GSPC', '~VIX'],
start="'1985-01-01",
end="'2018-12-31",
progress=False)
df = df[['Adj Close']]
df.columns = df.columns.droplevel(®)
df = df.rename(columns={ '"~GSPC': 'sp50@', '~VIX': 'vix'})

1]

2. R 4:018L AXKITHEE 4-0l80) Wi HEE AMRHE i),

df['log rtn'] = np.log(df.sp50@ / df.sp500.shift(1))
df['vol_rtn'] = np.log(df.vix / df.vix.shift(1))
df.dropna(how="any"', axis=0, inplace=True)

3. $olBe) AT S EABlkT 24 Thebe 9ls) Bl74S HYekeict,
corr_coeff = df.log_rtn.corr(df.vol_rtn)
ax = sns.regplot(x='log rtn', y='vol rtn', data=df,
line_kws={'color': 'red'})
ax.set(title=f'S&P 500 vs. VIX ($\\rho$ = {corr_coeff:.2f})"',

ylabel="VIX log returns',
xlabel="S&P 500 log returns')
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* Cont, R, (2001), Empirical properties of asset returns: stylized facts and

statistical issues,

01% =8 dlolel2t ©Az| | 71



IHORMMC =S 24

PN SO 7| BAJTA TechmicslAnaysino) 7|8 Af5Le Thch, ZHeHs] Wl TA
< A A% dlolel, 53] 718 Aok AdEe A7) AT 129 vl Wk 2%
8k, 4} 71818 APEshs Wlolet,

BA Frferdesicn HES Mg H F7HE AR 2R PaRE e 29 o
& TAS) ARGE A8 2RSS ARHS HA(HsE sfold go|Hejelg Ags) TE XS
ARESHE el thet U= BE Hof Zoh, 712 oldl go|Helelg ALgH) TA A ES
7MEO R T2 A HERE Pt 4 HAEY 4 Qlx] el Zk ojefeh Ao
2 AR AOIA(InlE S S e 712) Aol 4uke Wb 4 ook,

EZE 2730] oA FojE] EROA dishy tjAjREdshberds gies e Bl
Et}. olE F3l W2l BE TA BAZIE SA] F716kaL HARE = ok

02% mojHoiMel 71eX 2M | 73



Ao The o] NS A,

o EUAEAA
o G ol Bl A U HH AT

o B gsiolingr Band A spa) o2/ S B AE
o A 2w Qe Ak B/ HEF HlAE

£ oJet iy dARE 75

°
=
>

1 =0 XIE 97|

Zo) REE 54 34 720 WES AYshe o] A Sl 950 38 TeIr v
Z0)) JFE(UWHA 02 3o FFatAnt o] & RITE 7R5)E AL 17t K7t F7}OHLC Open
High Low Close =2 ABL3}c} 7HA] F20] )] QA(GoIA 7|7ke] 2717t A7hech B Ho)=
thE- o]u|zjof] Lo} QIEH kA £52] 49 Al7tel Z71e] ZRA- vlgof ghch),

a7t
T_ .
SR
&7t 0
—- I
A7t o
Ozl
j— =R
7t

74



Vol 2oHeh w3Eeh uls) HEl So) e 24 $710) 9 4 Tz va) U
R B ARE At o] the] Et e AA A BRBoIA £ AMgE,
AR T APt A Fgo] o) ol g

o] FAToIAE ol BRACFE /1L 7% AL 3 szt Ae e o
AEw 27k

=H[o}7|

o] HAITol AL 20184 ESE|Y] (2%) 5748 TheRERT} 149] Gl oFF Tolu
2ollA] Tlo]E] 744 27] Alue] AEE th ok sl HAS AL ol The
=g}, The WS hEd

1.

elolueielg YEEdt

import pandas as pd
import yfinance as yf

df_twtr = yf.download('TWTR',
start='2018-01-01",
end='2018-12-31",
progress=False,
auto_adjust=True)
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import cufflinks as cf
from plotly.offline import iplot, init_notebook_mode

init_notebook_mode()

2. ESIH 2718 AN ) AES vhET

f = cf.QuantFig(df_twtr, title="Twitter's Stock Price",
legend="top', name='TWTR')

3. 7T olF Bate FUIRI.

gf.add_volume()
qf.add_sma(periods=20, column='Close’, color="red")
gf.add_ema(periods=20, color='green')

gf.iplot()
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Twitter Stock Price Movement 2018
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strategy)Sh= 7 7HA] R AlE AXRIC & o $Y% ATE BAT bt. Strategy
< AR3kE AEo] A2 Wikl WSk dofl tidt o g 21 7152 A
e, ol B3l BE 2YE Hot g gHIsta 2AF 5 QlrhEdel 3k A
S0 oo ME),

R
bt.Signal ZEAAE AMg3) He|2EsE ok BAE At

1. 2o|HE JEE/IT

from datetime import datetime
import backtrader as bt

2. A g vehdis S4E ol

class SmaSignal(bt.Signal):
params = (('period', 20), )
def _ init_ (self):
self.lines.signal = self.data -bt.ind.SMA(period=self.p.period)

3. okF ol iAol Hlo|ES TheR =TT,
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data = bt.feeds.YahooFinanceData(dataname="AAPL",
fromdate=datetime(2018, 1, 1),
todate=datetime(2018, 12, 31))

e AE

i

il

cerebro = bt.Cerebro(stdstats = False)

cerebro.adddata(data)
cerebro.broker.setcash(1000.90)
cerebro.add_signal(bt.SIGNAL_LONG, SmaSignal)
cerebro.addobserver(bt.observers.BuySell)
cerebro.addobserver(bt.observers.value)

HEAE

i

gt

print(f'Starting Portfolio Value: {cerebro.broker.getvalue():.2f}")
cerebro.run()
print(f'Final Portfolio Value: {cerebro.broker.getvalue():.2f}")

ZIE =ABRI

cerebro.plot(iplot=True, volume=False)
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1. o] wBge thew) Pk,

class SmaStrategy(bt.Strategy):
params = (('ma_period', 20), )

def _init  (self):
# ICE
def log(self, txt):

# 1C

def notify_order(self, order):

02z molHolMel i 24 | 81
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# 2

def notify trade(self, trade):

# I

def next(self):

# 3E

_init_ BEe thewt go) Aeojgi},

def __init_ (self):
self.data_close = self.datas[@].close

self.order = None
self.price = None

self.comm = None

self.sma = bt.ind.SMA(self.datas[0],
period=self.params.ma_period)

log BE2 thaa} o] Ao,

def log(self, txt):
dt = self.datas[0].datetime.date(0).isoformat()
print(f'{dt}, {txt}")

notify_order 82 thgat o] ot

def notify_order(self, order):
if order.status in [order.Submitted, order.Accepted]:
return

if order.status in [order.Completed]:
if order.isbuy():
self.log(f'BUY EXECUTED --- Price:



{order.executed.price:.2f}, Cost: {order.executed.value:.2f},
Commission: {order.executed.comm:.2f}")

self.price = order.executed.price

self.comm = order.executed.comm

else:

self.log(f'SELL EXECUTED --- Price:
{order.executed.price:.2f}, Cost: {order.executed.value:.2f},
Commission: {order.executed.comm:.2f}")

self.bar_executed = len(self)
elif order.status in [order.Canceled, order.Margin,
order.Rejected]:

self.log('Order Failed')

self.order = None

notify trade 522 th&i} o] o=}

def notify_trade(self, trade):
if not trade.isclosed:
return

self.log(f'OPERATION RESULT --- Gross: {trade.pnl:.2f},
Net: {trade.pnlcomm:.2f}")

next 522 th&a} Zho| AolEc}

def next(self):
if self.order:
return

if not self.position:

if self.data_close[®] > self.sma[@]:
self.log(f'BUY CREATED --- Price:

02z mololAel 7ls
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{self.data_close[@]:.2f}")
self.order = self.buy()
else:
if self.data_close[@] < self.sma[@]:
self.log(f'SELL CREATED --- Price:
{self.data_close[0]:.2f}")
self.order = self.sell()

cerebro = bt.Cerebro(stdstats = False)

cerebro.adddata(data)
cerebro.broker.setcash(1000.06)
cerebro.addstrategy(SmaStrategy)
cerebro.addobserver(bt.observers.BuySell)
cerebro.addobserver(bt.observers.Value)

print(f'Starting Portfolio Value: {cerebro.broker.getvalue():.2f}")
cerebro.run()
print(f'Final Portfolio Value: {cerebro.broker.getvalue():.2f}")

4. AWE =ABRI

cerebro.plot(iplot=True, volume=False)
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Aoz 2719 ARE YufuA,

Starting Portfolio Value: 1000.00

2018-02-14, BUY CREATED --- Price: 164.23

2018-02-15, BUY EXECUTED --- Price: 166.60, Cost: 166.60, Commission: 0.00

2018-03-19, SELL CREATED -—- Price: 172.01

2018-03-20, SELL EXECUTED --- Price: 171.95, Cost: 166.60, Commission: 0.00
2018-03-20, OPERATION RESULT --- Gross: 5.35, Net: 5.35

2018-04-10, BUY CREATED --- Price: 170.00

2018-04-11, BUY EXECUTED --- Price: 169.00, Cost: 169.00, Commission: 0.00

2018-04~20, SELL CREATED --- Price: 162.61

2018-04-23, SELL EXECUTED --- Price: 163.70, Cost: 169.00, Commission: 0.00

2018-04-23, OPERATION RESULT -~-- Gross: -5.30, Net: -5.30

o] 210l AR A3 EE Aot & Aol FH7F 23EH, oA

o] 9= vzl Aolct,
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backtrader2 2}¢] A]9] &) ofolrjol= FQ FxQl Cerebro7} §lom, ThE HIAE
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35 24
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stdstats = FalseS AT}, 0|37 sl elo] TYHAEL AL H2 4 9
I, T4lo] Yl gaEkEaie 21Tk 502 Meisic}

2. adddata HIHES A3 HlolE|S 27Kk,

3. broker.setcash WA TS ARES| ARE 7Fs3 SHL A3}

4. add_signal/addstrategy WA =2 AR 3] A5 /RS 27131t

5. addobserverS ARZE| TARE 2713k} T T 71R] GA|uobservers
AR Shte vii/olE 23 ERin B0 44y o s BA)E HA|SHE =
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0tx)e} A= cerebro.run() 02 WHAEE A3P31T cerebro.plot() o8 A} &
W EABHE Zolth, 5 BAlolAE T} BHNA YES Ad uh) 2= &
AlE B33t

Al

A% = bt.SignaloflA A5 A2 AR At AR B A9 7
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A8 4 Qe ALS F5E thet 2,

» LONGSHORT: Al3ojA] 23} 4= REE Taiglct,
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ahs b Arg g,

o SHORT: 9] AT % ZAMS HES ehic), o) ABE & ZA4
2w}t A48T

o LONGEXT: & EA|4 AXESS i5) Lo AES AMgHIT)

« SHORTEXT: 4 ZA\4 AXES $I5) o] A5 Agatet,
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il

I8y TR AR EE F T BEYZE|ARgAlA Bo Hwd Mg 15T 5 QA &)
Foh) ohga Ao,
e LONG: LONGEXIT 4157} Qe -9 oA A58 712 54 di4l & HAE F=5
dh= o] ARE3te} SHORT A&7} Q1L LONGEXIT A1 57} Q= 7-L-ofl= SHORT Al
Se £ ZAAS 47] Aol F ZAAS FTE5he b ARSI

027 mo|HoiMel 71eX 24 | 87



A=

SHORT: SHORTEXIT X137} = A9 ¥Al A8 712 2 Al & A& F
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24 %5"=XI H272HH EX| 1 M2 FE My)S HZysisit

o] X2k bt.Strategyoll Al 4 SAE AR S YoM ohEe] HIMES
ok aARE ool oA W Ao g 24etazt s vih =g goj &),

88

_init_: d7)NE 7L E7L it A, SMASH 22 A RAY 3
shele AA1E A2

log: 0|72 271 B2 o0& HoHr},

notify_order: & AlE|(ZA)E B st} AolEct Uutz o2 (Yo ]
e F7IE 7IeeE RS NE/FET AL AL 4 ArHLd wolE=
et 7Hy), 1 thy (IA7h FEE thadt + 199 A7F Ag)oll -t
I8y FEo) FaHAY @] REY 4= Jlenz FFo] Add Aoleke
HAL- Q) o] &2 4158 754 Mol A &Hr) E3 self.order =
None © 2 A3l s 2ol ZBE AATIT,

notify_trade: 7|2} 2T W TskTA YolHickaEnd F29 )

next: @) Ak =a)& g1 9= FLolc} WA oju] BE Zo] 9=
2] SIst, Qichel olRAE 81 gherh £ WA W ojn] ZX4e] 9]



=A] FRIskaL(xeel ofs) PP Roln) W ARgo) obd ), IHA| ¢S A &
717} o5 BtEth £2A] eIttt ] Aul= 20 YE T, ujs F7
self.order = self.buy()& 3ttt o] | o] ufjak Al 4L Rp4abe] 42 Ae)
T 4 U= Hol7|= et 71 AL self.buy(size = 1)o|c},

Q) U B 7h ket e,

L

Cerebro= 3t Bt ARG3fjof 3}, ThE WE|AES st o] Akl 2l
ARIAE F718HA) W A ALEAE GHEelof Bt

bt.Signalg 7|¥kO 2 3h= MRS bt.Signaloll A &5 shte] Alswt AL
83tk 22fut bt.signalStrategy S T4l AR83H ThFdt 270 whet of e
255 A 4 9t

o) A YokA) om BE A4 Ak & WslE S

backtrader djgwermue 7)7h2 0 2 Ha)3tct o] 7L 20U SMAES A
Absl7)oll &R Hloje] ZRIEZL Y w7k A s3T5 et g ¥l
o X EE 1123 4 backtrader=7Fg 71 I8 7I7HS A0 2 AEgic

Tt AR

backtraderolis m7) W4 25} 7l%50] low], che msel ekt gk, =L o]
Al o) 44 BHOZA SMAS) U4-E HHstshe Aol

the g AEL FE £A0] ARY| AAYo|tHr i F 5L bt.Strategy & ]88 A7} Tl

2 AAE FERE HY),
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def stop(self):

self.log(f'(ma_period =

Terminal Value: {self.broker.getvalue():.2f}")

{self.params.ma_period:2d}) ---

cerebro.addstrategy ()= ARE-Sl= thAl cerebro.optstrategy()E HA] A
2 o] &3t w7l W g2 AlS R

cerebro.optstrategy(SmaStrategy, ma_period=range(10, 31))

e 252 S

cerebro.run{maxcpus=4)

A7He ohe aotol Lrepdicke

AEL-
i Y

CruU #Fo 7§58 Z7HA 71}

4ol 4TI o7l W% AR

= 10) --- Terminal
= 13) --- Terminal
= 11) --- Terminal
= 12) --- Terminal
= 14) --- Terminal
= 15) --- Terminal
= 17) --- Terminal
= 16) --- Terminal
= 19) --- Terminal
= 18) --- Terminal
= 20) --- Terminal
= 21) --- Terminal
= 22) --- Terminal
= 23) --- Terminal
= 24) --- Terminal
= 25) --- Terminal
= 26) --- Terminal
= 27) --- Terminal
= 28) --- Terminal
= 29) --- Terminal
= 30) =~~~ Terminal
Hepo] Hlrks RS &

Xl%&ftb,

| 2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period

| 2018-12-28, (ma_period
| 2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
2018-12-28, (ma_period
ma_period = 22% w] Z#]9]

Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:
Value:

Value:

H A o0
F 4

1006.

25

992.28

1004

-34
1005.

81

977.05
981.33
992.73
979.72

1005.

23

994.77

1011.
1013.
1021.
1018.
1018.
1018.
1009.
1008.
.92

1011

101s.
1013.

ot

62
64
24
70
70
22
37
22

30
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elo|Hefelg YEE

import backtrader as bt
import datetime
import pandas as pd

ko) WEle ket gt

class BBand_Strategy(bt.Strategy):
params = (('period', 20),
('devfactor’, 2.0),)

def __init_ (self):
# ZE
def log(self, txt):

# 2E

def notify_order(self, order):

# IE

def notify_trade(self, trade):

# 3L

def next_open(self):

# 2L

_init_ E5& vhaa Zol AoE,

def __init_ (self):
# AMAG0IM B7IE 2ABICH
self.data_close = self.datas[@].close
self.data_open = self.datas[@].open

# T2/ FIH/ 0k AHOHE 23
self.order = None
self.price = None



self.comm = None

# 8YH WES 2Ifetn Oie/0le AZE 23

self.b_band = bt.ind.BollingerBands(self.datas[@],
period=self.p.period,
devfactor=self.p.devfactor)

self.buy_signal = bt.ind.CrossOver(self.datas[@],
self.b_band.lines.bot)

self.sell_signal = bt.ind.CrossOver(self.datas[@],
self.b_band.lines.top)

log &5 thaa ol Aot

def log(self, txt):
dt = self.datas[@].datetime.date(@).isoformat()
print(f'{dt}, {txt}')

notify_order 222 r}3} Zo] Heolgic},

def notify_order(self, order):
if order.status in [order.Submitted, order.Accepted]:
return

if order.status in [order.Completed]:
if order.isbuy():
self.log(
f'BUY EXECUTED --- Price:
{order.executed.price:.2f}, Cost: {order.executed.value:.2f},
Commission: {order.executed.comm:.2f}’
)
self.price = order.executed.price
self.comm = order.executed.comm
else:
self.log(
f'SELL EXECUTED --- Price:

02 mopHoIMe 7[eH 24
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{order.executed.price:.2f}, Cost: {order.executed.value:.2f},
Commission: {order.executed.comm:.2f}’

)

elif order.status in [order.Canceled, order.Margin,
order. Rejected]:
self.log('Order Failed')

self.order = None

notify_trade 552 thaa} o] HelHrt.

def notify_trade(self, trade):
if not trade.isclosed:

return

self.log(f'OPERATION RESULT --- Gross: {trade.pnl:.2f},
Net: {trade.pnlcomm:.2f}")

next_open 222 thaa} Zro] olgirt

def next_open(self):
if not self.position:
if self.buy_signal > o:
size = int(self.broker.getcash() /
self.datas[@].open)
self.log(f'BUY CREATED --- Size: {size}, Cash:
{self.broker.getcash():.2f}, Open: {self.data_open[@]}, Close:
{self.data_close[0]}")
self.buy(size=size)
else:
if self.sell_signal < @:
self.log(f'SELL CREATED --- Size:
{self.position.size}")
self.sell(size=self.position.size)



glolE &t 2 =g,

data = bt.feeds.YahooFinanceData(
dataname="MSFT',
fromdate=datetime.datetime(2018, 1, 1),
todate=datetime.datetime(2018, 12, 31)

wE|AES A

e

cerebro = bt.Cerebro(stdstats = False, cheat_on_open=True)

cerebro.addstrategy(BBand_Strategy)

cerebro.adddata(data)

cerebro.broker.setcash(10000.90)
cerebro.broker.setcommission(commission=0.001)
cerebro.addobserver(bt.observers.BuySell)
cerebro.addobserver(bt.observers.Value)
cerebro.addanalyzer(bt.analyzers.Returns, _name='returns')
cerebro.addanalyzer(bt.analyzers.TimeReturn, _name='time_return')

wE| e S S

print('Starting Portfolio Value: %.2f' % cerebro.broker.getvalue())
backtest_result = cerebro.run()
print('Final Portfolio Value: %.2f' % cerebro.broker.getvalue())

AnE mAski

cerebro.plot(iplot=True, volume=False)

A3t g ofelet 2o,
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Value (None}
T vale 1063491

A s YWl

A/ WFT(1Day)C 9893
MyBuySel tFalse. 0 015)
buy

sell

'Y
v
- BothngerBands (20. 2 O} 103 62

) /s s

108

CrossOver | | (

crossaver 0 00 (

CrossOver |
7 crossover 000

[00g]

-1

¥ g 20189 2018:9% 2018:0° 200897 201808 201802 P 20183} s

E2E o .

Starting Portfolio value: 10000.00

2018-02-12, BUY CREATED --- Size: 115, Cash: 10000.00, Open: 86.54, Close: 86.92
2018-02-12, BUY EXECUTED --- Price: 86.54, Cost: 9952.10, Commission: 9.95
2018-04-19, SELL CREATED --~ Size: 115

2018-04-19, SELL EXECUTED --- Price: 94.49, Cost: 9952.10, Commission: 10.87
2018-04-19, OPERATION RESULT --- Gross: 914.25, Net: 893.43

2018-06-29, BUY CREATED --- Size: 111, Cash: 10893.43, Open: 97.35, Close: 97.03
2018-06-29, BUY EXECUTED --- Price: 97.35, Cost: 10805.85, Commission: 10.81
2018-07-17, SELL CREATED --- Size: 111

2018-07-17, SELL EXECUTED --- Price: 102.94, Cost: 10805.85, Commission: 11.43
2018-07-17, OPERATION RESULT ---~ Gross: 620.49, Net: 598.26

2018-10-15, BUY CREATED --- Size: 106, Cash: 11491.69, Open: 107.58, Close: 106.29
2018-10-15, BUY EXECUTED --- Price: 107.58, Cost: 11403.48, Commission: 11.40
Final Portfolio Value: 10633.35

Al vlg-S Tefaltiehe o] MeHE £ ¥ 4 9SS oF 4 ik o] &
7] ANE Ak,

7. th& Z=E A oFE returns =& ZALR| HAL
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006

004

0.00

print(backtest_result[@].analyzers.returns.get_analysis())

& B9 Y chet e,

OrderedDict([('rtot', 0.06155731237239935),

(‘ravg', ©.00024622924948959743),

('rnorm', ©.06401530037885826),

('rnorml@@', 6.401530037885826)])

o
i3
i

1
=

returns_dict =

Ze)o 4:9]

F=10)
==

=481,

backtest_result[@].analyzers.time_return.get_analysis()
returns_df = pd.DataFrame(list(returns_dict.items()}),

returns_df.plot(title='Portfolio returns')

columns =

.set_index('report_date')

=g Yo thg To] e,

o T

_LQ\V“’L @\5’0’5 ,ﬁ\Vv

Portfolio returns

['report_date’, ‘return’']) \

o @@ﬂ
report_date

02% mopHoMel 71EH 2
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Heke AW 1 cheat_on_openol2hs HIAEE ARGsfol Jtt. o= 142 F7F
ATE AR +19420) A7IE 71202 AFT Ale ZA)1L njj43e-g olu]
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AAH O strategy SEllA WollA next th4l next_open HIAMEE Bt oA

< CerebrooflA] A|7le]] thsf HsE Reke 2& 93] sl Art. FAAE v F&
2 A3 Aol size = int(self.broker.getcash()/self.datas[@] .open)E At
St ol uj4et 4 QU Hh 24 FTHA I 1 pad), AR REo| upxjeke
cerebro.broker.setcommission(commission = 0.001)-3 ARE-3} Cerebroo] 2] #n|

2 271 Aol

EUA =S 71808 ip/ml= 55 A4F o CrossOver A &S AR o=

2

A dlolg&7h7t &= WA diolB(RE)E FFer 7IZA =M 1
A HolEE b7 7 A HiolH(R#)E 312 7I=A =W -1

g% 5 weto 2ot mRlsh= A2 1aE e CrossUpdt CrossDownS AIRE 45 Q
= = CISat 2Lt self buy_signal = bt.ind.CrossUp (self.datas [0], selfb_
band lines.bot)
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opAeto 2 ZEZE] Qo TH A4S Hrkske ol =20] Ei= backtrader 21
718 718 &3k ok oA 2719 £4718 AR,

e Return: ZA| 7|7tof AZ AZ tE 27 $£AE: A & #9E, A 7IkE
sole] W Sl g} A7t olE
o TimeReturn: AJ7to]| whE =0E9] B-SAHFH Azt Za (Al dY dlol&)

AR,

%} cerebro.addobserver(bt.observers, TimeReturn)ats= O|E9| #EXIE F7t8l
TimeReturn 2A7|0lM2F SYUSH ADE &g £ JCt FUS XO|HE2 SKHIt 7]
3 =Hojl SASHEICHS Zd0|Ch Ol &HAt HiRtAIs 242 ofLict,

I &0 2% X AL R 8/% MEFHAE

RSRelatve Swengin ndexiz xsfo] 272 ARG v/l 2E APgsks XEe 7}
4 abEo RSIE 142 7174 Mg 3] AR, 058 1007K9] TR el
oscillator) g2 = At Al YukE o 2 T = ®RSI7} 30 vlgkel 39 A] ARS8
2, ThellRsI7E 70 o1kl %39) A] PHEREE, 80-20 2 Bk FRAQ /4 FEe 9
A, SAlo] B 7% Sigmenermg: ojulgict,
o] AT eA L Theo] A Ak T,

o Folth£ EAME HT S 9k

o RSIE ANSKIA 149 7IZHARDE ARG,

o RS} SHE AARNEEE 30S PBOR BASH § EAHL Qe RSV}

27h @t 0T AN G AN E It
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from datetime import datetime
import backtrader as bt

bt.SignalStrategyol 7|Wts)] A3 AkE A 2ld

deke g o,

class RsiSignalStrategy(bt.SignalStrategy):
params = dict(rsi_periods=14, rsi_upper=70,
rsi_lower=30, rsi mid=50)

def _ init__ (self):
rsi = bt.indicators.RSI(period=self.p.rsi_periods,
upperband=self.p.rsi_upper,
lowerband=self.p.rsi_lower)

bt.talib.RSI(self.data, plotname='TA RSI')
rsi_signal_long = bt.ind.CrossUp(rsi, self.p.rsi_lower,
plot=False)
self.signal_add(bt.SIGNAL_LONG, rsi_signal long)
self.signal_add(bt.SIGNAL_LONGEXIT, -(rsi >
self.p.rsi_mid))

L.0.1%2 7Rt



rsi_signal_short = -bt.ind.CrossDown(rsi, self.p.rsi_upper,
plot=False)

self.signal_add(bt.SIGNAL_SHORT, rsi_signal_short)

self.signal_add(bt.SIGNAL_SHORTEXIT, rsi < self.p.rsi_mid)

glolEE ez =g,

data = bt.feeds.YahooFinanceData(dataname="FB’,
fromdate=datetime(2018, 1, 1),
todate=datetime(2018, 12, 31))

cerebro = bt.Cerebro(stdstats = False)
cerebro.addstrategy(RsiSignalStrategy)
cerebro.adddata(data)
cerebro.broker.setcash(1000.0)
cerebro.broker.setcommission(commission=@.001)
cerebro.addobserver(bt.observers.BuySell)

cerebro.addobserver(bt.observers.Value)

cerebro.run()

Auks A,

cerebro.plot(iplot=True, volume=False)

FEZ Qs ke e =vh AL
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Sy Dhryhedl |Paiva 30031

201802 s 20180 BT - Sty . L0 ot it

A g o= ABA R WAl EAMo] SEEE AS Uehickiz
o] ufghMo]il Y& ot Fol i, 4lZhgo] wrtio| 1 off%-g st Lojth), ThS
AR A 3 enE XS FRECRsE g et JE ofe]
RSISH A 029} SRAg thYAIZ 4= Stk EE T Ae) A2t
o] ofe 7} 9h& 4= 9lrk. ol RSIVH 9¥e] RSI A4 & 4= Qlo] EAHL

Zate 4 o)A wEste] ofel W mAS] Wl Teit A4 2X
e A50) 3 A AATAAT BATKI L Ao o] gieh),

A=
[=

=

fdo

=

o] #Al Tl A= bt.Signalstrategy P10 A AkE FEFt WA, AHH AR
A FRSHE It E3F bt.talib.RSI(self.data, plotname = 'TA_RSI')E Z7}5}
backtraderZ} 17] = TA-Lib 2tojBE]Q] R E7|E AMSH= 41 HhHS AlEst
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£ Ho FrHAES fsiAe Ta-Lib StelBEEjzt A=) qlefop sich), Al Heke o] &= ¥
A A\ 2o] ofE3lA ot Amgoznt Asion, Ao Aol AEr|E 271 4
ek,

0 Fn8o2ut XBE F7IF M X|BO| Zxi= “He(warm—up) 7I2Fol BEE ZCt. of
£ S0], 20092| SMA X|EE F7H2 E361H SMA X|H0| chah HMoix= siLte] 4ol =
X5t | Moz H2A7t - E|X] =Tt

the dA= ASE AoJsl= Ao|qth o]F 8} bt.CrossUp/bt.CrossDown XEE
AR ol A HA AGEHA)0] ZE2t ol /flollA F HA () B 5H9 RSL JAIR])
& 2%t A9 18 vt £ ZAAE Y=staLAt bt.CrossDown A|&7] ¥of a5

27180 5SS WET
a4 S50 plot = FalseS 2715181 XIE7| 212 28 4 Utk

Aekg oIk et A signal_add HEE ARgS) HE AEE 2R, &
A AN o) AT FAGORE F e R WL R oo e g Ayt

£ ol B EXAE AAES S Solok k. -Truek -12} ek,

WE|AE AT ARE ol HAIme SASHER chAle Bl A mas Aol &

3R}

I TAZ CHek tHARE XS

o] HAjgol A FulE =EEA 7& A& N3 tiekg dNRES sk U
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2 Hd o} EE 7] F=E ZA3 oFS o7l i 3RS of ] W QlEel Jintine 0 =
3ol ARG glol U ANE AL 4 vk 2 HEE SolHA A
bt o] B4 itk Azl

o} 913} IPython SiEIPMolel E7S plotly 2|3 cufflinks} 7 E&
gtk thAR ] ulEe] Zje% @ Aje} 3700] R TEUA WE, MACD, RS)E A1E5}
Ak o] AlE] E-2 o S 4= Yk,

ZH|517]
ipywidgets Ejo|HEIZ]E QIAER U S-S BA3IstAL Eujdold ohE &8 4
Fefjof 2t

jupyter nbextension enable --py widgetsnbextension

XHE HptH
FHH ES o] tie}y tAEEE thEEd od DA S Ayt

1. Blo|H2EE YEEdT

import ipywidgets as wd

import cufflinks as cf

import pandas as pd

import yfinance as yf

from plotly.offline import iplot, init_notebook_mode
from ipywidgets import interact, interact_manual

init_notebook_mode()
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Ak 71 Aol dish 7Hst g Aol

stocks = ['TWTR', 'MSFT', 'GOOGL', 'FB', 'TSLA', 'AAPL']
indicators = ['Bollinger Bands', 'MACD', 'RSI']

>

dhaky wrie] 44

o

Sfa) 42 Al

gefeiet,

]

def ta_dashboard(asset, indicator, start_date, end_date,
bb_k, bb_n, macd_fast, macd_slow, macd_signal,
rsi_periods, rsi_upper, rsi_lower):
df

yf.download(asset,
start=start_date,
end=end_date,
progress=False,
auto_adjust=True)

gf = cf.QuantFig(df, title=f'TA Dashboard - {asset}’,
legend="right', name=f'{asset}')
if 'Bollinger Bands' in indicator:
gf.add_bollinger_bands(periods=bb_n,
boll_std=bb_k)
if 'MACD' in indicator:
gf.add_macd(fast_period=macd_fast,
slow_period=macd_slow,
signal_period=macd_signal)
if 'RSI' in indicator:
gf.add_rsi(periods=rsi_periods,
rsi_upper=rsi_upper,
rsi_lower=rsi_lower,
showbands=True)

return gf.iplot()

02% moWolMel 71eX =4
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4. Aepierg golgiet

stocks_selector = wd.Dropdown(
options=stocks,
value=stocks[0@],
description="Asset’

indicator_selector = wd.SelectMultiple(
description="Indicator’,
options=indicators,
value=[indicators[0]]

start_date_selector = wd.DatePicker(
description="Start Date’,
value=pd.to_datetime('2018-01-01"),
continuous_update=False

end_date_selector = wd.DatePicker(
description="End Date',
value=pd.to_datetime('2018-12-31"),
continuous_update=False

5. dlole& Aelstal e ol W] dEE IF3RjI

main_selector_label = wd.Label('Main parameters',
layout=wd. Layout (height="45px"'))

main_selector_box = wd.VBox(children=[main_selector label,
stocks_selector,
indicator_selector,
start_date_selector,
end_date_selector])
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bb_label = wd.Label('Bollinger Bands')

n_param = wd.IntSlider(value=20, min=1, max=4@, step=1,
description="N:", continuous_update=False)

k_param

wd.FloatSlider(value=2, min=0.5, max=4, step=0.5,
description="k:', continuous_update=False)

bollinger_box = wd.VBox(children=[bb_label, n_param, k_param])

MACDE 913+ 22 e E Aot

macd_label = wd.Label('MACD")

macd_fast = wd.IntSlider(value=12, min=2, max=56, step=1,
description="Fast avg:',
continuous update=False)

macd slow = wd.IntSlider(value=26, min=2, max=58, step=1,

description="Slow avg:',
continuous_update=False)

macd_signal = wd.IntSlider(value=9, min=2, max=50, step=1,
description="MACD signal:’,
continuous_update=False)

macd_box = wd.VBox(children=[macd_label, macd_fast,

macd_slow, macd_signal])

RSIE 913 H AE S g oleitt,

rsi_label = wd.Label(’RSI")

rsi periods = wd.IntSlider(value=14, min=2, max=50, step=1,

02% mopMoMal 7Isx 24 107



description="RSI periods:',
continuous_update=False)

rsi_upper = wd.IntSlider(value=70, min=1, max=100, step=1,
description="Upper Thr:',
continuous_update=False)

rsi_lower = wd.IntSlider(value=38, min=1, max=100, step-=1,
description="tower Thr:',

continuous_update=False)

rsi_box = wd.VBox(children=[rsi_label, rsi_periods,
rsi_upper, rsi_lower])

9. dHolES st A EE dHolv &2 2g38leitt,
sec_selector_label = wd.label('Secondary parameters’,
layout=wd.Layout(height="45px"))

blank label = wd.Label('', layout=wd.Layout(height="45px"'))

sec_box_1

wd.VBox([sec_selector_label, bollinger box, macd_box])
wd.VBox([blank_label, rsi_box])

sec_box_2

secondary_selector_box = wd.HBox([sec_box_1, sec_box_2])

1

latet,

o
N

10. gk

ekl sk

2
=

ul
M

controls_dict = {'asset':stocks_selector,
'indicator':indicator_selector,
‘start_date':start_date_selector,
'end_date' :end_date_selector,
'bb_k' :k_param,
'bb_n':n_param,
'macd_fast': macd_fast,
‘macd_slow': macd_slow,
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‘macd_signal': macd_signal,
'rsi_periods': rsi_periods,
'rsi_upper': rsi_upper,
'rsi_lower': rsi_lower}

ui = wd.HBox({main_selector_box, secondary_selector_box])
out = wd.interactive_output(ta_dashboard, controls_dict)

11. A =S FARI,

display(ui, out)

oRR]u; S5 AREHE thE GUIZE EAIEIT

Main parameters Secondary parameters
Asset MSFT v | Ballinger Bands RSI
Indicator Boflinger Bands N: 20 RSI periods: 14
MACD :
RSl Kk 2.00 Upper Thr: 70 |
MACD Lower Thr: 30
Start Date  01/01/2017 Fast avg: 12 ‘
End Date  31/12/2018 Slow avg: 26
MACD signal: 9
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: LW =
2 A p“ﬁl'ﬁi”w F
e

80

70 NJWW

60“-’”'"" .

Apr 2017 Jul 2017 0ct 2017 Jan 2018 Apr 2018 Jul 2018 Oct 2018
2 .

2
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SEAAE AL, 714 AE, PR 9], A o) W 5 74 FHs e BE o ¥
TE Y822 AMGSh= ta_dashboardZhs S8 AR, o] S XAl oFF 1to]
W0l 1A F718 B KA cufflinksE AME 3] £ A= ThE7] dlXIsle] 4
HE g2 2d) AEE I3t 18 the add_bollinger bands®} ZH-E WA EE AR
stal Yagh g AlFs) 2 A#71E S/ A YEle BE 7ie Ao tist

E52 cufflinks A5 Za13kA},
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GRALIA 9BATIR, ool 714 AT 2AS Fshs RE tl W48 AMge)
= 7AHlolA S 23k AEIR} AR} Aol et B 71K RbaRl B3 Ak The
3 2},

Continuous_update = FalseZ AA3IH salolr gl d4: AYo|EL A
F= o8 g 2 ol Fdle FRto] obat Al grol AAH 7-ollgt At
value QI-E AlFsl e 9] 7] 23kS A == Ut

HIAE glo] ¥l glolES AR At 84E AES 4= QU

104A o A wd. interactive output-& AF2-3) ta_dashboard $=2] Eelo] izl ¢

AGAUofM g B Qleofl RS Ao 23] +AEE BAIFL opr|Ee g
display(ui, out)E A3 GUIE BEAIGE 3 =HE AR}

27} AR
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oltt, T} 24 mER SN 053 BE ARRe] 9 S8 Z2IYOES NG
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w3t A welFol 71 de) ANl F 7hx) Wil A4 Bee A8 B
o]% rlgﬂ_ARlMA, Autoregressive Integrated Moving Average %EH_/_\_ E’.@—%— @E]—EE]' ‘?‘ 75]_?. E.}-?‘- k=]
P9l A3 P, Hak= Bk, AAR vl 71 oS e ol 202 o
ol2¥e] Prophet 2jo|eje|o] Fibapiive Balg ALgs) AlAdE BUYH= A2

& S AN,
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2.

glojH 2] E YEERITE

import pandas as pd
import quandl
from statsmodels.tsa.seasonal import seasonal_decompose

2000~2011 Aloj2] & AAIE the-2E3stal Y 7HE 0 2 e lE3itt,

QUANDL_KEY = '{key}' # ZZl2] API keyZ CHjsHO} &
quandl.ApiConfig.api_key = QUANDL_KEY

df = quandl.get(dataset="WGC/GOLD_MONAVG_USD',
start_date="'2000-01-01',
end_date='2011-12-31")

df.rename(columns={"'value': 'price'}, inplace=True)
df = df.resample('M').last()

Aol YR FE ol ek, S o, 2000-04-287} 2000-04-30 T A2
&2 ghEoltt, o] BAIE 325ty S8l AE viAluRt 7pA o A HlolE =

SABELFTHAA ke WA spon] vhd BAE FE AAL),

o1 W EE WAE FkaT

WINDOW_SIZE = 12

df['rolling mean'] = df.price.rolling(window=WINDOW_SIZE).mean()

df['rolling_std'] = df.price.rolling(window=WINDOW_SIZE).std()
df.plot(title="Gold Price")

Feg Asste o] IS Pt



Gold Price

1750 { — price ’-'.'1
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ore] IgolA] 12709 o5 Bo] v 4 wilo] Qlow, o5 Hz W
7k A1) Aol whet B7IRRS o 4 ik A S4bd BEE Agsbl
A5,

Sht BdE AR AR E3iE el 2Ak

decomposition_results = seasonal_decompose(df.price,

model="multiplicative')
decomposition_results.plot() \

.suptitle('Multiplicative Decomposition',
fontsize=18);
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Multiplicative Decomposition

Trand
g

w3 2ol 228 T4 b AG FA, ARY, IPH@HS B 4
QIck, Ealrk HEeX) BoASIA A HES AshE 4 gk, WY o] 4
¥ 715 54 TjElo] githH@ aY ARl A4 A%) RS HFsi, o
£ Zo], Mg mEg Hgshd Alzle] Aol uet ARt F7Hshe RoR
elet, dAl) A9 2o atol wlolEAle] Tkl ozt o & Ao
2 el

Xt=
=S

n

2|

WA dolElE chezeg & ALY GER e dolg Tyt T3
EE RokHolEs 9 s diaRs) olF Age). ofF $AE AXStLAt pandas
DataFrame 2] rolling Bl EE ARGl ke Y= 271027098 AR AT,
statsmodels Zto]H.2{2]2] season_decompose FHpE ARE3)] THZ Q] B E 423

ot 1A & o) o FFO RS ARESH WsheA] AR

118



(.} seasonal_decomposeE XAt Bt B ARBSHH pandas Series AHZ HI5IX|
T w3 EE (g Q142 XPSSHOF Bic,
HERH QAL Ao AR mf "B (warm—up) 712F2) TXIE ejatsor & H(to|
E{7} ZRSIX| 2 Z2) F7t ¢l & extrapolate_trend = ‘freq's TEE £ QUCk
a2+

sTLSeasonal and Trend _E_sﬂ’ SEATSSeasonal Extraction in ARIMA Time Series '5'_“3“, X11 _E_{SH é"\?—_ —1—-’-‘1::!"

o = ok AR Y82 the e Rk

* Hyndman, R]., and Athanasopoulos, G, (2018) Forecasting. principles and
practice, 2nd edition, OTexts: Melbourne, Australia, OTexts,com/fpp2,

Accessed on November 26, 2019,

J HIO|AEQ| Prophet2 AIRSH AHIE £3H

E o2 AAE B3l B 7MEE B AR Z 02 A AAES AR o AR
TR, 4, W, Az 5) el 2o 2 AA| A9 EA Uehds Aol wlojA
9] Propheto] HI2 o] 2}¢& Sl AN HBkgchaneeron (g ol FAgH wish), FU
5= 1LPolk= 59 g 7157 23 Qi o] So|EejgE AN mje] AL A
e NALe| uleh ghe BEAA +E& Uehlle A8 270§ G153 5= ok
Aok,

o] gAlEol A= 2000~200439] U & 71l Prophet®] 7Hd 2ds AqlalsiA
20059 7+ Gll5& Zlolot,

03% AlAE ==& | 119



120

import pandas as pd

import seaborn as sns

import quandl

from fbprophet import Prophet

QUANDL_KEY = '{key}' # Z2| APT 7|2 CA|

quandl.ApiConfig.api_key = QUANDL_KEY

U F 7hag heReska o oS et

df = quandl.get(dataset="WGC/GOLD_DAILY_USD',
start_date='2000-01-01",
end date='2005-12-31")

df.reset_index(drop=False, inplace=True)
df.rename(columns={'Date': 'ds', 'Value': 'y'}, inplace=True)

AAGE Feish BlAE PO Lt

train_indices = df.ds.apply(lambda x: x.year) < 2005
df train = df.loc[train_indices].dropna()
df_test = df.loc[~train_indices].reset_index(drop=True)

mYlo] QIARIAS BhETL Hlo|e S skt

model prophet = Prophet(seasonality mode='additive')
model_prophet.add_seasonality(name='monthly', period=30.5,



fourier_order=5)
model_prophet.fit(df_train)

5. 2714 dEskm AnE AR

df_future = model_prophet.make_future_dataframe(periods=365)
df_pred = model_prophet.predict(df_future)
model_prophet.plot(df_pred)
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6. AAIE BaiE Ak 2t

model_prophet.plot_components(df_pred)

ol ths 2o = Yeld,

ds
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Day of week
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3 dxol A o w2 A0 Hth U £Fof M A7) 22U 9)
24k R 7k selo] Ao wch YR 2k

T B = W FE Yo] JrHFTels AMZE 7} wFe] ke B gheth),
ol= A7k 7HA 0] ZojEW wojRIt ABE B2y AlREIaE o] Hr} o
3 o] 2ol 33t D9l BF vk = Qi

Xt=
o

rdo

2|

Propheti= U¥ BEEE 71 AA LA (0] Lol F7tolut Uzt dlojel s AE 4 glche
Qulz ofrh) THFRE A (v, ofd, iid 52 HE-S B4 AAISIT
2eAo M= EEIA U F 7HEE R TS ERIAYMEE Yehls dsof 4
HQl yeke 2709] Fo] 9l pandas DataFrame 0.2 THEQILE o] FX(E ol§)=
Prophet¥} $17 248l o] "asict, I3 th DataFrameS E8(2000~20043)3}
B AEQ005H)E WrIl A7t what Badsict,

4A A 7HHA AR AR BEE JAARASICE EE Prophet] 410 A
Al GE2 2 add_seasonality HA =S ANG3l UE AAGS F71ch ZdS A3t
StAt HE A 0 2 AL scikit-learn Zo|H2|2|¢] fit X =S ARG
SAAN A= &S A3 A3} ZdS AR ProphetS AMS-3|| 5512 H make_
future_dataframe H|AES ARSI 1A} Sh= 7|7H71 24 08 o G9lg 2418 FA]
3 future_dataframeE AJAJeloF st} As}; 2gQ| predict HAZE AME3| oS
& A4,

oA A BEo] ] @ aENE AR ©1F 913l plot_components WA =9] Q1
42 d|Z DataFrame-& AT

03% AAIE 22d | 123



271 Ak
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oA Hgtel mulo] YR 7l 5 BHrlel wAo] et thE BAE Al 20051d 2]
oV 5 7Has AR & 71 $<to A A,
1. HIAE H3RE o|E DataFrame ) H{3RIct
selected_columns = ['ds’, 'yhat_lower', 'yhat_upper', 'yhat']
df_pred = df_pred.loc[:, selected_columns].reset_index(drop=True)
df_test = df_test.merge(df_pred, on=['ds'], how='left")

df_test.ds = pd.to_datetime(df test.ds)
df test.set_index('ds', inplace=True)

HAE TS o2 DataFramed} HIgIch A& xoliong 1235 2|54

e WS Y T A% HolEwAaE WY ZE HT 2BX HolE¢el%
DataFrame) 3= A 2jsh= -2 viglsicl o8 Aoz gAE Al 9w
T -F A G Prophet: 302 F5F9UE Atkel TR 3059 F1b ollEE wHEleh),

2. HAE g} ol g vlasiA ARkl

fig, ax = plt.subplots(l, 1)

ax = sns.lineplot(data=df test[['y", 'yhat_lower', 'yhat_upper’,
'yhat'1])
ax.fill between(df_test.index,
df_test.yhat_lower,
df_test.yhat_upper,
alpha=0.3)
ax.set(title="Gold Price - actual vs. predicted’,
xlabel="'Date’,
ylabel="Gold Price ($)')
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Gold Prce ($)
=

Gold Price - actual vs predicted

2005-01 200503 200505 200507 200509 200511

9¥2) el A] Prophetis 20058 3 7Ha& Aokl Aol A24 o) &g
Ao & 4 gick DS 7] 417 77 Hold AL A 2744 Fako]
et

1 AMAGS Ed HAE
AAptonany A|A|ddolek B, AL, BEA 5o BAH 4] A7to] tha) g
AAGE oljgich, RS vighe] tier muEa shiel)E e siRne A
Aol uhgaet SAolch, vAAM Hlole|o) B 7] whge chewt 2tk

o =90 Bato] A AHE 4 ek,

o 9o A3Y2}E ofspAIT,

o TlolEie] Azk-olEAoleRe AR ek B8 4 gk
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o] HlAFollA s AIAES HAE HAESHE BE Hol £, olE flo] vt &
S AR

o
.

OE
o

e ADF Augmented Dickey-Fuller a ;g]
° KPSS Kwiatkowski-Phillips-Schmidt-Shin 76!] 75:—)]

° ($__E) XUI Ab} g;_/'\_PACF/ACF, (Partial} Autocorretation Function E%

o— O

o} 7| A= 2000~2011d Aol € I AJjof] HAFAGo] Qle=R] ZAls) Hket,

=4[54

AAE Bl Aol A AMETE AT EUS HolElS AMg R 3 7149 o) Bt
B2 WAE BASH F A7 Aho) w271k v gAoleke 2 Yotk

thE TAIS alsl] Foi 2 AAI B2 A AR
1. ZolHeglg JEES T
import pandas as pd

from statsmodels.graphics.tsaplots import plot_acf, plot_pacf
from statsmodels.tsa.stattools import adfuller, kpss

it

2. ADF HAEE 538 g5 Aol

il

def adf_test(x):
indices = ['Test Statistic', 'p-value',
'# of Lags Used', '# of Observations Used']
adf_test = adfuller(x, autolag='AIC')
results = pd.Series(adf_test[0:4], index=indices)

126



for key, value in adf_test[4].items():
results[f'Critical Value ({key})'] = value

return results
ojA| HIAES 488 4= Qict.
adf_test(df.price)

T b o] aoF FAFE AT

Test Statistic 3.510499
p-value 1.000000
# of Lags Used 14.000000
# of Observations Used 129.000000
Critical Value (1%) -3.482088
Critical value (5%) -2,884219
Critical Value (10%) -2.578864

ADF A9 AR7HIE AAFo| Aol obrtet= Hojth, p—gto] 1=
/ﬂE_HE} ﬂg_] fzo %Jﬂli]criticalvalueiq_% %}Xé %7_“%‘:)?-] 76“?" :1'1-‘?—7]-@-% 7]2_}-‘{)‘_5_}
olf7} glo B A do] Baio] ohlehs ZES W 4 it

KPSS A2 3 g Yot

rir

def kpss_test(x, h@_type='c’):

indices = ['Test Statistic', 'p-value', ‘# of Lags']

kpss_test = kpss(x, regression=h@_type)

results = pd.Series(kpss_test[0:3], index=indices)

for key, value in kpss_test[3].items():
results{f'Critical Value ({key})'] = value

return results
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oA AL ST,

kpss_test(df.price)

FeL b} 2L 2ok SARS AL

Test Statistic 0.985671
p-value 0.010000
# of Lags 14.000000
Critical Value (10%) 0.347000
Critical Value (5%) 0.463000
Critical Value (2.5%) 0.574000
Critical value (1%) 0.739000

KPSS 7789 ‘AR7FEE AAGo] Aol = Aoltt. p—#tol 0.01(%= 4
s AR R 2 34 $ARY B9 7ol A2EH AFMEE 714 o]
F71 Sdek. ol Algo] Aol obdE ettt

ACF T8 A4,

N_LAGS = 40
SIGNIFICANCE_LEVEL = .05

fig, ax = plt.subplots(2, 1)

plot_acf(df.price, ax=ax{@], lags=N_LAGS,
alpha=SIGNIFICANCE_LEVEL)

plot_pacf(df.price, ax=ax[1], lags=N_LAGS,
alpha=SIGNIFICANCE_LEVEL)

292 ot 2.



Autocorrelation
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Parital Autocorreiation

ACF J#jojlx] fofsientieantst 2p7] Adgto] 9ha-& o 4= Qlohalele 5% o) 4
Zol| SiFsh= 95% 417 7k o), EFF PACF LR ZoA % XA 13} 40)| 4] 59
g A7) Aol ik,

=
[=)

ita

rdo

2|

2A ol ADF HAAE Aot 475 8ot d AMREe SE F9Ft
adfuller g=ollA autolag = 'AIC'E XAPOEZ TEFE X ¢ Sl AJCAkdKe
Information Criterion 2. 7ju}o &z} MelEch o}E oL o] Zhe A= oz AMeld)
S 9lc

kpss FrGEANOll= regression QIFE A AR, ‘¢’ = AJAIEo] HE-AAHAdolE=
AF7HIE Aujl, 'ct' = FA-BAAALGANM =412 AASH Hra-AAadol F)olzt
£ AF7He| st
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2E AT A7) Al sl #2 & 5%E A=t AFTHH)0] AMd Y=
E73la 712 ghEolH.

i AAE2] 88 u¥

of AATIAME the MBL S WP AABE R TR WS Yot
e,
CIZ|O|M: AH|Kt S7}X|4:0P Consumer Price Index 2. 2123 Q& o] dS Bt
e,
At 22 A4 2AlE AP 710 e,
xigeterencino; @ Jr2grat | gk Aole) Aol i,

A71ME AAE B4 B Aol o8t Zit TUY HlojE S AbeT
I FA|ge] ARL 2000~20114 Y 2 71 AJAGL vl olgk= Holgict

Bt}
Ol

HH
ou

the DAE Al uBdd AAIES AR it
1. golEaeE JEEsLT US04 HolsE 74t

import cpi

import pandas as pd

from datetime import date

from statsmodels.graphics.tsaplots import plot_acf, plot_pacf
from statsmodels.tsa.stattools import adfuller, kpss

from chapter_3 utils import test_autocorrelation
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# (L2Al) CPI HIOEIS A4l
# cpi.update()

2 7HAS g S0 A7) aLe011-12-31747) nj=tttel ) AT TSk}

DEFL_DATE = date(2011, 12, 31)

df['dt_index'] = df.index.map(lambda x: x.to_pydatetime().date())
df['price_deflated'] = df.apply(lambda x:
cpi.inflate(x.price,
x.dt_index,
DEFL_DATE),
axis=1)
df[['price', 'price_deflated']].plot(title="Gold Price(deflated)');
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Gold Price (deflated)

—— gold_price
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AAEE 2H 22E ARS3) T E0]dA1 713l o)F Akof mhet E=4|sii,

WINDOW = 12
selected_columns = ['price_log', 'rolling_mean_log', 'rolling_std_log']

df['price_log'] = np.log(df.price_deflated)
df['rolling_mean_log'] = df.price_log.rolling(window=WINDOW).mean()

df['rolling_std_log'] = df.price_log.rolling(window=WINDOW).std()

df[selected_columns].plot(title="Gold Price (logged)')

=g Agetd cheT 2e ATE ¥ Fe,
Gold Price (logged)

—— gold_price_log

-—— rolling_mean_log

— rolling_std_log

2001 2003 2005 2007 2009 2011
Date

¥o| Ao 2EE 27 ¥iglo] AAE PSS & 4 AUk F A= FAE
Aol et
test_autocorrelationt3 g 913t @l ghp)E& AMES] AlAHo| AAM 0] =

A] Qo




test_autocorrelation(df.price_log)

S Ygshd the 1Y S 9L 4 At
- Il lHHHHHHHIHIIIHHHIHH
::— [i.l 1-111-1.ll.ll_-l_x_“.lll.l

EL AR A3 A3 4A "ot

ADF test statistic: 0.89 (p-val: ©.99)
KPSS test statistic: 1.04 (p-val: 9.01)

B 7% 2ot ACF/PACF IYE ZARE A2E tiBdoldnt A &
melEel B M AR BBl FE5H Yotk AR WE 4
e,

5. A|AGe] Agtereneg Hgtn Aikg =S

selected_columns = ['price_log diff','roll_mean_log_diff’,
'roll_std_log_diff']
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~— proe_log_diff

—- roll_mean
= rall_std_log_dff

134

2001

df[ ‘price_log diff'] = df.price_log.diff(1)
df['roll_mean_log diff'] = df.price_log_diff.rolling(WINDOW).mean()
df['roll_std log diff'] = df.price_log_diff.rolling(WINDOW).std()
df[selected_columns].plot(title="Gold Price (1st differences)')

sEg Asgsha thee] s YT,

Gold Price (1st differences}

_log_aitf

2003 2005 2007 2009 2011

HEE F 78S AolEhs S Sk AIAIEe] diEk 9T ke 2
0 F9lollA ZFTTh 243 ol He A% FAIE BolA] gt
AA|Eo] A dol ReAl ERls) 2k

test_autocorrelation(df.price_log diff.dropna())
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Autocorretation
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Partial Autocorrelation
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ADF test statistic: -9.13 (p-val: 0.00)
KPSS test statistic: 0.37 (p-val: 0.89)

12} AES 243 & ADL 5% 7] £FolA HAF A7t ks A4l o
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R £EE AMEIH 71A ZEA|A] A7 Aoy BE 7] Ao QiEet
T 3] 5% FTE 95% A8 73S Blojd 4= et
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rdo
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7} gk ApaE o2 At

Ciggojtenaton: 2gtAloA] cpi olB2E ARGl vl=ER Y A olAE
¥, golBe e T FAAO] WHSh= CPI-U Ao &3 Ale 4

l‘
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@l datetime.date S22 AAZ IRE UeidE ¢l ldA HL AT

inflate Pt ThO T} 2 Q148 ARG

value: 2A3le+= 29 4
year_or_month: &g 712 UYx}.
to: e o8 =450 4 G4, o] AeE AFIA o T 71 F

L=z 24

27 HE: 39AoA A SAE AP s tEaA AA 20p.1grE EE gholl A
STt of Ak oju] IZ= o]0 thsf A E 7HA o A&,

12t X2 Ha|: SPARNA diff BMEE ANES) AlE toF A7 t-19] gE Zpo|F At
RV 242 12 24Eo) ), period A+E HASHH thE A= 248 = it

TR 7Hole e AL Holx] gher), Tt Hlolelslo] AW selo]
Ukebe 49 B 74X 7Rsat sjao] ek,

sigez x4 17} A AESHe B4 Y vlojelo) Az AAo] e A
Folle &2 A& ARRITHAl: diff (12),

o =3 ARYE A9 2LYE F AN AAY & Ao,
seasonal_decomposelt T2 114 A5 B3 4 d|&E AME| AlE Ee =
S8he A= g ot o] A 7HE mdlg ALgSE o A HES wiof 3}
I 2o gAY 9w ok 3t} E ohE SjA L np.polyfit()S A
Bl AT AAIGol 24 Ap4=o] thatAlE AR ohd Y AlAIGoll A
= Ao,
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ojr}, o] MEE- thE X[ ¥iZt & AT BEE AHMARD £29 ¢ fARH
THETE scipy®] boxcoxE ARSSHH 71 A3t3t lambda o7l W4 gHE A5 o2 2R
4= U}, g 7HA] dot ok & 2732 AAFGY BE gro] Gk gtk Aol 14}
AR B2 S B AlAIGl 24 #hol UEhd: 9ol ARGl E < ik
pmdarimagi= 2to]H (o] goluaa)e] AAEH 8-S ARIMA S BRS AL A4
=i FalolA Eld 4 drholle T4 RS AN S S AR, &
ALY AdE AABILRL A A Fol A-g3foF F AHEe] AF Yolle F 7HA] g
7b 23S AUt

ADF, KPSS, Bel-TE°" Pivs-Peron 21398 AL 3le A4S AR 5 9Ink,

from pmdarima.arima import ndiffs, nsdiffs

print(f"Suggested # of differences (ADF): {ndiffs(df.price, test='adf')}")
print(f"Suggested # of differences (KPSS): {ndiffs(df.price, test="kpss')}")
print(f"Suggested # of differences (PP): {ndiffs(df.price, test='pp')}")

o] 282 e g,

Suggested # of differences (ADF): 1
Suggested # of differences (KPSS): 2
Suggested # of differences (PP):

KPSS A2l 3¢ AT AF7H 73S AT = Ut 7125 dE-AA4A
oJthnull = 'level’), 74X Q] Aito]] W2 HEE glo)) A|AE o] FAAALES ZHR] Y=t}

golB o= AEA ol g AAshe F 717t A

¢ 0OSCB Osborn, Chui, Smith, Birchenhall

e CH Canova-Hansen
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A Aok gt

print(f"Suggested # of differences (0SCB): {nsdiffs(df.price, m=12,
test="ocsb')}")

print(f"Suggested # of differences (CH): {nsdiffs(df.price, m=12,
test="ch')}")

82 o 2

Suggested # of differences (0SCB): @
Suggested # of differences (CH): @

Ak = 710l Aol ok 248 yehdc,

1 Xl BEYUS AESHAAIE 2R

A< Fggerponentatsmooting o w|A2f go]el(z 4] WL A4 deleo] ZgHste] %]
% olF BT AP BT, 2L BA B2 7 HRolth o] BRE A
Zho] AU 7K5A7E 7ISKFRA 02 Boo] utet AT Bao] o $H Eoh ¥
e mEm e Aol Bash eg) vl g aolr) HiE] Ye) AL,

i Xl B Simple Sponental Smooting: 7\2) 7182 0) WS T A4 BYESoleka
B}, o] me St 13 F9) AALA A ARHO) et s A9l 7
Aot £t vlole] ZUE} Aot gl AA AT ¥ ApEae

o] BEL 07} 1 Ajole) g 2 WS oA A a2 i) MestE), glo] 242
2 Bl o gL 71SA7H 288 a=00)el mlef &L 7] Holge] B
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(@4 Hee 2907 2ok, a=108 BE o&2 $2 dlojge) ixjet Baga 5
o 4he et

che 2|5 W) el R4 A Alolt & dlSstels A17ke) Wgieh B glo] BE
ol 712kl il 17H9) ghkaet e 74 240E Uehdih, o] mhEo] o] whe A
A o] gl AIAGot gttt
gl vg 24 we: gEo) BUE SESY| StomA 24 T4 848 BY A%
o 2718 AL 2412 Tefsict, o] BRE dloleo] 24l Re AYAo] gl
9ol g ol g
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A%tk 21 oujgitt, o] o] RUS Yk 24 uiA s 0 27k 34

2 USRIt ZHE B9 U5 2AE YA Qo $UES A Euka oz Pus)

gt} 3| Enky} ofAhubAE Z A(Hyndman and Athanasopoulos, 2018)= ZH4)= ZR2 @ o

thal] wf- ZFstAl ¥ 27| Pgol o= i 0.85 0 A2 Bo= =St #et. 7}

FF2 WS 9 gke] 0.80014 0.98 Atol7) HEE ARtSh= Aot} @ =10 744 &
e 47} gle 2 FYEA7] dEZelt

of HA|Fofr 20000 L FIHFAE AR AL gh= vidg dloje)ol FEY
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plt.set_cmap('cubehelix")
sns.set_palette('cubehelix')

COLORS = [plt.cm.cubehelix(x) for x in [@.1, 0.3, 0.5, 0.7]]

o

yol = U] 7A] Ay BB el T A S8 skl 3

A& tiAl FEIHAE ARSI

H

il

bal

IS

J

the BAE A3 A+ FEH oz 72 F71E A& B
1. ZolEZEE JEEI,

import pandas as pd

import numpy as np

import yfinance as yf

from datetime import date

from statsmodels.tsa.holtwinters import (ExponentialSmoothing,
SimpleExpSmoothing,
Holt)

2. 720 24 37)8 temsa,

df = yf.download('GOOG',
start='2010-01-01",
end="2018-12-31",
adjusted=True,
progress=False)

3. 2 F7|=2 QA
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goog = df.resample('M') \
Jdast() \
.rename(columns={"'Adj Close': 'adj_close'}) \
.adj_close

H/HAE Aoz Fei,

For

train_indices = goog.index.year < 2018
goog_train = goog[train_indices]
goog_test = goog[~train_indices]

test_length = len(goog_test)

712e wAski,
goog.plot(title="Google's Stock Price")

ol FE= T 22 I8e AT

Google's Stock Pnice

A
/\/ /
—"\/

MW

/ W'\J‘P

400

2013

03% AAE =g

141



N

|

6. A 74 SES BeS HBel o] B ol 52 Ae 2ok
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il

ses_1 = SimpleExpSmoothing(goog_train).fit(smoothing level=0.2)
ses_forecast_1 = ses_1.forecast(test_length)

ses_2 = SimpleExpSmoothing(goog train).fit(smoothing_level=0.5)
ses_forecast 2 = ses_2.forecast(test_length)

ses_3 = SimpleExpSmoothing(goog_train).fit()
alpha = ses_3.model.params['smoothing_level']
ses_forecast_3 = ses_3.forecast(test_length)

7. WA AT RRe] AikE wAeki

goog.plot(color=COLORS[O],
title='Simple Exponential Smoothing',
label="Actual’,
legend=True)

ses_forecast_1.plot(color=COLORS[1], legend=True,
label=r'$\alpha=0.2%")
ses_1.fittedvalues.plot(color=COLORS[1])

ses_forecast_2.plot(color=COLORS[2], legend=True,
label=r'$\alpha=0.5%")
ses_2.fittedvalues.plot(color=COLORS[2])

ses_forecast_3.plot(color=COLORS[3], legend=True,
label=r'$\alpha={0@:.4f}$"'.format(alpha))
ses_3.fittedvalues.plot(color=COLORS[3])
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Simple Exponential Smoothing

2010 2011 2012 2013 14 2015 2018 2017 2018

=
=
1o 7Hgths Ae & 4= ok F7HH 02 A W) 2do) A3hde T 7t

7o) 4lo] ©.2E0 o] 53 Aol

8. ZE FH3E A 7HX| HF o= PSR & AT,

# MY 24 ZE o9
hs_1 = Holt(goog_train).fit()
hs_forecast_1 = hs_1.forecast(test_length)

# A M BE 24
hs_2 = Holt(goog_train, exponential=True).fit()
hs_forecast_2 = hs_2.forecast(test_length)

# 2% 24 BE 290 24 X8

hs_3 = Holt(goog_train, exponential=False,

038 AlAE =23 143
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damped=True).fit(damping  slope=0.99)
hs_forecast_3 = hs_3.forecast(test_length)

Holt{goog_train, exponential=True}= ExponentialSmoothing(goog_train, trend

=mul')at SYSICE

YA 7HA T 2o ATt AR

goog.plot(color=COLORS[Q],
title="Holt's Smoothing models",
label="Actual’,
legend=True)

hs_1.fittedvalues.plot(color=COLORS[1])
hs_forecast_1.plot(color=COLORS[1], legend=True,
label="Linear trend')

hs_2.fittedvalues.plot(color=COLORS[2])
hs_forecast_2.plot(color=COLORS[2], legend=True,
label="Exponential trend"')

hs_3.fittedvalues.plot(color=COLORS[3])

hs_forecast_3.plot(color=COLORS[3], legend=True,
label="Exponential trend (damped)')
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Holt's Smoothing models

SESS} vlwd wf o] B o)y gAdo] ot R WA s BEE U
Ak,

Xi=
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rio

2|

2A1A sTEATR] 2010~2018 Atole] 12 F7HE theRTslal 3hE Y £
2 JAEFHt. 281 dolsE &3(2010~2017)3} HIAE(018) o2 EE3t &
AGS =43ct},

6A o A= simpleExpSmoothing A0} 1 fit HIA=E ARES] Al 71A) THE SES
2 Aot Agslolls & dlojelnt ARt 3} olj7lf H4x(smoothing_
leve))9] ZHE 502 AT £ QIUA|T, statsmodelso] 2|F AslsheE 2|3
3p3h= Zo] 7HE Ftt, o] A3t A AlF (2] FAIE X4t E Pt
|22 forecast HAEE A8l AT} forecast MM EE ol &35} k= 7|7k
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& QU2 FarHole dan ael dolst Ssich, TRANA BUS A2tk AA
7tk v u et Ak 239 fittedvalues HAEE A3 2g o) 2§t 7k
< FEY

8A || A Holt ZefA(UNHEQ) Exponentialsmoothing S Ao] efu)E ARE-3|| Holt®] A
B FA 2o st 71 Ao mdle] Al HAFPolA|Tt exponential =
TrueE A3} A|-3}8ll damped = True2 HAE F71 4= QUrh, SESS] Z3-¢¢} 2
o] Qls= qlo] fit HM=F AMESHH 223} Felo] e uh7l W4=9] 2H & o}
Wi}, fitting_model.paramsE A3t 1 gholl A& 4= itk o] dloflAE 247
7F1E A groz Aoz 4 vi7f ¥ ghE 0.998 502 2o, o
£ EAA gohy] st 9uAllA ATHE Azt

It Abet

Holt-Winter's Seasonal Smoothing®]gl= ZE 9] kAol gt} o] HFHL AJA|Y
9] AL gl o] mdof gt o] FEjA IATt seasonal®} seasonal
periods Q14=2 ExponentialSmoothing ZRAE AT 4= 9},

Y ZpAeHA Agetals AR, o] B A9} Al Ao] gl dlolElo] 71 &
gsict, o] Bdlofl= = 71x] ¥Wgo] el ZHz 7PAA AEAD $AH A" Aol
x| -9 Ad HEh= A|AE AAA AL Gt TAbQ] A9 Hk= AJ7ke] A
o] w3y Wt

WA 2l Aot

SEASONAL_PERIODS = 12
# Holt-Winter's Z&. 2| FA

hw_1 = ExponentialSmoothing(goog_train,
trend="mul’,
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seasonal="add",
seasonal_periods=SEASONAL_PERIODS).fit()
hw_forecast_1 = hw_1.forecast(test_length)

# Holt-Winter's 2. 2 M + HE

hw_2 = ExponentialSmoothing(goog train,
trend="mul"',
seasonal="add"',
seasonal_periods=SEASONAL_PERIODS,
damped=True).fit()

hw_forecast_2 = hw_2.forecast(test_length)

ok 2RE =43k

goog.plot(color=COLORS[@],
title="Holt-Winter's Seasonal Smoothing”,
label="Actual’,
legend=True)

hw_1.fittedvalues.plot(color=COLORS{1])
hw_forecast_1.plot(color=COLORS[1], legend=True,
label="'Seasonal Smoothing')

phi = hw_2.model.params{'damping_slope’]
plot_label = f'Seasonal Smoothing (damped with $\phi={phi:.4f}$)’

hw_2.fittedvalues.plot(color=COLORS[2])

hw_forecast_2.plot(color=COLORS[2], legend=True,
label=plot_label)

st thge 238 deh

4
;

03% AAE =4
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1200

1000

Holl-Winter's Seasonal Smoothing

— Actuai

—— Seasonal Smoothing
—— Seasonai Smoothing (damped with ¢ = 0.9825)

' III . ".I /

2000

2011 212 2013 04 2015 2006 2017 018

o] HE A e 3 o] 2do] ¢ F-dsirh= A
& 4 QIh AR A2 BRe] Fekd APl ghe Fupokicg Baglo] FHsHA
oFo. Aylrhadd dgiolelE Aelshal e & season_periods = 125 HEAFTH.

1 ARIMA StlA DS AT A[AE Dz

ARIMA 22 A4 D dlo|elS $45}a &3k o] AMg sl 54 2 St of
e goleje] Ar] Aghe AEsHs WS AMgSlElT St ARIMAE © 7kt
ARMAAutoregressuve Moving Average E@% Q_;g.-{gl. 7)!\40}]:]_

7t 5 T 840 BB AAIEY] AdS BASke Aolth, A B mdnt g
2] ARIMA Zd|a= AAEY] BdE Bax o2 slal Q7] fEoct the 2 wet
M= ARIMA 2E9| S 825 7eFsA| Auj it
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AR (Autoregressive) 2E!

o oled ERO) BUL Bk Y F Aole] BAZ AR,
o B8 Wl 7|8l RYe muE B 3 AnkE Westel s,
I(Integration):
o O] Fg Fmeartone Aef) XA DS AREOIH 71709 2k BA 717be) FoflA 2}
W OB T S B,
o Z3HS HHshs urf] sl d(Riepteoree /AR Xt gholm LS X 83k
3145 thepdict.

MA (Moving Average) 2
o ol 50 By WET WA L-olR okt q TEYoNA TR F4)
7o) A ol8ict
. 289 Wy olf PF 2UL BAE AAL] FLL ulAL ST &
Q= AN B2)E ARSI G}, ojeist A9 2k <A Y,
=4 siKje} BRlE i &2 o) Yint,

oleiet BE T4 Ak GAve] HStEH, ARMAR,d ks PAHOR AL§H]
OF JEEERE R

IUIO

4 ek,

0 ARIMA RE0| O} 4 AEo| T2} UL E4 H2E
— ARIMA(0,0,0): Bl L-0|=
— ARIMA(0.1,0) A<> g12: & ¢/3(Random walk)
— ARIMA(p.0,q): ARMA(p, )
— ARIMA(p, 0, 0): AR(p) 2«
— ARIMA(0, 0, q): MA(qg) 2=
— ARIMA(0,1,2): &HiZl=l EE D&l
— ARIMA(0,1,1) Al glS: SES 2
— ARIMA(0,2,2): 7IAME @XIE 71% EE MY BE!
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S50) dgol 4 ARIMA e mRlo] Pejdl ol F Shbs thEEe) 2 RMtelA
B WA FAAEHPE AT 4 glcke Roltt

o] XTI ARIMA B Suter) 2431 dolel s 25 stz 2l
She e iheIAL WA BE UAS A} of oAk 2015~20184 729 F
8 3712 Abgat

A= "
S oH

29| 2718 A28 ARIMA R dlo) Ajtsla Wrlsted the TAlE Alsstet

—

gol2elg YmEsi,

import yfinance as yf

import pandas as pd

import numpy as np

from statsmodels.tsa.arima_model import ARIMA

import statsmodels.api as sm

from statsmodels.graphics.tsaplots import plot_acf
from statsmodels.stats.diagnostic import acorr_ljungbox
import scipy.stats as scs

from chapter_3 utils import test_autocorrelation

2. 238 themcein 2y 27]2 ABYe),

df = yf.download('GOOG',
start='2015-01-01",
end='2018-12-31",
adjusted=True,
progress=False)

goog = df.resample('W') \
Jdast() \
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.rename(columns={"Adj Close': 'adj_close'}) \
.adj_close

3. Z7h AlAGel 13} Mg A g5t o] TAISKY,
goog_diff = goog.diff().dropna()
fig, ax = plt.subplots(2, sharex=True)

goog.plot(title = "Google's stock price", ax=ax[@])
goog_diff.plot(ax=ax[1], title='First Differences')

the ERHOM 72 F7Hll AF A7t Holw, ol v olzke Ae
Ehdich,
Google's stock price
1200
o0
1000
%00
800
700
600
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0 \
i
=B
100
U8 Jan - Jan a Jar. &5
2016 2037 2018

Date

4. A2 AAIGNAM S Al BAL
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test_autocorrelation(goog_diff)

SIS Ugehd chg el B9 AuE Pk

Autocorretation

(] m "% 2 ES = = 4
Partial Autocorrelation

A A7 gt Avkw E2 4= QU

ADF test statistic: -12.79 (p-val: 0.00)
KPSS test statistic: @.11 (p-val: 0.10)

Ak A FoHe AAYYS Lehin,

H78 2l 7Rkl ARIMA EElE 73 HlolEE Aeiiict,

arima = ARIMA(goog, order=(2, 1, 1)).fit(disp=0)
arima.summary()

1

che}

N

flo

s

ﬁd

o

% gl



|ARIMA Model Resuits

‘Dep Variable: D.adj_close No. Observations: 208
: Model: ARIMA@, 1, 1) Log Likelihood -987.233
Method: css-mie  S.D. of innovations 27.859
Date: Mon, 09 Dec 2019 AIC 1984.466
Time: 13:13:17 BIC 2001.154
Sample: 01-11-2016 HQIC 1991.214 i
- 12-30-2018 ;

coef stderr z P2l [0.025 o.9151{

const 2.4700 1.441 1.714 0.088 -0.354 5.294%[
arLi.D.adj_close -0.3908 0.280 -1.398 0.164 -0.939 o.157i
arl2.D.adj_close -0.1910 0.082 -2.322 0021 -0.352 -0.030

ma.l1.D.adj_close 0.1781 0280 0.637 0.525 -0.370 0.726'

R
(4N

Aol 7Ibel wale] A3SHE AT 4 Sl A4E FulT

3t

def arima_diagnostics(resids, n_lags=40):
# Z2i0|AE0placeholder S8 MY
fig, ((ax1, ax2), (ax3, ax4)) = plt.subplots(2, 2)

r = resids
resids = (r - np.nanmean(r)) / np.nanstd(r)
resids_nonmissing = resids[~(np.isnan(resids))]

# AJZtof ot eat
sns.lineplot(x=np.arange(len(resids)), y=resids, ax=ax1)
axl.set_title('Standardized residuals’)

# e 2E

x_lim = (-1.96 * 2, 1.96 * 2)

r_range = np.linspace(x_lim[@], x_lim{1])

norm_pdf = scs.norm.pdf(r_range)

sns.distplot(resids_nonmissing, hist=True, kde=True,
norm_hist=True, ax=ax2)

ax2.plot(r_range, norm_pdf, 'g', lw=2, label='N(0,1)")

ax2.set_title('Distribution of standardized residuals')
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Sample Quanties

-2

2

| A | I 1h | )
| I.w.#wrh*:\“ﬂflr“ﬂ;‘f "*"‘""w'h“ﬂ“'l“'*'iﬂ“'a“' h'”d\ I f Lf‘l
H
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ax2.set_xlim(x_lim)
ax2.legend()

#Q-Q =8

qq = sm.qqplot(resids_nonmissing, line='s', ax=ax3)
ax3.set_title('Q-Q plot')

# ACF &H

plot_acf(resids, ax=ax4, lags=n_lags, alpha=0.05)

ax4.set_title('ACF plot')

return fig

23slEl ARIMA 22| ZhpE A3

arima_diagnostics(arima.resid, 40)

K
K

rr

"
il
0
30
0

zahel 1) Bt

Ar

Standardized residuals Distribution of standardized residuals
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x}o] HAE 0(-0.05)0] 7P7HH, ACE EWE AT BR7E Aelx) o
Qths o] B2Ert o] F EAL ARe} 2 Hee ek, T2t &
20| maj ARc} O FAL) QQ EHA ]2 B 4 9lct.

8. L-ARneeng ags) o] At QA Weln, Aukg wals
g},

1jung_box_results = acorr_ljungbox(arima.resid)

fig, ax = plt.subplots(l, figsize=[16, 5])
sns.scatterplot{x=range(len(ljung_box_results[1])),
y=1jung_box_results[1],
ax=ax)
ax.axhline(0.05, 1s='--', ¢="r'")
ax.set(title="Ljung-Box test's results”,
xlabel="'Lag"',
ylabel="p-value')

=g Agst chedt 2 1US 9 4 Atk
Ljung-Box test's results

08

0.6 "

p-value
.

02

-4 7o) Auks AgE x\go] ois) ol 117] Al Siths 57t
e 71718 o197 18-S Hel Erh o] AL mHlo] & AuSIHTH: AL U
Ehict,
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WA Zold dwe] 72 748 theRsskn o uixute s 249 E718 H9 &
8 BEe S SR AASS AR BEIA 14 HES He

ZOE AAIES = ¢ 0|4 RH2S1T np.diff B8 ARSsHof SiCh 1 B0l A &t
B0| 78] Q47| Tf20|Ch DataFrame/Series®| diff HIMEE F717F 12 Z0ksiA At
B51H Sixi BERLat 01X o] 7| o] HEZLe| RIE TEICL

4tA|9] S 7|8Eo 2 ARIMA 2H9] 25 A7 gz o] dA= Wi 54
s}tk test_autocorrelationolgh= ANGA} A 9| oE ANl A4S AR |
A o] AlGS Ao gyPons T A d =101 2& EUTh PACF &
7t AlE] 27hE AR & opA|e | AE AR, AAE A AR 2R
o] 7% p =23t} FAISHA ol Bt Aol i) ACF =S ATET g =12 2%
ik, o Aoz seAlolA EEE ARIMA(R2,1,1)E A 235} 2P summary
A =5 ARGl aoks ST

5|=0t} OtAHAAE 2 A(Hyndman and Athanasopou!os 2018)= pet g7t 25 0|
™ ACF/PACF Z=H0| ARIMA 20| AIUS ZN5H= O] £20| EX| %S 4 cta A
ik o

e

6TAIR} 7HA NN BE ] HAE Bl AREE ARG, Ag=rt F3shd 2t
A o)z} FARHoR gt 197] Wizl 2R A teoj2e} duht fARREA] =
ARBEA} Y] 72| -89 =& ARt

oAk e 2 LJ—~AFR} 7% (statsmodels2) acorr_ljungbox F)12 AN F-2J8t Al A
7b QA st 2HE =43
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0 AN W2t LI-AKE 20l D2isHok & XX 47t ZatRict statsmodelse] 712
min{{nobs // 2-2), 40)0|0, YIMo R AIRE|= CI2 M3 oz min(20, nobs—1)1t
In {nobs)7} UL,

27h A
AUTO-ARMA: ARIMA 7} 9148 4502 Aejsel o) md Aug Urishy| 2
3 4= 9l o B 2 pmdarimazhs tho]B 287} Qlckforecastoleh= 583t R H7|R]|Q] 715
molg o g ojAgieh), o] glolEaja]] #A Ed A= auto_arimao|w AjA|Ee) 7 A
g BAS AE0 2 Asgict,

287) e B4t HASkE HES EQlslof Stk HaHQl Auje Ak
iformation Crteriono |1 mello] AgHAT T 7] FHE AT AlCE TG 7}
Adge] 98S Mttt ofe REg vl ) AIC Fo] ¥esE wdo] ¢ Frt

auto_arima= A% HY oA 7Fs3t o8] w7l HE AR vHES| 7H 15 AIC
7} 7P e mEle Aeghc} E3F SARIMA 2Ho) 3248 go3lA szt

ACF/PACF =] 7]kl Adeigt o] 2|2 2{ga} Bllx] &lstarx} gitt,

1. olEE JEEI T,

import pmdarima as pm

2. RE AL 7|2 o2 & A AR Al9ldit) auto_arimag AdPdict

model = pm.auto_arima(goog,
error_action="ignore',

suppress_warnings=True,
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seasonal=False)
model. summary ()

ARIMA Model Results

Dep. Variable: D.y No. Observations: 208
Model: ARIMA(0, 1, 1) Log Likelihood -988.749
Method: css-mle S.D. of innovations 28.065
Date: Mon, 09 Dec 2019 AIC 1983.497
Time: 13:17:54 BIC 1993.510
Sample: 1 HQIC 1987.546

coef stderr z P>lz| [0.025 0.975]

const 2.4561 1.486 1.653 0.100 -0.456 5.368

ma.L1.Dy -0.2376 0.071 -3.339 0.001 -0.377 -0.098

| 7hetet mdo] o 2 A3stEs A dth ARIMAQ),1,1)= A E3t 2%
% Bt A] SESO]| sfigsict,

3. e P A vl e BAe 2AstaIR) B,

model = pm.auto_arima(goog,
error_action="ignore',
suppress_warnings=True,
seasonal=False,
stepwise=False,
approximation=False,
n_jobs=-1)

model.summary()

] 8oF AR Yt
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ARIMA Model Results
Dep. Variable: D.y No. Observations: 208

Model: ARIMAG, 1, 2) Log Likelihood -982.698

Method: css-mle  S.D. of innovations 27.235

Date: Mon, 09 Dec 2019 AIC 1979.397

Time: 13:18:06 BIC 2002.759

Sample: 1 HQIC 1988.843
coef std err z P>jz] [0.025 0.975]

const 2.4675 1.478 1.670 0.096 -0.429 5.364
arL1.D.y -1.5445 0.124 -12.445 0.000 -1.788 -1.301
arlL2.Dy -1.1844 0.132 -8.982 0.000 -1.443 -0.926
arL3.D.y -0.3043 0.072 -4.230 0.000 -0.445 -0.163

ma.L1.D.y 13587 0.116 11731 0000 1.132 1.586

ma.L2.D.y 0.7829 0.119 6.656 0.000 0.559 1.026

olof AlRME ZEL ARIMAB,1,2)019 AIC7} & W}, TRk 27] AgdollA] o] =
B2 P3| 23 o= FAY7N? L olfs 712 22 auto_arimaz}h TAIH L1
252 ARG w7l M 30 B fEolth B AN £EE U U B
7R} AR 7F Qlek, AREF O 2 stepwise®} approximationS 25 H|EASI8IH EXR
o 2 =g Xgto)] AgsiEn, Ao 2E F01E AMS3H=S n_jobs = -12 AP

AMstalE pm.auto_arima 229| piot_diagnostics MIAMEE AKR3l, statsmodelsZ &
A= 2dof| s AKXt A2l arima_diagnostics 242 S8l P2 Zint FASH ZXiQ
HIIE 7E + Uk

EF that Zo] o] AFE 4 e Tt AAE0] o

AA2) X)) gk Ay
AR wh7f 0] Ak g Al
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A8 28 AHep) ot o2 $AA o] e

Q)R 7} 7|7k Mout_of sample_size), OE Eo) ATAZLE EA AHE
A5k B gk-out_of_sample_size}7}x|9] HolElo] BYUS YT BRI £
oA Bl

ARIMA Z|9)9]0) 253 9ot 33 2 71418 sk hew 2k,

ARIMAX: 9]Q14) W48 mdlo] Z7}slct,

SARIMA(AIZA ARMA): A|A|EQ] AHAE AHslalAt ARIMAE BAsic A

AJFE SARIMA(, d. @), D, Qmolet, 4714 S w7 Wt del o)
AN 4ot GARIAIEE AAGe) AEA T4 248 trehit, me AEA9] 7]
742 Uehdct,

0 statsmodelso|A{ ARIMA ZH2 ARIM2 SARIMAXEI= & BaAS

L £ SAAE AISH mEet
4 Ut Ak o RUEI], A TA RAS MYH WO oL AUY HAE
ZEE 4 QUck D2 0] £ BhAC] BUS CI2 ARIMA BN AISSIN, SXHE

Efl~B7Hstate~space) A2 AKESITH 37| 20| 0| £ SUAE S8 S
ARIMA(1,1,1)}8 X{gt5}51H 27t CHE Zn7t MMEIC

b

g

b 25

MO

o B YRE g BAL ATSH,
Chapter 3, Time Series Modeling, (Residual diagnostics) from Hyndman,

RJ., and Athanasopoulos, G, (2018) Forecasting: principles and practice
2nd edition,
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o] HAIToIAE ARIMA ZehA BDE AMga) 0i7 AlAEe) BT BEZLS 25}
Lo 38e £t

ARIMA S48 729 2015~20184 3718 HlaRH oA Aol 728 29
o] }%5-& uliLs) £t} auto_arina7} ARIMAG,1,2)8 AIAIHAIT ARIMAR,1,1) 29
2 4508 AUH, o] dATelNE F BEe mE A8k o]So] 2z A=
THE elol2Eel AMEH) 2R ] dlZolehs SuelK 22 T H5A4E A
2,

o714 20199 R 370 Tt F29] WE F7HE s 2o

H|G}H7 |

M

ARIMA 2 222 AAES 253 HlA|7]8] ARIMAQ2,1,1) 2E-E arima 747
of AAET, ARIMAG3,1,2) e auto_arima Z4Fof] AAHETh 2015~201842] ¢
£ glo]El = goog Aol ATt

XEeE HipeH
o od™

ARIMA B9& 283 729 #7158 o &stnx} the @Al g At
1. 37HQ HAE Ho|H g theR ek 3 NER ST,

df = yf.download('GOOG',
start='2019-01-01",
end='2019-03-31",
adjusted=True,
progress=False)

test = df.resample('W') \
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Jdast() \
.rename(columns={"'Adj Close': 'adj_close'}) \
.adj_close

2. 3 W) malo) A oS 15}k1 DataFrameo] A3},

n_forecasts = len(test)
arima_pred = arima.forecast(n_forecasts)

arima_pred = [pd.DataFrame(arima_pred[@], columns=['prediction']),
pd.DataFrame(arima_pred[2], columns=['ci_lower’,
‘ci_upper'])]

arima_pred = pd.concat(arima_pred,

axis=1).set_index(test.index)

3. % W 2o A] o &8 75}1 DataFrameo] A&t

auto_arima_pred = auto_arima.predict(n_periods=n_forecasts,
return_conf_int=True,
alpha=0.05)

auto_arima_pred = [pd.DataFrame(auto_arima_pred[0],
columns=[ "prediction']),
pd.DataFrame(auto_arima_pred[1],
columns=["'ci_lower', 'ci_upper'])]
auto_arima_pred = pd.concat(auto_arima_pred,
axis=1).set_index(test.index)

4. ABE E4sR,

fig, ax = plt.subplots(1)

ax = sns.lineplot(data=test, color=COLORS[@], label="Actual')
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1150

ax.plot(arima_pred.prediction, c=COLORS[1], label='ARIMA(2,1,1)')
ax.fill_between(arima_pred.index,

arima_pred.ci_lower,

arima_pred.ci_upper,

alpha=0.3,

facecolor=COLORS[1])

ax.plot(auto_arima_pred.prediction, c=COLORS[2], label='ARIMA(3,1,2)")
ax.fill_between(auto_arima_pred.index,

auto_arima_pred.ci_lower,

auto_arima_pred.ci_upper,

alpha=0.2,

facecolor=COLORS[2])

ax.set(title="Google's stock price - actual vs. predicted”,
xlabel="'Date’,
ylabel="Price ($)')

ax.legend(loc="upper left')

o 2T d& 3tk

Google's stock pnce - actual vs predicted

AT 201902000 i s Hieakai Ea s o] Ealle Bl
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gke] 1o =HE| ARIMAQ2,1,1) 289 dZo] o mjy s WEAo] Ark=
& & 5 Aok AZho] Aol wt oS 2ake SIS, AA| Bk
2 25 A= 72F Hell it

>i

n

pL
O
Y

2|

Ao A statsmodelsS ARR3| =S gt olE 3 At
72 forecast WA EE ALGZITE o2 Zo|E AAJTH7 |12 Ay 1371 ¢h, At A
Aol o, BF HA}, A1F] FIHAR 59 £ 5% AMg)o] Eof gt Helt "aghF
B-E pandas DataFrame®] A3t}

3tAlo A= pmdarima 2lo] 2 ]2]9) auto—ARIMA 2Y2 ZAFTt predict HAZ
£ ARSI oS3t 71Tt e A AR

ohxeto s Auke BT 72 3710 A BAsHC,

27t At

statsmodels gto]B 2|2 23 2 fAEE AT =

oleh, 3 WA predictekn gtk oE F2ke AR B A gsfok stk QA

HEO| A9 A2 3 dlolE|o] ohxjet QlElx o]0} A WA glolojof 7, ALY ('2019-03-

15') = datetime -3-3(pd.datetime(1990, 12, 25))2 ANEE}F 4= QJc} T3t R}FE-E- 3la
Hel 2712 &S oW typS Ao k=t I IR levels' S ARS3fOF

FHoH71E AL "linear'),

T WA w4 Eplot_predict)= A WA HHO| ot} F7} vlj7 Mol plot_
insample(f &2 APEE FAGA] 328 Uepd)T} dynamico] QJtt, & HAl= YHE o
2433t 2ol YL Ft}. dynamic = Falsed] 9 PEE 24 gho] of|Zof| ALRHT)
%A o XdE F& H tiilo] WBE oS0 ARG,
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42 TOMHOR TRt Befeer nEe FASN WgoR T, oleit me)
718 gL sht ool M=) AS) B EeBelovt A4te) 23t 4ol
¥ oj u) Mgsk Folck. ol=ie 9B Wel (i) Solo) gt ofsfshe =7

2 7058 4 et

o= We RS Bx ZEFe|od) F7hE 4 Gl FURE NS APEshe

o g 4 glon, Andos TeEe oo ARe AT

7V 917) Sl e B9 B NS 44 TujolA] TS Aolth, WA 713 TesiAnt s

Q17] Qi 1—TJE) Fonerecor(zy R} 712 LUCAPM. Copiol st Pricng Mol 13 ) |2k} o

TF9 3, 4, 5-HE BUS FHohe AL APk B9 ol=id Wz} Rl vt
£2)9) 349 T oA TAEIEAe] i 491420 Hag AT
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4ol Tha o) BAIn S chid

oMo 2 CAPM 78

ﬁ]’ol}{"j.gi _T_,—‘}_U‘l___x_z_;_:.]_]_;‘(’lFama-French 3—'@!5] E%Three-Factor Model '—TL%_
A3k EEZe) @ pe] Eerons 3-we| md 7

gojo 2 49} s—oe] =l 73

1 IojMe=z CAPM &

o] AT A ST KK XM 712 RECMS 2AatT v} AE B e v
St} o] BRL 918 o] et ot SolEt AVE SIFAAA B 2a Brhs 9l
olebi ) 7] TAE Uehdich, CAPME Bl W] el 7153 4 Gt 1 9ol
o B W 29e 75% 4 vt

CAPM2 t}3-0] Ao & uvhephdict
E(r;) =rs + Bi(E(rm) —r¢)

o471 B At i9] 7]th 40182 trehf, rps F9I8 FelEnAl $)old, Em)
o e 71 S8, 2 ek At

Wi QubA0 2 Al o] hak ol B] s £R0R ST 4 9t Ths @
742 ol theat ek,

beta <= -1: ZMito] ¥ilA] wi=9} Rith WRkoln, WlZ] uf=28] S4=Rrt o & 3
L2 o]Fgit

-1 < beta < @: Z}Ato] HIZ] uk=.9} wil] W3ko 2 o] F3ict

beta = 0: AH4ite] 714 WE T} Al Wl2] up= Alo|ofl= AEaAl7} it

0 < beta < 1: AHdo] ARt} -2 Wigko 2 ZR|o| At 27| © A}, i)
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o8 Wl A ek W) S BlAke) F4l0] 797} ofo] siEin
o beta = 1: pkn} Alafo] e WL 2e F7)2 ot
o beta > 11 AMto] AT} 2 WYl T 2 AEE o) Fate, oedn) A4} &
A Jp2eo] RS RIZHRE B)AFe] 4)9] 297} ole] sfgEic
CAPME Egtthgo] Aoz & 4 gick

E(r;) —ry = Bi(E(rm) — 7¢)

o714 A Y] 2 A Zu|Yo2 AT = o, SRS A Zu|de
Uehdict, S48 PAAE ot 2ol A 5= A

— var(R,,)

71X R; = E(ri) — 14 0|, Ry = B(rm) — ¢t}

o] dfjof|Aliz ofnfEAmazono] 2715 Mo =t S&P 500 A7F AE el A
= 7Pyt

o714 WERS 34311 A} 51(2014~2018)7F0] W7t Hlo[E & ARERich FAZA =
2913 o7t 9 wromg Mo} 002 ZHARI

Xt Ui
S od

1. 2e|He2E d2ERIT,

import pandas as pd
import yfinance as yf
import statsmodels.api as sm

04% Ciuief & 167



2. 91 AR} AIZE RS AT,

RISKY_ASSET = 'AMZN'
MARKET_BENCHMARK = ‘~GSPC'
START_DATE = '2014-01-01'
END_DATE = '2018-12-31'

3. ok upol ol Bagh Holeg cheRstet

df = yf.download([RISKY_ASSET, MARKET_BENCHMARK],
start=START_DATE,
end=END_DATE,
adjusted=True,
progress=False)

4. A dlolEz SIS G o S AR,

i

= df['Adj Close'].rename{columns={RISKY_ASSET: ‘asset’,
MARKET_BENCHMARK: 'market'}) \
.resample('M') \
Jdast() \
.pct_change() \
.dropna()

5. A 7S ARESiA betas AR

covariance = X.cov().iloc[0,1]
benchmark_variance = X.market.var()
beta = covariance / benchmark_variance

A= beta = 1.6709°]C},

6. e 8ISt CAPME 413 3= 73 2o,
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X.pop( 'asset
sm.add_const

xX <
n 1]

capm_model = sm.
print(capm_model

")
ant (X)

OoLS(y, X).fit()
.summary())

The ou| A= CAPM Edg 373 AaE 2o F

OLS Regression Results

Dep. Variable: asset R-squared: 0.381
Model: OLS Adj. R-squared: 0.370
Method: Least Squares F-statistic: 35.63
Date: Mon, 02 Dec 2019 Prob (F-statistic): 1.53e-07
Time: 20:37:50 Log-Likelihood: 76.708
No. Observations: 60 AIC: -149.4
Df Residuals: 58 BIC: -145.2
Df Model: 1
Covariance Type: nonrobust

coef std err t P>|t| [0.025 0.975)
const 0.0165 0.009 1.842 0.071 -0.001 0.035
market 1.6709 0.280 5.969 0.000 1.111 2.231
omnibus: 3.375 Durbin-watson: 1.836
Prob(Omnibus): 0.185 Jarque-Bera (JB): 2.673
Skew: 0.508 Prob(JB): 0.263
Kurtosis: 3.194 Cond. No. 31.6

s s As SN S SN IR SR PR RS EE R AR ERRIEI ==

A= HleHo1714E market 02 BAE 98)7F 1,670t} ol ojulEe] =9l
o] A|AHs&r R o4l Tt oF 67% © ¥WEAdo] ke Qulrt Hct, HH gk
A2 o2 211 5% 59 oA FAR SR Fojsitt,

idal

=
[S)

rio

2|

¥l ARt Apakotolest sep 00Tk 717he AHHT, STANA L o Tolia

A dlolelg k2 etk I3 thE € AF 7T SRSkl €3t Y

TS Alo] o] WE-g HEtE AR,

=2 O
a=

04% CiuE 2E

A
1
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sTAlRlAE 98 At flA vpae] FEA HA] whae] 24t HIE Aloje] HigR
HERS: AR,

6Ajo A pandas DataFrame®] pop HIMEE ARG3f BHZl(olulEe] 24 S 8)1} E7
(S&P 500 5018)& FEe|Fct, 18 the add_constant 35 ARG EX0 A B&
71tk E o 12 248 98 37D, o] g RS 78k ofejroles 23S
7%t & Ad(CcaPMe) B¢ Aenseno) opmatuis o] 0QARE RARRE Holtt, o] gt
o] o]l F2JstH CAPM Edo| Fozhe 7Pdslol|A Apitoly ZEZT] 27} H]
AEH OB 2 AF 2 £AS FETThe A& Y}, O YRl E2E F 7R 7F
& A & 4 el shtbe ARo] HlaEAo|AY & shvhe 2ol 3]
of 3 AR ok oh2 $d HWEZ} ke Aolrt. o] ZAIE XQUE spagent hypothesis
AL gt

)

§h) oETIS0E Plsls BUE ASE 4= 90k, I3 s1242 statsmodels.formul.
i =

api as smfz2 YREFH Chg A7t

o

HE capm_model = smf.ols (formula = ‘asset ~
market’, data = X).fit ()& Algisof st

I}, & H2 wAle| Fuks 2t

oRrjgte 2 OLS 39 4% Adsty 8ok £t o7]oM AR & capm
sEhe] A7t SEAIA Rkt AP 2o F2Abe AMEEl At wERe) Tohs Ae

& 4 glek.

27 Akt

F dlAllA F9E 228 022 MR ol 22 ARelile fEFd 7ot
224} 00] obd F-HE |SEE o sk 97t ek o HellAl= Al 7HA] 7hsdt

A P4 AL
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A2 TRemet French 0] ) Alo] 9] Hlolg] o} g Al ZehA
0] Aol =olA XA Zejul el -r)ah B BelaAY FAZ FDS o
L2 2 QrhEak of gAne] Aned Be Aus), W4Th ARG A%
#%) n}=10] 4o} WAlshoR Sk, Zellx) Wee] WANLRLE S&P 500 12}
L ohart, A 4B 3 Alo|EolA SHIgt 4 ik HlolElE 44 thew
Eshe o) e stold FAvlolA T 2K 35k =Y TES B
a4,

5 A AL A 13F649) SRR stoldl EH A AIROE ARS-3|
2919 F2I8 245k Roltt,

the Tl wet dlo|8lE thR Estal At R g2 MEshs S gotEAk

1

RHE A= e,

N_DAYS = 90

of ol li2olA] Hlolel g thez g,

df_rf = yf.download('~IRX', start=START_DATE, end=END_DATE)

Hlo]ElE W7t 7|2 S YITHZ Yol shaut g Ha,

rf = df_rf.resample('M').last().Close / 100

A AE(9E glo= 28 Altslar H 2 HERi,

rf=(1/ (1-rf*NDAYS / 360) )**(1 / N_DAYS)
rf = (rf ** 30) - 1

04% ciUg 24 ¢ [7]
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5. AlAbE 29d FeE ALt
rf.plot(title="Risk-free rate (13 Week Treasury Bill)')

the T2 ARl mhE 793 S91E 2o E.

Risk-free rate (13 Week Treasury Bill)

2015 2016 2017 2018

m}A]o} e FREDFra Reseve Economic0ots ofefilo] o] TheREY 4
S 374 SR(G B et et 2 il g 8] Boly Felg 2ot
£ oIk, hg BAe] et olelE themsshy € 29y Su Wt
£ g gohus,

1. EojHE2E JEEIIT,

import pandas_datareader.data as web



0.00200

0.00175

0.00150

000126

0.00100

0.00075

0.00050

0.00025

0.00000

FRED d|o|E{H|o]2oflA] Hloj8 & the-2 =31t

rf = web.DataReader('TB3MS', 'fred', start=START DATE,
end=END_DATE)

T 29I SIS W o= Mgk

rfo= (1 + (rf / 100)) ** (1 /12) - 1

ARRRE 7919 |8 B4R

rf.plot(title='Risk-free rate (3-Month Treasury Bill)')

Y Falo) EE vngogn F 7|ye] AuE vws] & 4

Risk-free rate {3-Month Treasury Bill)

DATE

04% CiziE oW
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Sharpe, W, F, (1964), Capital asset prices: A theory of market equilibrium
under conditions of risk. The journal of finance, 19(3), 425—442: https://
onlinelibrary, wiley com/doi full/10,1111/j,1540— 6261,1964,tb02865 x,

Risk—free rate data on prof, Kenneth French's website: http://mba,
tuck,dartmouth, edu/pages/faculty/ken french/ftp/F—F_Research_Data_

Factors_CSV . zip,

i Ilo|Mo = mnj-miix| 3—aHE] RH A
wujel T AASO] $T =R Aol ZESe|00] 23} 40} st
= 5 714 WE)E 2718 CAPM B ST T:50] meidt Wl cheat At
AJ$ KT, MarketFacor: CAPM ) ARSE AR} 23} o) B g AT
7] TE SUBS™ M Bie; x|} Foto] 2 4] thu] A7} Fojo] 2 F4le)
27} 0l8g SAT
7HR| T} HMILHSh Minos Low: gtk 2 4) o] 3 7hX] FA)9] 23t 40l 2

-@-_}_.]:]. 7}_;‘(] _rJi]o L0 }\l 7]._];].]13]_ ].l:l7]_book -to-market l:l]° o 7 71 AE)]Z %

T

A& 1 ujgo] e,
2YL thgt Zo] vhebd 4 gick,

E(rl) = Tif +a+ Bmkt(E(rm) - T'f) +:BsmbSMB+ malHML

2FSt Fel 2 vhgat o] £ 4 Ak
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E(Ti) —rf=a+ Bkt MKT + B SMB + Brpu HM L

o171 E(rye A4t iofl gk 71} +E& UEhlLL, rre 798 Sl A5 Aw)o]
o, oz AHo|th, 4 HEE Z= olfi= ghol 0UA] &lsh7] 7t Aol of
& Bl 3-wE mdo] 23t £oE3 UE 7He] WAE s Brisk=A] el
.

rL

MN

0 E7xo2 Ko/st 00| 0Kl HEHo| 73—? 20| XH/BESR|Q £USS SH=A B
T15HR| 28 4 Ut 221t MAISS SAN 2HE S| 28 Z20|T 3-HE 2Y
O} “MEs| HErsiCt FUCL

o] 71| Q7|2 QI3 o] WeIS-L Woh-Zpx| Ui - 3-Bef BY FHLCH o %
W shAoh AAelA 4] A4 WX miE2 de) WolSelFon, 33 S4 4uE 3
7ok H) AT

o] FA|F o)Al Flo]ARL] 513(2014~2018)2] YW $=018-S AMG3) 3-wE Zalg &
iy

TR A whet stol ol 3-e] mUg Fastel
(RENEEEEDIEISE
import pandas as pd

import yfinance as yf
import statsmodels.formula.api as smf
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2. TR n4=2f FAfo| BN T gt blo|EE theRERIt

lwget
http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/ftp/F-F_Research_
Data Factors_CSV.zip

lunzip -a F-F_Research_Data_Factors_CSV.zip

Irm F-F_Research_Data_Factors_CSV.zip

3wl WS A o,

RISKY_ASSET = 'FB'
START_DATE = '2013-12-31'
END_DATE = '2018-12-31'

4. &2 CSV uHlolA HlolelE Ruskal A blo|ERrt HXit,,

factor_df = pd.read_csv('F-F_Research_Data_Factors.CSV',
skiprows=3)

STR_TO_MATCH = ' Annual Factors: January-December '
indices = factor_df.iloc[:, @] == STR_TO_MATCH

start_of_annual = factor_df[indices].index[@]

factor_df = factor_df[factor_df.index < start_of_annual]

5. DataFrame?] g o]&& v datetime QJEIAZ XA ]2 Iniz HE

it

factor_df.columns

I

['date', 'mkt', ‘smb', 'hml', 'rf']
factor_df[ 'date'] = pd.to_datetime(factor_df[ 'date'],
format="%Y%m") \
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Jdt.strftime("%Y-%m")
factor_df = factor_df.set_index('date')
factor _df = factor_df.loc[START_DATE:END_DATE]

6. ZFE x| 2 vt 10008 Ve

factor_df = factor_df.apply(pd.to_numeric,
errors="coerce') \
.div(100)

A3} glol8le that 2.

$ mkt$ smb$ hmls$ of

@»

date $ s $

L]
@»

2014-01 -0.0332 0.0085 -0.0208 0.0
2014-02 0.0465 0.0034 -0.0040 0.0
2014-03 0.0043 -0.0189 0.0509 00
2014-04 -0.0019 -0.0424 0.0114 0.0i

|2014-05 0.0206 -0.0186 -0.0027 0.0,

. 918 A 7S theR e,

asset_df = yf.download(RISKY_ASSET,
start=START_DATE,
end=END_DATE,
adjusted=True)

8. 1% Aol thaf @ Sl 8-S AN

i

y = asset_df['Adj Close'].resample('M") \
Jdlast() \
.pct_change() \

04% CiE 2 177



.dropna()

y.index = y.index.strftime('%Y-%m")

y.name = 'rtn

9. HolEAls BBkl 23 g AXRIT

ff_data = factor_df.join(y)
ff_data[ 'excess_rtn'] = ff_data.rtn - ff_data.rf

10. 3-2¢] =g A%,

ff_model = smf.ols(formula='excess_rtn ~ mkt + smb + hml"',
data=ff_data).fit()
print(ff_model.summary())

3-9 2dlo] A= thaat gt

OLS Regression Results

Dep. Variable: excess_rtn R-squared: 0.217
Model: OLS Adj. R-squared: 0.175
Method: Least Squares F-statistic: 5.172
Date: Mon, 02 Dec 2019 Prob (F-statistic): 0.00317
Time: 20:39:06 Log-Likelihood: 88.388
No. Observations: 60 AIC: -168.8
Df Residuals: 56 BIC: -160.4
Df Model: 3
Covariance Type: nonrobust

coef std err t P>|t| {0.025 0.975]
Intercept 0.0105 0.008 1.374 0.175 -0.005 0.026
mkt 0.5138 0.237 2.166 0.035 0.039 0.989
smb -0.1611 0.301 -0.535 0.595 -0.764 0.442
hml ~0.9599 0.312 -3.073 0.003 -1.586 -0.334
Omnibus: 0.008 Durbin-Watson: 1.780
Prob(Omnibus): 0.996 Jarque-~Bera (JB): 0.151
Skew: -0.006 Prob(JB): 0.927
Rurtosis: 2.755 Cond. No. 44.5

=, W= aEmmar stk SRR e o e R R
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3—-gjE] Hdo] ANE s ] 7 7HX] A4S Aok Sk,

o] JolwA AR FoRRN?
oW Bt FAH O Felsto] o] B Fukel: =B 7FS o)
AT

dAe] A AHL ol 5% 0] fzold BAFCE S5 ek, A Wy
% SMB HEIvt oI5 gick. it Wele} apye) Wl e FHe BAlstete
W B @75 A3 ok gt

37 fok] AN F- SAFS Avua g0 55 Fa4S AN 5 Uk AL
FHIe A RAe BE SHEIAel 25 Wene] Al Zho] 0olzke Holtk, H p-
401 0,003170|1B.2 5 % §.9] $-2oA FF7HEL 7123k ol7h 9Ie

A

3

Ol
I

2|

2 Ao ZHR] o] FAfo|EoM A HlolBE theR =R o E S8 S
B ERoA= bash B#E |2 Al AT 4= rhe A& o8 UA wget S
ARGl e theR = o unzipE ARl 5S¢ oAt ARG o] 2
A& =L o e o] YA, bash 2THEES =EEIL A AM8She S
a7f3l7] A-E dRelold AR d7t diolgof it Fa= 3 FUs o
< o ZAET

4~0AOI A= CSV U Q] AA| Ho|EE REof AN 4= Q= FHo= A
St o ghdeolls ¥ He| thaol Azt WelE gt glena w Al vt fA|gict
(E3t Azt Fr7}t Sof = Ae Al & Avgch), E a3 AT A8k BE 3
FAZ HESE RS 10022 VRl dlolelsle] 3.45%= A= 3.45%0)),

7AI sEA A Hlo|AR F71E theR =R dE 7149 WiEe HE Akl
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248 5)8 2 73t} GRHAGIAE Thul-alx) Wejo] W Alo] Zy) glonz
QlulA: FALg %y-sm(el: 2000-12) 02 HAFC, T3 thg oA N F Hlo[EE =
olieingr} =HBF E C}2 ML y.name = 'asset' S AME-3] pandas Series?] 0|52 A
Aol sitk= Aojr), 0]A-L DataFrameS Series@} 221317] $3t T Agfo|ct

opREre 2 109 A4 34 2718 ARg3 37 £4& AR SAE +¥E o A
HE £ e 3713 War gloh & 7H] A5 A2 mkt M| A7t CAPME)
etet 2] gheke Aojet, Bdllof ok HEEo] Y=l 23} o] it HEHE2 4
o] th2A| E257] thgolct.

S

ojn] ZA| 1w4=] YrlolEoA 2 HE|-HHA Ho[HE hRES PilE Bt
r}2 v 0 2 pandas_datareader?) 7|%-S ARSI A AR HAE W& 4
ATt

1. FolB22E JEEI .

from pandas_datareader.famafrench import get_available_datasets
import pandas_datareader.data as web

2. AREE 7 Sl HolEAlE SSRITHE A,

get available datasets()[:5]

o A= ohgel oS A,

['F-F_Research_Data_Factors',
'F-F_Research_Data_Factors_weekly"',
'F-F_Research_Data_Factors_daily',

180



‘F-F_Research_Data_5_Factors_2x3',
'F-F_Research_Data_5_Factors_2x3_daily']

3. A48 Ho|gAle the= it

ff_dict = web.DataReader('F-F_Research_Data_Factors', 'famafrench’,
start="'2014-01-01")

web.DataReader?] 7|2 2k 114 59 E919] flojglE& the23ict A7
Al 9MdEold, tha B2 A W8-S HAR 4=tk

ff_dict.keys()

ks o ST g

dict_keys([@, 1, 'DESCR'])

4. wolEie] dug AmE,

print(ff_dict['DESCR'])

gme cheat ek

F-F Research Data Factors

This file was created by CMPT_ME_BEME_RETS using the 201910 CRSP database. The l-month TBill return is from Ibbotson
and Associates, Inc. Copyright 2019 Kenneth R. French

0 : (70 rows x 4 cols)

1 : Annual Factors: January-December (5 rows x 4 cols}

5. 9 HlolEAlE Am )

f_dict[0].head()

04% e 2 | 181



HlolElsle: Zallx) i4e] Wilol B0 S50 2 theR e Azt 2t

¢ Mkt-RF ¢+ SMB ¢ HML ¢ RF ¢

Date ¢ s

“»
L4
»

2014-01 3.32 0.85 -2.09 0.0
2014-02 4.65 0.34 -0.40 0.0
2014-03 0.43 -1.89 5.09 0.0
2014-04 0.19 -4.24 1.14 0.0

2014-05 2.06 -1.86 -0.27 0.0

A7k gk 713k 10) AR QL FF_dict[1]2 BG4 ek

AWrEl BE WEje] AR ABe kel Zalx) T4 Wio|=S FahA,
http://mba tuck dartmouth edu/pages/faculty/ken french/Data_Library/
f—f factors html,

Fama, E_ F_, and French, K, R, (1993), Common risk factors in the returns
on stocks and bonds, Journal of financial economics, 33(1), 3—56: http://
citeseerx, ist, psu,edu/viewdoc/download?doi=10,1,1,139,5892rep=repl
type=pdf,

1 Ikt ZES Q0 2 3-HE ZY 7

o] XAz SRt o 3-Me] REE TSN S Yot 99
ofn|= A AT A7) B9 0] 4 A=LE TEsh, 3 ¥of & 7]
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W A dlolEe B3 SHTTH

2] QAL BB i Relet,

ol Aok Te] o] ol T
G e ojulE, 72

Q zpAF Al FEZE] 9 429)
oIF, vpo]ARATES] 7F FAS A LEZ2|Q TEX|olA

Mgt @

OlA

-

ok

oIt} olefa APL Sashs A ol 2

L

F53 8= 7= 2o 7 P3G o] Ao A= 2010~2018H Q) 712 ARSI

-—

import pandas as pd

import yfinance as yf

import statsmodels.formula.api as smf
import pandas_datareader.data as web

ASSETS = ['AMZN', 'GOOG', 'AAPL', 'MSFT']
WEIGHTS = [0.25, 0.25, 0.25, 0.25]

START DATE = '2009-12-31'

END_DATE = '2018-12-31'

o] B lo|e g themegi,

df_three_factor = web.DataReader('F-F_Research_Data_Factors’,
"famafrench', start=START_DATE)[@]

df_three_factor = df_three_factor.div(108)
df_three_factor.index = df_three_factor.index.format()

04% CHME| 2
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184

o shol oA 917 AL 7HA S R R eI,

asset_df = yf.download(ASSETS,
start=START_DATE,
end=END_DATE,
adjusted=True,
progress=False)

Q17 AHAtol] TiEE U 20l 8L AN,

asset_df = asset_df['Adj Close'].resample('M'} \
Jdast() \
.pct_change() \
.dropna()

asset_df.index = asset_df.index.strftime( '%Y-%m")

ZEZYR gL ARG

asset_df['portfolio_returns'] = np.matmul(asset_df[ASSETS].values,
WEIGHTS)

dole e ekt

ff_data = asset_df.join(df_three_factor).drop(ASSETS, axis=1)
ff_data.columns = ['portf_rtn', 'mkt', ‘smb', 'hml', 'rf']
ff_data[ ‘portf_ex_rtn'] = ff_data.portf_rtn - ff_data.rf

£% -2 mHe| FE P,

def rolling_factor_model(input_data, formula, window_size):
coeffs = []



for start_index in range(len(input_data) - window_size + 1):
end_index = start_index + window_size

ff_model = smf.ols(
formula=formula,
data=input_data[start_index:end_index]
). fit()
coeffs.append(ff_model.params)

coeffs_df = pd.DataFrame(
coeffs,
index=input_data.index[window_size - 1:]

return coeffs_df

UEAS MHSH= docstring0| U= T2 0] 2o 2 S{E MEAE FTSHAL

29 3-9d BRS FYokT 2UE wASHTE

MODEL_FORMULA = 'portf_ex_rtn ~ mkt + smb + hml'
results_df = rolling_factor_model(ff_data,

MODEL_FORMULA,

window_size=60)
results_df.plot(title = 'Rolling Fama-French Three-Factor model')
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05

Rolling Fama-French Three-Factor model

0.0
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o TS A the AHLE & 4 9k

o AL A9 Aol 0o St
o el oizke] Aol AT TAAe L ot R Be Ymi
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26bAi9 3T pandas_datareaderst yfinance® A3} Hlojelg ezt
o] TFYe AI9] Hluie} )9 FASIEE G e A

Al ZEZele T4 At 75 BROE ZESHQ $0182 AXYL. of
LT ROER AU o FRssth AT L 19oIM THAS SoigE Mgkt
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1. EjEE Y2ERITh

import pandas as pd

import yfinance as yf

import statsmodels.formula.api as smf
import pandas_datareader.data as web

2. 993 AR A|17F 27HE A3
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RISKY_ASSET = 'AMZN’
START_DATE = '2013-12-31'
END_DATE = '2018-12-31'

ZallA) 240] Aol EGIA A1E WEI chez v,

# 3-TE

df_three_factor = web.DataReader('F-F_Research_Data_Factors',
‘famafrench', start=START_DATE)[@]

df_three_factor.index = df_three_factor.index.format()

# DoiE W

df_mom = web.DataReader('F-F_Momentum_Factor', 'famafrench',
start=START_DATE)[@]

df_mom.index = df_mom.index.format()

# 5-TE
df_five_factor = web.DataReader('F-F_Research_Data_5 Factors_2x3',
'famafrench',
start=START_DATE)[@]
df_five_factor.index = df_five_factor.index.format()

o Tol o)A I AM4t HlojElS thez g,

asset_df = yf.download(RISKY_ASSET,
start=START_DATE,
end=END_DATE,
adjusted=True,
progress=False)

y = asset_df['Adj Close'].resample('M") \

04% CiuE 2
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Jlast() \
.pct_change() \
.dropna()

y.index = y.index.strftime('%Y-%m")
y.name = 'return’

# 2F HO[EAE =20 2Ql(join)Bttt.
d

four_factor_data = df_three_factor.join(df_mom).join(y)

# ¥ 0§ u7|
four_factor_data.columns = ['mkt', ‘smb', 'hml', '‘rf', ‘mom',
‘rtn']

# 2 (S H2)2 10022 U

four_factor_data.loc[:, four_factor_data.columns != 'rtn'] /= 100

# QHAE datetime2Z HE
four_factor_data.index = pd.to_datetime(four_factor_data.index,
format="%Y-%m")

# Y oY 71 49

data = four_factor_data.loc[START_DATE:END_DATE]

four_factor

# 20 £AE A
four_factor_data[ 'excess_rtn'] = four_factor_data.rtn -
four_factor_data.rf

# QlA0| RE OER 2O
.F

five_factor_data = df_five_factor.join(y)



# & 0l H3
five_factor_data.columns = ['mkt', 'smb', 'hml', 'rmw', ‘cma’,
‘rf', 'rtn’]

# & A(2YUE AY)E 10022 s
five_factor_data.loc[:, five_factor_data.columns != 'rtn'] /= 100

# QAL datetimel2
five_factor_data.index = pd.to_datetime(five_factor_data.index,

format="%Y-%m")

# Y oY 7t 23

five_factor_data = five_factor_data.loc[START_DATE:END_DATE]

# 2ot £AE At
five_factor_data['excess_rtn'] = five_factor_data.rtn -
five_factor_data.rf

4o B Ak

four_factor_model = smf.ols(formula='excess_rtn ~ mkt + smb + hml +
mom', data=four_factor_data).fit()

print(four_factor_model.summary())

Adhs oha g
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OLS Regression Results

 EEEsssrIITCEsTTScssasSESsCSCENSESSENNEsSSSISSSsOSEIsERLEESSEEEEEIIEITTSEEEIES
Dep. Variable: excess_rtn R-squared: 0.550
Model: OLS Adj. R-squared: 0.517
Method: Least Squares F-statistic: 16.78
Date: Mon, 02 Dec 2019 Prob (F-statistic): 4.80e-09
Time: 20:40:43 Log-Likelihood: 86.248
No. Observations: 60 AIC: -162.5
Df Residuals: 55 BIC: -152.0
Df Model: 4
Covariance Type: nonrobust
EEEEEE R CASE IS SISSErEEESESSES I IEESIETEISSESESCCSuITSEEISEIESaSEss
coef std err t P>t [0.025 0.975]
Intercept 0.0094 0.008 1.165 0.249 -0.007 0.025
mkt 1.7202 0.256 6.712 0.000 1.207 2.234
smb -0.5547 0.315 -1.762 0.084 -1.186 0.076
hml -1.0756 0.391 -2.748 0.008 -1.860 -0.291
mom 0.3251 0.294 1.104 0.274 -0.265 0.915
sssm== - = ===== ~=mrereE-Ezsaczzzszssssssss=szsSz===
Omnibus: 5.028 Durbin-Watson: 1.700
Prob(Omnibus): 0.081 Jarque-Bera (JB): 4.598
Skew: 0.678 Prob(JB): 0.100
Kurtosis: 3.034 Cond. No. 57.6

srzsssszcsmszaas = -

9. 5-WEg 2ES %I}
five_factor_model = smf.ols(
formula="excess_rtn ~ mkt + smb + hml + rmw + cma’,
data=five_factor_data

).fit()

print(five_factor_model.summary())

At chg} 2




=
OLS Regression Results ‘

Dep. Variable: excess_rtn R-sguared: 0.595
Model: OLS Adj. R-squared: 0.557
Method: Least Squares F-statistic: 15.85
Date: Mon, 02 Dec 2019 Prob (F-statistic): 1.38e-09
Time: 20:40:44 Log-Likelihood: 89.415
No. Observations: 60 AIC: -166.8
Df Residuals: 54 BIC: -154.3
Df Model: S
Covariance Type: nonrobust

coef std err t P>|t| [0.025 0.975]
Intercept 0.0101 0.008 1.308 0.197 -0.005 0.025
mkt 1.5508 0.246 6.303 0.000 1.058 2.044
smb -0.7826 0.342 -2.288 0.026 -1.468 -0.097
hml -0.5938 0.423 -1.404 0.166 -1.442 0.254
rmw -0.7025 0.571 -1.231 0.224 -1.847 0.442
cma ~1.4384 0.695 -2.071 0.043 -2.831 ~0.046
omnibus: 1.893 Durbin~Watson: 1.734
Prob{Omnibus) : 0.388 Jargue-Bera (JB): 1.496
Skew: 0.387 Prob(JB): 0.473
Kurtosis: 3.015 Cond. No. 105.
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37 23
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Data_Library/det_mom_factor htmlIF

5—9e] Q! hitps://mba, tuck dartmouth edu/pages/faculty/ken. french/
Data_Library/f—f 5_factors_2x3.html
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e Carhart, M, M, (1997). On persistence in mutual fund performance, The
Journal of Finance, 52(1), 57—82: https://onlinelibrary wiley.com/doi/
pdf/10,1111/1.1540-6261,1997 tb03808 x.

e Fama, E. F,, & French, K. R, (2015), A five—factor asset pricing model,
Journal of financial economics, 116(1), 1-22: https://tevgeniou. github,

io/EquityRiskFactors/bibliography/FiveFactor, pdf,
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154 E2EB S HERdT

71 57e] F71E Ts] AEditt WMEES 80l e Fad Ageldt. HE
Aol glazie} Folojolny, A S8l wol S-8Erh AR, E-GxBleckScholes
HPL 7] A4t WiFgo] FEEEE S 7HE HA o AR =R, MEAS 2
EZT] Q0] YggyeR VoveatRisk AR ulg Fat 22 A= g AlBSle H AR EE 2l
3 Hejof] 2 G vk AR, MF4S CBOE W5/ X7 7151 VIX, Volatility
Index)®] FEIZ 2| AfE = 7] wi2oll A= 7Fssith. CBOEZR: o152 A7t
3BT JA AgChicas Board Options Exchange o] ozlo]m, Rz AA|TEC 2 Al

flo

sao] Wulo| A WEAS BlEsks P HHA W B SRl Qwa chis &
51.94 GARCHGeneralized Autoregressive Conditional Heteroskedasticity E%]_’% q% 7}.]\011:]_ 7]% A]jgo],
< olsisiA =H ojHtt A ¢ I RS FAsks Ak v Hsi,
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5= theo HAEE AuiEd,

ARCH 22 4] 40l 50) W54 Al
GARCH 29& 74] 2olgo] W54 4%
chilsk B4 o2& 918 CCC-GARCH 73
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mlo] A 23} 440) A7) 817 et S g slok gk,

ARCH 28:& Zoi2] AlA|go]l the: mail: ARMA)S: AgHSie 3 @& 213
oflgk 2§ afof gick,

WA B W 1) AT SOk ek — A2 HE, FAEA
B ALA 9% 5, & s AG 4 WA} Qlojof g,

1:4

0 2 ARCH H7(H3f TH0|¥Q| arch 2to[H2{2I0IME 25 XIS X0{H H42 p2 B
7[8tC}, 2Lt TS HAILIOIAE ATHE GARCHS] B7 |40l L2t o 7|52 ARSIt

o] g AH]ofl A= ARCH(1) 2L 2015~2018W17}7] 20 A Zylof L3t}

A
ARCH (1) B9 24512/ The SIS Alastet
1. Z|E2E Y2ERITh

import pandas as pd
import yfinance as yf
from arch import arch_model

2. 919 Akt 71708 Rk,

RISKY_ASSET = 'GOOG'
START_DATE = '2015-01-01'
END_DATE = '2018-12-31'

3. of¥ molWold TheZE S,
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&

df = yf.download(RISKY_ASSET,
start=START_DATE,
end=END_DATE,
adjusted=True)

o
i

1=z
=

A
E‘T‘o—}

2 Al

;

returns = 100 * df['Adj Close'].pct_change().dropna()
returns.name = ‘asset_returns’
returns.plot(title=f'{RISKY_ASSET} returns: {START_DATE} -
{END_DATE}")

= Aalls o © 0lo Ao
FSZE Agsid TS 18S A& 4= ok
GOOG retumns: 2015-01-01 - 2018-12-31
|
| 18 | | !
1| } | |
! i
: i i
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5. ARCH =4S XAt}

model = arch_model(returns, mean='Zero', vol="ARCH', p=1, 0=0, g=0)

6. RAS A gofkg ST

model fitted = model.fit(disp="off")
print(model_fitted.summary())

S=2 st thao] Qokg Qb

Zero Mean - ARCH Model Results

Dep. Variable: asset_returns R-squared: 0.000
Mean Model: Zero Mean Adj. R-squared: 0.001
Vol Model: ARCH Log-Likelihood: -1800.60
Distribution: Normal AIC: 3605.20
Method: Maximum Likelihood  BIC: 3615.02

No. Observations: 1005
Date: Mon, Dec 02 2019 Df Residuals: 1003
Time: 23:05:48 Df Model: 2

Volatility Model

coef std err t P>t 95.0% Conf. Int.
omega 1.6323 0.167 9.794 1.196e-22 [ 1.306, 1.959)
alpha[1] 0.3342 0.168 1.993 4.631le-02 [5.461e-03, 0.663]

202

7. Aok ZAR WEAS SAlsk

model_fitted.plot(annualize='D")
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Standardized Residuals
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slate{H 53t scikit-learn WA} ¥l3E GAIE AR ok i), WA ZES gt
kg diojelo] A3lstct, summary WA =E ARG3] E] QokS ZEjFiT
TAONA B3} 2R 2 AR HEA AlEE B4 HARICH 83k A= &
AHE 2R HEAOR Ys o2 AT annualize = 'D'E plot WA E] AE
gozx U glolEloX 2R HEA AGES At AL Ve

It AR
ARCH 2dof| tjgh & 7}x] 28 gigh 2 ohaa 2,

AR B ZRALE Astd HE 238 249 AN AIT ) 48
s

ARCH #7H8 ZXI8tinat 54 mRel: aRMa 2ol A1 2hxto) Apa s
B 2 QIrk. ol et 2] B0l 0217] SIsfok ek, K7IEf AR Avresressie
20] 90 ALGE HIW ARSI PACE Porisl Auocorsiaton Functon g o
A8 q FHE AT 4 QUTHARIRE AR 379] s A0S Fmsha,

2go] fEAS AYSIA B2 X0 AT 23 WAL AL A7) A
S VERR] =] JBE AHARE 4= QJrH4ll: Box—Pierce 7% —statsmodels?]
acore_Ljungoox A19), TG BRI i Logange Mititer 7430.0. iLg 5 1

do] = ARCH 832 Z2I8}=X] 18 4= QltHstatsmodels 2] het_arch),

Engle, R, F, (1982), Autoregressive conditional heteroscedasticity with

estimates of the variance of United Kingdom inflation, Econometrica!



Journal of the Econometric Society, 987—1007: http://www.econ uiuc,

edu/~econ508/Papers/engle82 pdf
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GARCH 99} T3 2709] Zoli7] W= thadt o] A9 - ot

o] Aol GARCH (1,1) ZW o} HAlset $Uet Holelo] A8 5 =
% 9419 Hol e s me] 2t

4
Ol

HHH
oH

The ©AIE A8s) stoloflA GARCH (1,1) ®E-& F43i.
1. GARCH 2dg X33y,

model = arch_model(returns, mean='Zero', vol="GARCH', p=1, 0=0, g=1)

2. RAE FHsta gokg ST

model_fitted = model.fit(disp="off")
print(model_fitted. summary())
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Zero Mean - GARCH Model Results

sssssazssssEEm ======
Dep. Variable: asset_returns R-squared: 0.000
Mean Model: Zero Mean Adj. R-squared: 0.001
Vol Model: GARCH Log-Likelihood: -1764.88
Distribution: Normal AIC: 3535.76
Method: Maximum Likelihood BIC: 3550.50

No. Observations: 1005
Date: Mon, Dec 02 2019 Df Residuals: 1002
Time: 23:07:25 Df Model: 3

Volatility Model

coef std err t P>|t| 95.0% Conf. Int.
omega 0.1781 0.157 1.134 0.257 [ -0.130, 0.486]
alpha{l] 041799 0.124 1.446 0.148 [-6.394e-02, 0.424)
betafl] 0.7616 0.153 4.991 6.008e-07 [ 0.463, 1.061)

i am mRmmn =

3. AN} 2R WSS AR

model_fitted.plot(annualize='D")
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F dA 24T 4 AU GARCH HEE F4s1a1x} AR ey =Y 73S
A3l q = 12 A HoF .

Bl0E H5f Bt ZRALE AR Bt ZEAAZ A R,

=7t Atgt

5oME ol AlAFe 2R WE/dE Al AR A&stus F 71K 2
ES AR, 12L GARCH Rdojl= thefdt 24 7l5o] glom 714 A3et =d
< R HAHE = A= TFRE 7o) Aot

GARCH Z|J9]=0l|4 Zul7} wi4xubdet GARCH 2e] 4% potq 5) 9Jof] theol A
B 29 8% 4 Aok

ESIERS

EY
(1%

5

ShA 4% 24 GARCH S92 29¢ T1E 592 Ao Ayl Je W]
283},
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Wt o] digh 3 7HA] BE A A8 ohg 2t

A =B
s

ARIMAS| BE WA Ady 233 9% a3z £3) — =RoAe] ar
HHAQ) Aeolli= ARMASHAR REE 9lc},

B9 =4

27y WS 7Y
GARCH T80l gt 8- o] Stk 7] Sl B chewt gek,

GJR-GARCH: =2} 82] H|tj3/d-& 112i3h= GARCH ZH 9| Big (29| 1982
o} olg R HEAol o W 4E 7)3ith)
EGARCH: Exponential GARCH
TGARCH: Threshold GARCH
FIGARCH: Fractionally integrated GARCH, B]3A}H] d|o]gjo] AL&
GARCH-MIDAS: o] 2dl SefAofli= HF/do] ©@7] GARCH A&7} 713 4
g Bigo] o3t 7] R o= FajHt

» [CiHZ GARCH 2¥: o, CCC—/DCC—GARCH

Ae Al RS o7t thE A2 WA AR 225 WA ARl HIHAE =Y
g}, ol FAH $40] 383 SHET HFAol T 2 IS vtk Uan

At
2349 )

178¢] A moll A &2t ZE7} ofzhe & BTl n w8 & wa), 2
7] ol 7H-27} ohd X7} GARCH B3 9] 9310 v Zgsidt 4= 9l
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715t Aeke theat gtk

AEQE (— B2

AFSkew_t BT (Hansen, 1994)

%-“E'_!‘il‘ gil_ —E—EGED' Generalized Error Distribution

AR GED SGED, Skewed Generalized Error Distribution

0 arch 2l0|22{2l= ¢gE (EEQ| R BXE AMIBsiH AN HOYE Ao 2=
Bt XHilol HEN DA/QX 20| AFRE 4 UCE 012 XiAist LI8E hitps://arch,
readthedocs.io/ko/latest/index.htmie] 2AME EDSIXL

Bollerslev, T, (1986), Generalized autoregressive conditional heteroske
dasticity, Journal of Econometrics, 31(3), 307—327, — http://www.u,
arizona edu/~rlo/readings/278762 pdf

Glosten, L, R,, Jagannathan, R, and Runkle, D, E, (1993), On the relation
between the expected value and the volatility of the nominal excess
return on stocks, The Journal of Finance, 48(5), 1779—1801, — https://
onlinelibrary, wiley com/doi/full/10,1111 j,1540—6261,1993,tb05128 x
Hansen, B, E. (1994), Autoregressive conditional density estimation,
International Economic Review, 35(3), 705-730, — http://www ssc,

wisc.edu/~bhansen/papers/ier_94 pdf
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sAolAlE oln] thy duF 2R HEAH 29E iRt o] o] HAlFeA o
Bk Yo 27 olert AZHo s Hajsa|mBolerslevo] cCC—GARCH Constant
Conditional Correlation GARCH 1wl 6. AT} 7]7] ofo|t]ol oS 7hgkalc} o] mule A
5 25 4T P8 RS B3 A= BT N7I9] YT GARCH 2dl2 7A€ot

o HAY Bl APHZRE ARSI,

o Tt=pt €

e € ~ N(O, Et)

. Et Dt RDt
2wl AL Solg AL Uehi, of A3} ol ANzl H AN Alzje] 28
oL ool chilsk 4ol8 S TSI YO0 17k AN -0l wEjehe

Aoltk, vt = (T1ey -+, Tnt) BT AL FABHA Uehdtt, 08 Zxsharat ¢
B S w2 gl F2 SAAE ARSRITH

S ) AL oxpto) HEo) 00]1 2K FEAF o] By NxN)2 thieg
A7 BEEHE 2 Zojehs 2 Ho] Zuh

ZAR TR YA ket o] Fojgrt,
g P
o Tzt az;i,t =wj + Zaiiezg,t—i + Zﬂiiaz?,t~i 9714 i=1,...,N
=1 i=1
o T2k 0%, = P00l A7V i £ j
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20| 4] ofojrjoli thawt 2t}

2t9~] o(;:;g];‘qpositive definiteness% E.%T'SH‘_—‘ ‘LE'!_‘X'“% _E_/‘\l_ﬂ}_ %7_%7-1]§ —‘L:"_—_HSH IT—]

o] FA TN AL Tl 712 719] 37l Tt 4] 2218 AHS] CCC-GARCH B&E
2731t} COC-GARCH 2 270] 243t Y-8 2HE ¢le] 4e BashA),

}.

A
o

HEH
od

the SAIE =33l sto| oA CCC-GARCH E2Eg 47ttt

1. Ze|HE YEEIIT
import pandas as pd

import yfinance as yf
from arch import arch_model

2. 9 A 7170 MR

RISKY_ASSETS = ['GOOG', 'MSFT', 'AAPL']
N = len(RISKY_ASSETS)

START_DATE = '2015-01-01'

END_DATE = '2018-12-31'

3. ofF mo|HLolX HolE & thr R =g

df = yf.download(RISKY ASSETS,
start=START_DATE,
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end=END_DATE,
adjusted=True)

returns = 100 * df['Adj Close'].pct_change().dropna()
returns.plot(subplots=True,
title=f'Stock returns: {START_DATE} - {END_DATE}');

sk the 9ol ULt ek,

Stock retums: 2015-01-01 - 2018-12-31

15 — GOOG
10
5
0

——— MSFT

st " 1 ) 7 N 3l
e o & i 19 @ s

5. AAE AL 2l A= Hofat

coeffs = []
cond_vol = []
std_resids = []
models = []

05% GARCH Z2i4 22 ARZEH sy 283 213
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6.

TS GARCH 29& 243}
for asset in returns.columns:
model = arch_model(returns[asset], mean='Constant’,
vol="GARCH', p=1, 0=0,
g=1).fit(update_freg=0, disp='off')
coeffs.append(model.params)
cond_vol.append(model.conditional_volatility)

std_resids.append(model.resid / model.conditional_volatility)
models.append(model)

AIE glolE Z Yol ARt

coeffs_df = pd.DataFrame(coeffs, index=returns.columns)
cond_vol_df = pd.DataFrame(cond_vol).transpose()
.set_axis(returns.columns,
axis='columns',
inplace=False)
std_resids_df = pd.DataFrame(std_resids).transpose() \
.set_axis(returns.columns,
axis='columns',
inplace=False)

The 282 2 AEol tig 37 Aol diet 28 2o £t

$ mu ¢ omega ¢ alpha[t] ¢ beta[1] ¢
AAPL 0.123511 0.221315 0.126038 0.784369§
GOOG 0.080484 0.193113  0.187870 0.747876’

LMSFT 0.119715 0.384615  0.253280 0.624706

s 27 Ak SRS ARk

R = std_resids_df.transpose() \
.dot(std_resids_df) \



.div(len(std_resids_df))

9. ZRZF TR 10A-Adggenesterahend o2 g AAbs] Eot.,
diag = []

D = np.zeros{(N, N))

for model in models:
diag.append(model.forecast(horizon=1).variance.values[-1][@])

diag = np.sqrt(np.array(diag))

np.fill diagonal(D, diag)

H = np.matmul(np.matmul(D, R.values), D)

3F A= ohaa 2

array([[6.98457361, 3.26885359, 3.73865239],
[3.26885359, 6.15816116, 4.47315426],
[3.73865239, 4.47315426, 7.51632679]1)

o] P& thg FAgolA] i t] EX% DCCGARCH 2HL AMg3) &
Aot wlws) & 4= it

4

o=
o

[0

2|

2eAS} 3RANN 72, nlo|ARATE ojEe] 9 F715 heRed 19 the
% 57 ISR RS 2D 42018 Ale] 1008 FAh

SUACIAE GARCH A%, A% WS, E28h 2xjeh 2e A% A485)e

ot 842 AP It A2ES Btk 6uANA 4 Solge] A

DataFrame®] ®0] tfa) ¥E3}, ¥ GARCH 54g 7+ #do] 2gshaich, A4 4

05% GARCH S2iA [HE AESt sy 223 | 215



o)l elaEo] AnES APt 17 ThS DauFramesol] Aot TE ANE Zk=s
AJSHL X218 HALE 4IA stk dloletE e,
SRAOA A 2 AT HARE 2p0) FEAR AT FE2 ANt

R = —ZT 1%z

o§7]4] Zpi= LWEF GARCH REloflA] A7t to]] B23HE 212 Uehdich
ubRjuf chAjol| A 2% TEA 3 Hy 3 3 B vl &3t ol 8l tha&
Y3t

o np.zerosE ARES| 09 FE Dy THEATH

o W GARCH BHo] 2% B4 SN
ek,
* np.fill_diagonal& A§3) diagehs HAEC] Q42 A Dy, o thzhe)
Hj %) Qe
o A7Ho] WA 30) wet HY FHop.natnul)}S ALGS 3 WA A EL
ok,
o 24

A3 gL et g,

e Bollerslev, T, (1990), Modeling the Coherence in Short—Run Nominal
Exchange Rates: A Multivariate Generalized ARCH Approach, Review
of Economics and Statistics, 72, 498 —505,—http://public,econ,duke,
edu/~boller/Published_Papers/restat_90,pdf
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I DCC-GARCHE Al28t XX ZHAL 842 of|=

o] FIA|F ol A+= CCC—~GARCH 2 29] H3}¢] Engle?] T3 ZAR A GARCH °¢¢
GARCH, Dynamic Conditional Correlation GARCH Eté—‘ E}_'_q_ 0] E“] i’l,o] 1:-} Z o 3;5‘_ ] ]\-1

/38 o] Azt i3 AsHA| Yrh= Aolth. R Hi4Al R & AMERITE
ZA o} 3l ek7kel} 2po| 7} QlAHE-8-& CCC—GARCH Rda} -§AS}}

7% A4 it AHF GARCH BES 4%t}
A% ApA] digt DCC 2EE 7931t

NN

DCC B8 2343 5 WA BololAl thao] Z2A] AR ZAAE Yehjie A
28 9 Q' AMg et

R; = diag(Q:) Y Qi diag(Q:) /2

=(1-9-08)Q+vz-12,_; + Q1

i—‘z—\

A A AL 205 AT Y R, ZEA Z2AA Q, 7S] BAE AW F
A o Z2A| 20 HEhg LERdT) ohet 742 YT GARCH 2
dojlA BE3E o] B2 A PEE o5 QE B &}

(Q2 vehd) o2k DCC Zd2 At epyjgrrectimolals 2 WHA1E A3t of
+ F73fok she vl W] JlleE yok 09 7 7HAIE Bt o= Fole AL v
ek, ol o W% GARCH E2d9| 3¢ HE/4 e7|¥3 fAISIT AARE AR

7k AR e it

Lo XA
=

& 2& AFoll= DCC-GARCH 2EE 348 4= Sle ol stol2a|2)7} gich
7HA] SiAde T3t gol RS AR Agshe Aol AL EUE £74

ok
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2 3 Adol] & A€ R H7]1AE ARSSl= Aojtt, 17| wiie] o] HAJmof A 8t
ue] FujE RERA A& 07 mlo|Hi} RE T ZEAT e S AfgthY
gk .py 2IFYENNE £ 5= b, rpy2 o] EE T F ¢lof 719 QIE|Hol ALY, ofF
B3l FUS =EROA R} mho]iE FA|o) AE 4 9LS Bk opet & 7holl A
£ A$E =

o] ZlAlF A= A WA} Aol xjo) g Zrstadt o]t U dlo|El g ARS-
ghct,

ZH|517]

R HA AXJsl= Wy el AAE W82 https://cran r—project.org/ E+= hutps://

docs.anaconda.com/anaconda/user—guide/tasks/using—~r—language/S Fl3}A},

ibal

e JHH
S od

the SAIE Ags] ol 4| DCC-GARCH HE& F73ITHR Ah8),
1. sho|HeEE YEERIT

%load_ext rpy2.ipython

2. rmgarch R $j7| A& A X]sk11 (3 Ayt A8) 2=t

%%R
#install.packages('rmgarch', repos =

“http://cran.us.r-project.org")
library(rmgarch)
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3.

dlolEiAE Rofl YEEFIT,

%%R -1 returns
print(head(returns))

%ol B3

it

32 ARE3| R data. frame®] A2 57 3§-& &3 Hr},

AAPL
1 -0.9564189
2 -2.8173221
3 0.0102438
4 1.4032572
5 3.8484848

—

GOOG MSFT |
-0.3028802 0.6714628
-2.0845673 -0.9290138
-2.3162783 -1.4666987
-0.1717973 1.2689117
0. 3141697 2.9397590

25 AAE Aol

%%R

# GARCH(1,1) 2¢ 39

univariate_spec <- ugarchspec(

mean.model =
variance.model =

model =

distribution.model =

# DCC(1,1) 2% %9
n <- dim(returns)[2]
dcc_spec <- dccspec(

list(armaOrder = c(0,0)),
list(garchOrder = c(1,1),

"SGARCH"),

"norm"

uspec = multispec{n, univariate_spec)),

dccOrder = ¢(1,1),

distribution = "mvnorm”

05% GARCH 224 24



%%R
dcc_fit <- dccfit(dcc_spec, data=returns)
dcc_fit

the 23S 2d AN 2oF, 24 Al 274 SAIR Hig 28 Hof £,

e ———— *
* DCC GARCH Fit *
X e e mmmmmmm e m———— e ———— *
Distribution : mvnorm
Model o DCCL, D
No. Parameters : 17

[VAR GARCH DCC UncQ] : [0+12+2+3]
No. Series )

No. Obs. : 1005
Log-Likelihood : -4889.521
Av.Log-Likelihood : -4.87

Optimal Parameters

Estimate Std. Error t value Pr(>itl)
[AAPL] .mu 0.123569 0.046497 2.65760 0.007870
[AAPL] .omega  @.225659 ©.088530 2.54895 0.010805
[AAPL] .alphal @.128393 0.035263 3.64103 0.000272
[AAPL].betal @.780760 0.052609 14.84074 @.000000
{GOOG] .mu 0.080476 0.042767 1.88174 0.059872
{GOOG] .omega  ©.193072 0.161134 1.19820 0.230838
[GOOG] .alphal 0.187833 ©0.126945 1.47964 0.138969
[GOOG] .betal ©0.747919 0.154264 4.84831 0.000001
[MSFT].mu 0.121999 0.044221 2.75883 0.005801
[MSFT].omega ©0.014938 9.092794 ©0.16098 0.872109
[MSFT].alphal 0.024745 0.074276 ©.33314 0.739025
[MSFT].betal  ©.969867 0.109462 8.86033 0.000000
[Joint]dccal ©.034478 9.013725 2.51197 0.012006
[Joint]dccbl  0.843667 0.038480 21.92490 0.000000

Information Criteria

Akaike 9.7642
Bayes 9.8473
Shibata 9.7637

Hannan-Quinn 9.7958

6. S-TA-AY AES AL,

forecasts <- dccforecast(dcc_fit, n.ahead = 5)
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7. dSol Attt

%XR

# 278 IR 2"
forecasts@mforecast$H
# 2US A ¥y
forecasts@mforecast$R
# ZEA HEgH Z2AA
forecasts@mforecast$Q
# U2 HE o3

forecasts@mforecastimu

the T2 25 SEA o] tidt 5-dA- A3 A&5E Hof St

[l
LI 1

[.1 [,2] [,3]
[1,] 6.996757 4.237756 4.018266
[2,] 4.237756 6.157358 4.240759
[3,] 4.018266 4.240759 5.257858
’ » 2

L,1 0,21 [.3]
[1,] 6.586779 3.931634 3.792690
[2,] 3.931634 5.954830 4.102074
[3,] 3.792690 4.102074 5.244462

:)3

£,1] (,2] [,3]
[1,] 6.214045 3.663597 3.593009
[2,] 3.663597 5.765315 3.976738
[3,] 3.593009 3.976738 5.231138

’:4

0,1 ,2] 0,33
[1,] 5.875174 3.428138 3.415793
[2,] 3.428138 5.587975 3.863163
[3,] 3.415793 3.863163 5.217885

r 5

£,1] [,2] [,3]
[1,] 5.567088 3.220645 3.258122
[2,] 3.220645 5.422030 3.759978
[3,] 3.258122 3.759978 5.204704

05% GARCH 2aiA RHS A



olA o] &3 WA dA)E ¢ Idt CCC—GARCH 2ES AR 4L A&

o} ul 8 4= QI

K=
o

rio

2|

o] gjAjmlofE CCCe DCC-GARCH 2dlo] Ang vlws}arz) ofd diAluiel 5o
gt dlo[EE ARSHTE HlolH thERE o] AARE YR s WE oS ATl
3t CCC—GARCH 73 2d 9] 1~4TAE JarsiA},

srol it RE FAlo ARESELA} rpy2 Blo|H2]E ARRITE 97]oM e FHE B
53 3 olB el ANSShs WS Hof k. py 2T -EO A So|EE A
L31= vl o) ZPAIE) W8-S TA] BEA(hips://rpy2.readthedocs.io)E ZF113}A} ESHo]
o] 9IS Mol E YHHAQl R T A ARRKE thA] Qe

1Al A golBeja|E RE3H= A ol %load_ext rpy2.ipythonit -2 mfz] v
B AR3lofF Frt. o B3l eERO All A2 Hiof ¥R F7H R ZEE AR
=+ Act. wtebA sAe] F= BEL o] L EGNtebook Mojaly 7P etTHRRAI W
B2 T ATl s E Ahao] FujE R EES SR},

2etAlol|l A B et R TS AA|sloF . o|F 93l install.packages & AMG
8laL ARGBtE = AAE AR,

3ckAolA] pandas DataFrameS R 73282 $Zith |5 al %%R vz BH3} 3
F7F 2= -i returnsE AR ohS B F SRHE AMSSIAE HlolEE THAE 5
U

WOW M R 0IS3h ZRYRYAS 435t $ XF ZS Tl IOIMCZ 0|5
A
~ :

ol2{H Chg 722 AIBE i input_object —o output_object,
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42794 DCC-GARCH Hdo] ALo)E Rt HA, ugarchspecg AN A%
GARCH AlHZZR W% 340 HYYt. o] F= YHF GARCH ZE%E 9
ZHFHZY rugarchehes H7]X|oA AlFHrh. ARMA w7 Mg R FsHA] e
BN A Bet 2EE AR ML sl Ayt 29 olx:Hjo]4dE 7H GARCH
(1,1) 22 AREFt E4, DCC BA® AT, o F ¢J3f thaat 2ol gt

ok

o Z}0lE AlQo] ths Y HAIE EASE — djAle] A 370

e DCC 249} 25 HAAjIc}, — o|A|9] 4$- DCC(1,1)

o THHEF B E A3t - ohdgk At
dcc_spec A& &3P HAQ] 29k & 4= it
sAA A AR Hlo|ElE QR AREF decfit T8 &3 mdS 2 aA
S decforecast TFE AME3|| STA-AP S-S AY=d o3 22 yxd A
A E skt

27} At
o] oA GARCH 20| @ 7hx] Al Afahe A ek,
o W M A DCC~GARCH 2€ 2730] 3 Hz throfx] At Efy|gverience

targetingo];.q._\‘E @Elﬂ% .?-7]—& A]—%—Q '/-;: 9.1‘:]' o}‘O]E]O']_E_ GARCH Eé—]o"k]
2o S il Mae] 58 Zoli= Fojet,
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o|E 913l GARCH WAAIE o7F 448 4 ik, Wl 4L Theat 2k,

g P
ol=c(l-a-pB)+ Zaief_i + Zﬁmf_i
i=1 i=1

ol Ao R WEdS 7 ES B2 B4R tiARit

olgA s 7+ GARCH WA 2of tis 74T o7l M7} shyt Solent.
ESH Bdlo) o3 gAJE FRy B4R B2 7 Eih} s AA
2 BAL eV|"S AFRE ™ ugarchspec 34 & o] ugarchspec (...,
variance.targeting = TRUE) Q155 Z7)3ict

U U CHAZ GARCH 2% rugarch®} rmgarchi= U3 A&7} kg o,
RO) GARCH 24 274& 918 Tl $702 whSoi3ly] vl Wl & &t
ST HE A 747 9tk oJu] DOC-GARCH B8 249 3 A
SOl ugarchspec B8 AMSE ) o} A€ AN # 7] xje} Tl
o e RS WA 4 oo,

CHH2F GARCH 229 &3 WHst: nfx|9f o2 parallel R #7]x|2] =508
DCC-GARCH B9} 34 Z2AlAE 47 $dsh 4 .

HEIE A £28 wolaA} o] A HolA = RS F=F AL



R E%F 271}, WA parallel #7|R]o)lA] makePSOCKcluster& AME-3] &
SAEE dAsor e, 3749 IZojg ANtk AR 13 ok
multifitS AMSSY P} AlkS ARt ulA]Z o2 DCCGARCH 2¥&
Astyct, o] Holl AMSE =9 MR FE w2 2jo] 2 ool T T

ofl fit&} cluster QIE 712 AL Rck= Zojot,

FHo] gaEd 2 E HEo)

%R
# S8 DCC-GARCH(1,1)

library('parallel’)

# 22AH 4%
cl <- makePSOCKcluster(3)

# BE3 A Fo

parallel fit <- multifit(multispec(replicate(n, univariate spec)),
returns,
cluster = cl)

# DCC-GARCH 2% A&rst
dcc fit <- dccfit(dcc_spec,
data = returns,
fit.control = list(eval.se = TRUE),
fit = parallel fit,
cluster = cl)
# Bo2H Y2
stopCluster(cl)

gke} T=E AMGH) DCC-GARCH BHe| 3 £=8 34 9 4 ok §
2 49 HlolElE AT of 45 ol iR 7HFolo), E]E multifity}
&7 parallel W7|R& AME3l= RS ARS8l rugarch®} rmgarch 37129
4] Th¥F3t GARCH ¥ ARIMA HHO| ALt £ 528 =Y 4= Ut

05% GARCH SeiA RS AIZS YIS 298 | 225
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Engle, R.F, (2002), Dynamic Conditional Correlation: A Simple Class of
Multivariate Generalized Autoregressive Conditional Heteroskedasticity
Models, Journal of Business and Economic Statistics 20, 339 —350:
https://amstat, tandfonline, com/doi/pdf/10,1198/073500102288618487

Ghalanos, A, (2019), The rmgarch models: Background and properties,
(Version1.3—0): https://cran r—project,org/web/packages/rmgarch/

vignettes/The_rmgarch_models, pdf
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ool HATE AR BEIE A3 1F B0l de WP 4 oo
2 A oi5T itk

670] EREAX) TR AL 00} AglolA] B IEE WS ARSSRe WS A
wHach 2% ARl ABol S MR A sk T YRoHE HAl
sfol4l efo|nelel AMge) L2AAE A7) ach 71%e) Sy 02 ols) e}
2 AN 3N T 0% 714 B Shith BepHERE wg sjeefom slen
7} Sl b A 71 AREI e 54, A H7He: Rl A, EEBe|eo]
SPAIA] Z (el Heh ol &aoyValue-atRiska oty 1 ofErpected Shortfal 1)) L= 015 Fhe]
oH A YAt 53 Sof ALgHEr} 6ROl ol B4 B Y-S shshs
Me Bef Zt,

6AreIAE The o] A7) et

713} Ha}Q Q= 0BM, Geometric Brownian Motion o 218 5} 7} &35} A B-d|o] A
AlEEoldE o83 7 34 71 A

2] 4 A2 ELH|7}2 52LSMC, Least Squares Monte Carlo =2 2105} m] =t Q4] 742 A
Quantlib& A3} nj2 &4 714 A

EHZFE2E AR A ol &4 23

i 713t B2lR 2SS ARZEt F71 st AlZz|o]d

T AR ST 4 /71 dieell F7E AlEElol S ST 22 Wl Y Sl
7Pl 83 S 3k A AFT 71 HEY] Aoz o] AlEF oS #EX

ojg uopxo-{éISDE, Stochastic Differential Equationoﬂ _q] _7}_5]_1:}_
g% Z2A|A7} ohe SDES THE5HH 715t H2t2 25°0Me mrEcky Wit

dS = pSdt + oSdW;
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47|14 2 7)5.2] eln)= them} Pk,

e S:F7}
o piEIIETH AL 2 ol 7iRl] et BE 018 B 54| 71T $:018
o ol T A 2 calmedie) HE

Behe 59 S48 UF do] Uoke AL o] M| jE Hlojdth. &R Heke
Fineerente. B G TE WPV ~ NO.D))9} AT FE AT Fog ALt
Hohs =24 ofsisiy o o€ €@ Tehd Bk FEL v ~NO, vollA 1

2tk Aolth. A71A 1= AR SRl Bk 29 73 oS F9 Bk H2E
A=t

SDEE th&2] &7l #E 71tk % 7<) SDERE olF 7hach),

S(t) S Soe(u—%az)H—UWt

A7|A] Sy = S(0)= EZR2AAQ] 27|Zro A o] AL Zyto] 2|z Zho] Ho}, gkel 4]
2 Fz F7ie} v wet WAE VepAT),

A EH oS 3l o] AAE AR
1
S(tiv1) = S(ti)exp(p — i ) (tiv1 — t;) + 0/l — 621

A7\ Zi= BE A FE Heoln, Wl S5 EFo|n Hqt FaLo]r] ufie
ol&|gt BAI7} 7Ks3ict, i =0,...,T -1

Jp

o GBM2 BR-23 W ARI-54 HSHS TafsiR| Qs T2MACE J37| G20 4
olls Xi= ALSEIX|C, &7 |[Mo2 dMItE Bsk= 480| U= M 7HHol= MEEX|
Qh=rt,
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o ATl A BelplE e whya 715t Heke $EL AMEHl T 2 ol mlojaRA
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3k & olie] mlo =R 4T E F7}S AR o skl The WA Aelet,

—_

glo|Ha2|E YEERI

import numpy as np
import pandas as pd
import yfinance as yf

2. dojelE R skt a7 Mg=E Aot

RISKY_ASSET = ‘MSFT'
START_DATE = '2019-01-01'
END_DATE = '2019-07-31'

3. ok molWiaolA Hlo|elE the R =Rt

df = yf.download(RISKY_ASSET, start=START_DATE,
end=END_DATE, adjusted=True)

i

4. =9

= AR

i

adj_close = df[ 'Adj Close']

returns = adj_close.pct_change().dropna()

print(f'Average return: {100 * returns.mean():.2f}%")
returns.plot(title=f'{RISKY_ASSET} returns: {START_DATE} -
{END_DATE}")
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FrE Al3sE che 78] AAELH

MSFT returns: 2019-01-01 - 2019-07-31

[

=

,ﬂ\?& ,9\9»5 ,ﬂ\‘ﬁ’@ ,&\9»5
Date
E ohg = QAT

train = returns['2019-01-01':'2019-06-30"]
test = returns['2019-07-01':'2019-07-31"]

AEH oA WA g AT

T = len(test)

N = len(test)

S_0 = adj_close[train.index[-1].date()]
N_SIM = 100

06 Z80IM2l ZelFER AlZaolM

™

@“’ﬁ
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232

mu = train.mean()
sigma = train.std()

AE 1A g AT,

def simulate_gbm(s_®, mu, sigma, n_sims, T, N):
dt = T/N
dW = np.random.normal{scale = np.sqrt(dt),
size=(n_sims, N))
W = np.cumsum(dW, axis=1)

time_step = np.linspace(dt, T, N)
time_steps = np.broadcast_to(time_step, (n_sims, N))

St

s @ * np.exp((mu - .5 * sigma ** 2) * time_steps
+ sigma * W)

S_t = np.insert(S_t, @, s_0, axis=1)

return S_t

gbm_simulations = simulate_gbm(S_@, mu, sigma, N_SIM, T, N)

Algdold 2akE EA TR,

# SASE Ay F8
LAST_TRAIN_DATE = train.index[-1].date()
FIRST_TEST _DATE = test.index[0].date()
LAST_TEST_DATE = test.index[-1].date()
PLOT_TITLE = (f'{RISKY_ASSET} Simulation '
' ({FIRST_TEST_DATE}:{LAST_TEST_DATE})")

selected_indices = adj_close[LAST_TRAIN_DATE:LAST_TEST DATE].index



e mean
— actual

160

150

index = [date.date() for date in selected_indices]

gbm_simulations_df = pd.DataFrame(np.transpose(gbm_simulations),
index=index)

# =Ag

ax = gbm_simulations_df.plot(alpha=0.2, legend=False)

line_1, = ax.plot(index, gbm_simulations_df.mean(axis=1),
color="red")

line_2, = ax.plot(index, adj_close[LAST_TRAIN_DATE:LAST_TEST DATE],
color="blue")

ax.set_title(PLOT_TITLE, fontsize=16)

ax.legend((line_1, line_2), ('mean’, 'actual'))

ths J1EolA AlEElolde] et ghol ¢l =Sk Jof| ofgf ko] HEkS
Hloks A& ¢+ A

MSFT Simulation (20198-07-01:2019-07-30)

2019-06-29 2019-07-01

2019-07-05 2018-07-09 2019-07-13 20180717 2019-07-21 2019-07-25 2019-07-29
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o] AIZIBHE Fe)EI] ] AE el A A hsstohs 2 B
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Xi=
=

Y

2|

2~4A| A mlo|ARAZEL] F7HE tRRES L U o ES AR oS &
A HolgE 3t HAE Hgos hgth EZEm)et tlF(signa) Al
£ A} T Ao RE 9 08 B} E& HAE AU Vol AlEH o4
ARSIt R 6 AN TR oA WS Rk

o TielZ7RZE o] A HAE o) o 4,
o N e SetolEolAe) Az Fi 4
o 5.6t 274, o] AEolHY A
o ST AJBelolHE AR 4

2 Aol A mhxu T Sy

H°l'

0 SHIZIEE Al2801M82 0|AtsHdiscretization) ZRMAE AMSICH Ofo|C|ofs D43t
AIZHHE Cho| T 710z 23tsl 28 KHAte| i 7P‘ HHE ZARSK= Zojct 1
27| 2ol 0lE 71Zke Tefske A ol 7iZiof HEX} AIZE S22 £ HAIGH0F

ottt

Al ALE oM WS A% B8 Holshe ol ofzia BAlo] s d4/2
Holsh Ao] Fth, ol The AT F83it}, WA A7 SReo} Ha)

& OJRiTh S WBE]: n_sins x o)A 2 HE St WS AR S e
Wick, od7)ol sl thal 1 SAlnp. cumsunE 48] Heke ARWE AR 1
The AIRE DA (tine_steps)S 714 LS THEICE, 0l Sla) FIHAIEA IS 7))
Yol FUE 149) ghe 71 viA S AT, R AL np. linspaceS AT

%
ﬂl

S
o

Ho
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71 % np.broadcast_toE AME| HjES Yol= moko g B aus ARG} B T4
2 AMESl 2 A1 F7HE ALK nRRjate g Zh gfo] Al MR x| o 2713k 4t
Ut

0 AlZtE2 ZElsle HIEE HAMOR BRCIHAES TIQE IQICt TR XII(WO)
A
T

AT UKISHES RSO SUIS ZOICt, T RE} 22 SlofolMs XIS B2
AEJ0| gict. O1F Saf of & Mof# £ Un TS o H CiEZY 4 Uk

Qo] Ao A EBZEE (mu 0.5 * sigma ** 2) * time_steps =, T]EAS sigma * W2
QAT 4 gick.

o] 35 oot WS A wth 297 22X for FLE 7T o
ot Alg el e A4S ulEgAolc,

r:oT.
i
r9£
5
ufy
ne

oH AZE AlE3|0|4517| Foll np.random.seedE AR2GHXL

sAIM = Aol e HE FE2E AL olF 8 tlolEHE AA|stx
pandas DataFrame 2.2 HEJct dHZ shto] ARE 22 HAXE 4-3¥3| pandas
DataFrame2] plot HIA =& ARRS| chedlsich o] 42213] matplotlibg AMLS) 4=
BT = .

ool = 2ol 27e) 4G 271k, A A Fol2 Aol BE AIE Aze) 3
FIHE UEhith, T AAE HAE Uge) oo ZRATE AR Frit), ABH ol
2718 A2t IR e Bel) TSR alpha - 0.22 AlSiich, ol sl 3
7t 20 g o A B 4 .
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ZH7IER AlE 0l Ade Al w3 7 e B 7 SAE el Aokd &
2 A=, o WE AR, TF SRl iR gagniheicwnzeola) Bels BAl Zha 7)Y
olct, o] Wol Ay Wy 24 HTtol SO FEHHE =l 4719 BAbe E0]
2L gk, ol thaat ol siNE = ok A9 e, ..., ]l diE) HE FEE
BT Y 2 Y [—e, ... 6] S ST

o] 7|} AL vt At

N ZEE Akt a0k e BE BT B2 ASE tow) 3Y
QIet,
BP J2 HAS ZA7| T FA) BRES g,

o] A= W22 simulate_gbm E=roflA AR}, E3H EEL] AXRS §F Eof W2
22X =8 A e

o] WIskE F@sl] ol o] i Be) A|7he S B,

¥timeit gbm_simulations = simulate_gbm(S_0, mu, sigma, N_SIM, T, N)
# 188 ps £ 3.75 ps per loop (mean + std. dev. of 7 runs, 10000 loops each)

MEE T4 ol vhaat Zr.

def simulate_gbm(s_0, mu, sigma, n_sims, T, N, antithetic_var=False):
dt = T/N
if antithetic_var:
dW_ant = np.random.normal(scale = np.sqrt(dt),
size=(int(n_sims/2), N + 1))
dW = np.concatenate((dW_ant, -dW_ant), axis=0)
else:

dw

np.random.normal(scale = np.sqrt(dt),
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size=(n_sims, N + 1))
S_t = s_0 * np.exp(np.cumsum({mu - ©.5 * sigma ** 2) * dt + sigma * dW,
axis=1))
S t[:, 8] =s_@
return S_t

HA] Hiz W glo] AlEHolde A3 2t

%timeit gbm_simulations = simulate_gbm(S_0, mu, sigma, N_SIM, T, N)
# 106 ps * 9.68 ps per loop (mean t+ std. dev. of 7 runs, 100800 loops each)

T ohE g feE ARSI Al E T ol de gttt

%timeit gbm_simulations = simulate_gbm(S_0, mu, sigma, N_SIM, T, N,
antithetic_var=True)
# 71.5 ps + 1.89 pus per loop (mean t std. dev. of 7 runs, 108008 loops each)

SrE o W27 ttes d) A3 48] sl Aol ok Numba, Cython
T=multiprocessing ARE3) o3 AlEH|0] S O A&sHA] Aefd = ik
T2 B4 7hA 71 o 2= oheTt 22 AE0] ik,

A control variat
° %—Z‘“ ]._H__r_con rol variate

. IBAL S

plpm}

o =2

MO

o| giAlgol= 715t Heke &5 A8l F7HE AlEdllodshe Wie Ho Hrh
I AN ¢ Qe TR B8 ZeAAR 1o, % U= et 2

e Jump—diffusion model: Merton, Robert (1976): Option Pricing When

06" ZE0IMe 2HFIER AlZold | 237



the Underlying Stock Returns Are Discontinuous, Journal of Financial
Economics, Vol 3, No. 3, pp. 125-144,

Square—root diffusion model: Cox, John, Jonathan Ingersoll, and
Stephen Ross (1985): A Theory of the Term Structure of Interest Rates,
Econometrica, Vol, 53, No, 2,pp. 385 —407.

Stochastic volatility model: Heston, S, L. (1993), A closed—form solution
for options with stochastic volatility with applications to bond and

currency options, The review of financial studies, 6(2), 327—343,

1 AlE0IME A8 /E &M 714 29

4L 1712 37 74 744 Fol A U] thel wH AES) B folet &
R Ak FoshA B4 gal/del] 9 FHa sl aties 25102 7| AR A

T % P} Rojgt 4o Q1718 Ak FH ol Ak rhzo] AX) gk e

2 2ol 98 U 4 9] BhRolct,

$9 B/F £ 57 W\ Qs 1= 2a)o] B4 A4S AL m A2ig Azt

(ChA] Lo}k )5 o),
4 BIsH TEAR ¥ cheat gtk
B4 FAE A8
ofa £ 7]
[ Ay
EerIEE ABdold

57 G4 bl et B4 o] EARITH HolA aleldolt, ol mlRolut of
AEcte g ) 2ke 313 whg AEols sl ket
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HZFER AlEEeldE ARl 7HE &4de XSt 1951 B S A
gt & oA AEe] 38 7HIE vl Y ol 7HAIT oAl el S ZER| e
FHH-TEet BT BlER ITRIGAL 7P, ol d7F Elol ARSET A&
ol 2 A =oll tig] S w7] Al dedS Altslal B PRl Bad &
A o2 ATt

>

o] YAITlOIAE TR B B Bckschies mglo] gsk 5 AlBefold 7Y
2 AHg3HE WS Hol Zrh MOV 7MY U HlolEE A AT A4 HlolelS
KA AR 4 ek,

A
Ofn

FE HpE
=

(=]

%*

A At 2H7IER AlEHolAE A 1 S 71 2SI

1. SolEE JEZERIT

import numpy as np
from scipy.stats import norm
from chapter_6_utils import simulate_gbm

2. 712 H7tol A3 i) W4 Rofact

S @ = 100

K = 100

r=20.05

sigma = 0.50

T=1#148

N = 252 # 9 252¢

dt = T / N # AZt ¢

n_sims = 18 ** 6
discount_factor = np.exp(-r * T)
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3. A s ARl g Rt

def black_scholes_analytical(S_@, K, T, r, sigma, type='call'):
dl = (np.log(5_0/K) + (r + 0.5 * sigma**2) * T)
/(sigma * np.sqgrt(T))
d2 = (np.log(S_@/K) + (r - 0.5 * sigma**2) * T)
/(sigma * np.sqrt(T))
if type == 'call':
(S_@*norm.cdf(d1, @, 1)-K*np.exp(-r*T)
*norm.cdf(d2, @, 1))
elif type == 'put’:
val = (K*np.exp(-r*T)*norm.cdf(-d2, @, 1)-S_0
*norm.cdf(-d1, @, 1))

return val

val

4. ARE 7l HaE AR £ S F7RITH

black_scholes_analytical(S_8=S_0, K=K, T=T, r=r,
sigma=sigma, type='call')

A il gl Sehs 9 2 84 712 217926010

5. simulate_gbm 38 ARSE| 4] HEE AlEdo| gttt

gbm_sims = simulate_gbm(s_0=S_0, mu=r, sigma=sigma,
n_sims=N_SIMS, T=T, N=N)

6. A YUY ARG,

premium = discount_factor * np.average(np.maximum(@,
gbm_sims[:, -1] - K))

B
>~
ri
o
r
[kl

o] 21,75620]t},
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A7\ He ZEFFER AlEHoldE AR AR 34 Zeju]do] EY-&=
240 &3l se] 4 Zen|do] 7iithe A& & = ASdch Algol4e]
HYEE FoluA g0l B2 8 5 5= Urhn_sins o7l ¥4 A1),

2
Ok
I

2|

2tAof| A o] BjAJu]of ARg-H Hl7l) HE HAR

S 0. Hx =7}
k: SEgjo| 74, & W] Al vhg/ohEg 4= 9l 71
SHEDUED
signa: 7] 24) WEH@D
o Ti(AED ) gi7iR] ] AZE

N AlEFO)A L] Azt T
n_sims: Al EY|o)AE T AHZE 4

discount_factor: &<l 2l vl =¢|e] A= 7}x] Alile]] ARg-Hct,

3dAIM = £ &2 2d0] 2E sjpg F49 ZPE AR 54 Ze|HE A
ABshe 38 A 48A1A ol ARGl ZEIFFER AlEdlolde] WA ntaE
AL,

23} £ gA9 24 s et 2o,
C(S,t) = N(dy)S; — N(dy)Ke T
P(S;,t) = N(—dy)Ke"Tt) — N(—d;)S,

L (3 4+ Sy - 1)
ovT — t

K 2
ds :dl—a\/T—t

d =
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o7)A NO)& B2 A B3] £X Hm 5h4C0F Cumulative Distribution Functions.  Lelijim
T— = A3k k7| 74|Q] A|7toch BPAA] 18 88 B3} 8490 714 ZA1e Uet
W, 4 2 97 E 249 7S Yekiich tiRl WA 19 F e ohewt 2
o} 2% = Q.

o 4 THY) SHS WA S (V@O 7HEN 2 B AR 74 712
o (N@) L AR BES FEAR WIS SH WA YR HA(AEetol)

=)
[ ]

% A2k 1,000,0007)
7hs A28 TR {4 Z2UIAE AT A3 11 2 320 ojs) o
B2 Sofporang A

* E a4 maz(Sr - K,0)

o X34 maz(K - Sr,0)

A= = HhE 3l Tl 8o = H/FFRIF

Z7} A3

ol YA A= GBM Algdolde AN - 24 &4 Zv|HS Aldtshs
e 2o Ak 22Y §3 49 B¢ AF FrlRt whio] 7] ol ANt &=
€ =49 5 Uk $0 s S8 etk wWEkA AlZETOlA ZHARE AlE ol s}
32, O] gre AREEY ol =& Alttsfof ek, o) ol AN A FUE wivf M-S
7P Y X A AE AR ol ke S Hol Eh

HA 24 A& A &4 Ze|n|ge A

black_scholes_analytical(S_@=5_0, K=K, T=T, r=r, sigma=sigma, type='put')
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def european_option_simulation(S_@, K, T, r, sigma, n_sims, type):
rv = np.random.normal(@, 1, size=n_sims)

ST =520 *np.exp((r - 8.5 * sigma**2) * T + sigma * np.sqrt(T) * rv)

if type == 'call":

payoff = np.maximum(@, S_T - K)
elif type == 'put’:

payoff = np.maximum(8, K - S_T)
else:

raise ValueError('Wrong input for type!')
premium = np.mean{payoff) * np.exp(-r * T)
return premium

TI| ohZ AlETo] S ATl
european_option_simulation(S_@, K, T, r, sigma, n_sims, type='put')

A} he 16.94820]0), 5 ghe M2 vlsict Algelol sl ARo) 48
7he} HEest golrich

1 Z& ks S2HZIEE2E AREsl 0l 4 719 23

o] FA|FofA= vl S-S BrRke W e 7 &4t v

2

249 a3

=
oL FA}e] 49 W] olxolehE AMER] WARE 4 Qlrks Holh, 71 EA 0 7]

2 4k 71Ao] §A BaRjolA ST whokct A Holck

06 UMY ZHITIEZ Al2201M
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o] F2k2 Hrlof £712Q] BH=E 23y o] Aol digh &3l 3= gk 217t
E2 AEH oS AN o §49] YAt of= FAROIML W 4~ glens Z}
ME 29| HFT & L givt, 2%7] g ST 79422 ongstaff and
Schwartz, 2001)7} =3t A Xks 2HFHERSYCeR= Hwdt H WS AR-sof

g,

4 {0, Tloll 27 Azt &2 /3t 7i40] FY FLeE ofAlste|ar 27| gapearter
ol £ A BAGMIE WY 4 ek A vI g vgeeme g
Aol ol ZAHET, 1ol9] AIZE FANS] il FA| BALRRE Q] 4=2l0] {3A] 713
continuation valueE]_E)r El 76-]_?_01] }_7] 63/\}.‘@-]:]—

HA

ol the 402 Uehd 4 itk

Vi(s) = maz(hi(s), Ci(s))

A71M h(s) = 49 (34 WA 7 EE Ean 83 A Y AXRIhE Yeh)at,
Cils)e= 249 94 714 0.2 A4 thdat o] Aof=lct

Ct(S) = EtQ [e_rdt Vt+dt(St+dt)’St = 3]

A7|1A r& R94H Felolx, dit= Azt F7HRo|H, EP(...|St = s) Foj7 7|2 7}
Zol it 98-5 7Itztolth. §3] XL 7JR2A o2 Folzl Azl AL WA
314 b AL ofikE)E Sololct,

EH7IEE A B o)4S ARES ) ZF A2} A7kl et A FhS e W Virdy 2 A
o3t 4= gtk o714 ik WS AEE Uit o] Zhe A AREHs AL Tt o
g oujsira Brlssit webA LSMC SnEEe A8 SAES AMgs) it 214
7HE 2% dmelSelA, I ujH X4 TR ST WE 74
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0% SAE ARk Aot 718 39 T FHeRs BT gleende o2ujE

Hermite’ i_“H]A;“EChebyshev’ ﬂ]zﬂﬁ}._?_oisegenbauer E—‘E‘ x}__;;_y_BlJacobi 1—;"_5(—)],/5_101 glq_

o] YaLEEE A7 T-101A 022 AFZ REESIAL vt Aol $4 Z2n|d e
B WA 7HAE A Y SAde] Zem A2 vls S0 Zejulgef tigt sleke
UERdT, o] Zlol= BF 7] YA Zaju|gol2tal gt

Xt dHitH
o od

F4 2ks ZEPFER S AN vis 34 7HEE 2l o 9AE AdskEL

-

glo| 2 E YEEFT.

import numpy as np

from chapter_6_utils import (simulate_gbm,
black_scholes_analytical,
1smc_american_option)

2. mj7} ErE A3

S 9=36

K = 40
r=0.06
sigma = 0.2
T=1#14
N = 50
dt=T/N

N_SIMS = 1@ ** 5

discount_factor = np.exp(-r * dt)
OPTION_TYPE = 'put’

POLY _DEGREE = 5
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3. GBME AME3l 2715 AlEd|olAdstet

gbm_sims = simulate_gbm(s_0=S_0, mu=r, sigma=sigma, n_sims=N_SIMS, T=T,
N=N)

4. %

19
o2
i)
fio
2
[
r
v

payoff_matrix = np.maximum(K - gbm_sims, np.zeros_like(gbm_sims))

5. 71X WS Holska upx|ok @ ALk )

value matrix = np.zeros_like(payoff_matrix)
value_matrix[:, -1] = payoff_matrix[:, -1]

6. Z0fzl Alzkol] TigE 71X] MlE|o} £ 7HA1E whE RO Akt

for t in range(N - 1, @ , -1):
regression = np.polyfit(gbm_sims[:, t],
value_matrix[:, t + 1] *
discount_factor,
POLY_DEGREE)
continuation_value = np.polyval(regression, gbm sims[:, t])
value_matrix[:, t] = np.where(
payoff_matrix[:, t] > continuation_value,
payoff matrix[:, t],
value_matrix[:, t + 1] * discount_factor

7. A

15

2ol

flo

A gt

option_premium = np.mean(value_matrix[:, 1] * discount_factor)
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A7t vl= & 240 Zeu]Yge 4,465tk
8. i ¥R 59 X 4 Zeude Akt 2ot

black_scholes_analytical(S_0=S_0, K=K, T=T, r=r, sigma=sigma,
type="put’)

U o7l Aol e fHA X A 71 3,84t

9. #71aQl HPo=A vl £ T $4 1AL AR B}

european_call_price = black_scholes_analytical(S_@=S_@, K=K, T=T,
r=r, sigma=sigma)
american_call_price = lsmc_american_option(S_0=S 0, K=K, T=T, r=r,
sigma=sigma,
n_sims=N_SIMS,
option_type='call’,
poly_degree=POLY_DEGREE)

8 2 7H& 2.170]1 vl= F 71HA (0% AlEH o1 AR 2,100]T},

2

A
O
rio

2|

el A a2jE viw FA0] ol MeE ohA] Rt vuE Y FAEZ 4
220009 22 gk ARERE 3TAlolA = oA HlAB] 9 simulate_gbm T=E
ARg3l 410 MSHE AlEdlo] AR ol R Sl AMGR A FYTE FAE AL
B3l & 349 o] YFL A4,

seAAE Azl T FA ko] BES Enjgon, oF 49 P FY 7
o] 02] FE& AHoJFct, vhA|t DAl A= o =8 271 Alkto] §17] wiRe] 73] 3
o] vujAjut AL 420 PFo| npx|t A2 AR}, =2l /Y 4T} Lt
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6D A= AlZE T-10A] 0742 Earej&o) Auber FE-2 At Lol of2igt Z 2
oAl A4t f2] 7HE T AE S HE At 714 np.polyfitE ARG3f 53}
thahalS glolelof] Agsiict. 18 the £ 7HF0llA] (np.polyval ARg3l) THHAE A
A=t ol ¥ 34 Ay} gl Zokeh &4do] Fabsof sheA] Felstarzt
At 52 7EXE o)at Blu ek, =olo] fA] ZldigtEnt g0 I P& oo d
et 284 o IS ARIE-g dA-ol% gro= HATih o] A 3
np.whereS ARS-FTH

Clatal Z8t310] scikit—learn2 AKRE £& Ut 137| 5t2{H LinearRegression}
PolynomialFeaturesZ ZgtsHof SICt.

da12|Ee] 7AA QI t = 1 gk W Y] BatghE FH A ZErds AU

shxjet £ gl S i) BE ASH) 7 Et B 240 &4 TS A
Aol 72} A Al WES SR oF 47 SHA LsMCe] AR GRS
SLke] ol W, ol o] o) Z5|x Aol 78 4 Uk, B {4 B )
Yol ghe i SHE YASHE Aol Hzol B 4 glons niFut 47 g4 L)
2 FUslof gk ATHe i iR o B AE A2E AMg S B A
2 % qlet
AHOR Faem-frofmalomtsavarts oz ze 7|8 g odt 24 71
o TARoIBE )% {4 7HaE WA B7ksie} Bk, AR E o] gueFol §
A ALl s 4 U1 FHE el A ohch, ol Eet &4 gol A o
Ae] 9 ek he-g ofulgic,
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* Longstaff, F, A,, & Schwartz, E, S, (2001), Valuing American options by
simulation: a simple least—squares approach, The review of financial
studies, 14(1), 113—147, — https://escholarship,org/content/qt43n1k4jb/
qt43n1k4jb, pdf,

® Broadie, M,, Glasserman, P , & Jain, G, (1997). An alternative approach
to the valuation of American options using the stochastic tree method,

Enhanced Monte Carlo estimates for American option prices, Journal of

Derivatives, 5, 25—44,

\

I QuantlibE Ar8%t 0l M 714 23

ol BA ol BATE otz YRR £F0R AYSH WS Bl Fr,
Jeiut T AR WS IR V1R ZUUYEE A 4E itk AH 9] 9 R
% She QuaniLibolth, Quantlibl 3§ AR B71S St 78 ABSH 2.F &
A CH++ o] HE]T} SWIGS™Plified Wrapper and Interface Generator = 21 510 mhoM(L R IE
= Juliad) 7€ the =272y 1oh)e] Quantlib@ AMEE 4= 9le. o] HAITAE Ha
A BelFIER HATE g vl &4 71 AR e He] FAT, Sojny
o) ARl o Be Ful2e 7)ol it

X

Quantlib& AM&3f vl= S 7HE A4t ths BAE 33T
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import QuantLib as gl

2. YN LA AR 71ES AR,

calendar = gl.UnitedStates()
day_counter = ql.ActualActual()

valuation_date = gl.Date(1, 1, 2018)
expiry_date = gl.Date(1, 1, 2019)
gl.Settings.instance().evaluationDate = valuation_date

4. A FAGHRT AN 7, 01 HofRit

if OPTION_TYPE == 'call’:
option_type gql = gl.Option.Call
elif OPTION_TYPE == 'put’':
option_type_gl = gl.Option.Put
exercise = ql.AmericanExercise(valuation_date, expiry_date)
payoff = gl.PlainVanillaPayoff(option_type_gl, K)

c
]}

gl.SimpleQuote(S_@)
ql.SimpleQuote(r)

-
1l

sigma = gl.SimpleQuote(sigma)

A

6. AF @A IA

5
tlo

e

r.l
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10.

underlying

ql.QuoteHandle(u)
gl.BlackConstantVol(®, ql.TARGET(),
ql.QuoteHandle(sigma),

volatility

day_counter)
risk_free_rate = ql.FlatForward(®, gl.TARGET(),

gl.QuoteHandle(r),

day_counter)

A B HloJEE BS Z2A| o) S 13t,

bsm_process = ql.BlackScholesProcess(
underlying,
gl.YieldTermStructureHandle(risk_free_rate),
gl.BlackVolTermStructureHandle(volatility),

ol gAdof it EEIFFER IS AR ASRI)

engine = gql.MCAmericanEngine(bs_process, 'PseudoRandom’,
timeSteps=N,
polynomOrder=POLY_DEGREE,
seedCalibration=42,
requiredSamples=N_SIMS)

option A E QULHANSII 7H A Qg AT

option = gl.vanillaOption(payoff, exercise)
option.setPricingEngine(engine)

4 Zu| A AR

option_premium_gl = option.NPV()

06% 280ML ZHZIER AlZ|01M
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oj= 3 849] 714 4 463010k,

as 92|

—

o714 @ Aot o) HAn ] AE vlustazt FUT BA A AR ¥
g A7I1Me BE = EA= FARE ol AT oA 2T AIE A3shof 7t

25 Al A DT} Az} ALt 22 AR L AL FR]o] whet T 22 TRt
B8 AEol izt o|&F WA HH4]o] AAHTY, actual/actualolRt AA| Hat AT
AlA 139 A 42365 Ei= 36602 AR 2u|dlt} actual/365 fixed, actual/368 S
o e T Be FAE e,

3gARIME 1d Fof W7 E= 842 71HES Askalrt Briel 7] & dRE A9
Pt Axbo] SutEA Y= gl.Settings.instance ().evaluationDateE 318
H Bt IRz AAshe Aol Faslt), o] A G Azt Bt At E F4
o] 1 olufe] AT, FUY NAOR A2 T2 IS AG5) FUT ATHAEAe)

Ae) oo] T4 fai s ozt 22k YehE A& 4= ek

the =8 A¥sty w7712 o) AZHaghE &g 4+ ok

T = day_counter.yearfraction(valuation_date, expiry_date)
print(f'Time to expiry in years: {T}')
# HEHIS SE7|BHRI Algt: 1.0

TR0 8 &4 $F(E/D), YA SF@, 02 i viHc) S0)updepanie)o. g olsr),
saAlelA A% lolelg E8|3t) 3hS TSR R o] (ql.Simplequote) FHE W3}
A AFE AAE Ul 558 4= Qlt}, o] A2 STt AN o8 X BE ALK o
F st
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oAl B FAE ARt Fs] L3l TARGETS F4
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o] dAjollA EM-E= ZaA| 20 Fa7 2 4F ML

of thet 7k Sl Sl

e

o 7|EAE iRt 7+
o HFTHOVIME dE 7Y)

o T F izl il 324)

o] BE AAE 7HANA A3t EY-&=X ZI A A(ql.BlackscholesProcess)2 gk
Frt, I o g BEPEEE B0l A AMSSl vl 34 7HE Aol AMg sl B4
QIR0 TRAA S HYPCHESH % 712 27 wuiol weh A Hole we g3 A
o] gleh), o] Algell A LSMC gate]Eo]l Yshke AlE|old =, oJAkst AR &4 4, o}
4] 9] 245 AT
9T A A= o)l old 782 43t FALE AlE ql.vanillaoption UAHL
£ AUt E3F setPricingEngine HIAEE ARSS 71E A A& At
apA]gke 2 NPV HA = AR 34 7HES 3
o1& F3l Quantlib& Al A2 4 Ze|ujgo] o] dof Akt FA Zeju] Pz} vf
< fARItE S & 4 o, A fadde oS AF Euh 9714 FE53
of & AL YA ZErorov: thofdt s AES] B RARBIER of&d] Fi= Ao
Fthe 2otk o7lM s 2H7FER AlEdolde ARl - S48 $58 2 71X
HE Ao =N f 4 7S A = Uit

7t AR
QuantLib—E— E?-f_]_' EH}— %)]: EE—‘E_— X‘“O‘I ﬁ_J'g_control variateg}, ZEL_%
A &

i
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s
>
.
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olF BAE gRFonT o NRE AU 4= Yrt, TYASreke (s dupil 27
= T8 AE 7HE O 2 Zen))e] Z7)A o7l B T ShHell: 71 At 7, vl W
A, ol 2] Wsjel] tfet = e UeRdT), 1220 tiet 2 F4lo] EAske 7
2(QuantlLib MRo] BA TG ALg3N= L) Thed| option.delta() A H Asishd Hcl,
Tt ol Sl ABHOIAS ALSE Bleh B2 A9 B BAo] glov] 957}
SPAJEIeHRunt ineError: delta not provided), o] & AXIo] B7Rs3tc= & SjulshA

© SR FRA vldS A3 2R AlLsior fitt

A2 P DA ERE FE3e), wEbA S 542 thaat 2tk

itlo

N P(S; + h) — P(Sy — h)
o 2h

4714 P(S)= 712 212 717 0] SYU o] AF 7Holnt, hiz vh¢- 22 F2olth

thg TEE Saystel WekE ARG 4 Atk

u_@ = u.value() # 2 %
h = 9.01

u.setValue(u_8 + h)
P_plus_h = option.NPV()

u.setValue(u_@ - h)
P_minus_h = option.NPV()

u.setValue(u 0) # 2 o2 o3

delta = (P_plus_h - P_minus_h) / (2 * h)

Wefol et 7F et A chewt P, g49) et 1258k AL 71x £
Ko} 7o) Zg 19w A5 1 &4 7hAL 1 2588 stk 2 vehiic,
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34 gow BE R FUsht,

1 =EI7IE2E AR5l VAR £3

gg-g-alazies e Ty, ZEgEe 53 BAE S S e 32
& A AEE, SR VaRE FHS|o] W] 2| sjrecer aereressing), 55)x) o)
©5 sjo} Gk, VaRS BAH A ZUSIIM B 712 B2 (24 418 2zl
ot ol &4 PRI VaRe olEkE 7K 42 e clAlg Lnfre Rol,
ZEEZ2]29] 1Y 95% VaRo] 100E 222 7P HA}, o|Z2 (B A% 278
4) o] ZEEe) 0.8 51 52U BASEIhE 95%9) ARF B 10087 o}ge] £4S
BAL S AYS i,

VaR 2412 29| (H) 2te2 Liktiti= 0] YYHAo|Ct. maty ofjoilA 1002242| VaR
0]2t 1002 OI5HE = A 2lo|gict,

VaRg ASHE W] o] Qlid) 1% B Al che ek

o BHE PEE-FEY
o A Agold 71
o EEPIEE AEdold

o] AA|mlolab Thxet b sk, o)A 71X Akl ans FE o 2R
4% EEZE0E Bes T Hgste, S8 Foe) WR--elAaE Ak
831} gk,
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import numpy as np
import pandas as pd
import yfinance as yf
import seaborn as sns

2. o] A|Aof ARgEt uj 7 HE F it

RISKY_ASSETS = ['GOOG', 'FB']
SHARES = [5, 5]

START_DATE = '2018-81-01'
END_DATE = '2018-12-31'
T=1

N_SIMS = 1@ ** 5

3. okF Tl yAclA Hlo|ElS theR st

df = yf.download(RISKY_ASSETS, start=START_DATE,
end=END_DATE, adjusted=True)

4. A OB AN

adj_close = df['Adj Close']

returns = adj_close.pct_change().dropna()

plot_title = f'{" vs. ".join(RISKY_ASSETS)} returns: {START_DATE} -
{END_DATE}"

returns.plot(title=plot_title)
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AREE 188 mASkeLIL T AF O ojLPerson At g ALkgict

GOOG vs. FB returns: 2018-01-01 - 2018-12-31

0.10 EB

— GOOG

b

-0.05 Ij

-0.10
-0.15
-0.20
o P o $ o A 2
L ,ﬁ\"“ 'ﬂ@”‘ ,&\W“ 1“\5’@ ,LQ\VQ ,ﬂ\"@ ,ﬂ\%’@ 1,0“{\ 'ﬂ@ ] ,LQ«W\

Date

cov_mat = returns.cov()

6. AL BH| E Ayl BajE agich

chol_mat = np.linalg.cholesky(cov_mat)

oo E2HE A 9 ERl

&
d

8

At

N

rv = np.random.normal(size=(N_SIMS, len(RISKY_ASSETS)))
correlated_rv = np.transpose(np.matmul(chol_mat, np.transpose(rv)))
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8. AlgHoldel ASE Z=E Ao,

r = np.mean(returns, axis=0).values
sigma = np.std(returns, axis=@).values
S_0 = adj_close.values[-1, :]

P_8 = np.sum(SHARES * S_0)

i}

9. 1 FAlo) HF 1HS AXkE,

ST =50 *np.exp((r - 8.5 * sigma ** 2) * T +
sigma * np.sqrt(T) * correlated_rv)

10. AF ZEET 7 ZEZT R &S AR,

P_T = np.sum(SHARES * S T, axis=1)
P diff = P.T - PO

11, AEE AE] 59| vaRE AlLkgict
P_diff_sorted = np.sort(P_diff)
percentiles = [8.01, 0.1, 1.]

var = np.percentile(P_diff_sorted, percentiles)

for x, y in zip(percentiles, var):
print(f'l-day VaR with {100-x}% confidence: {-y:.2f}$")

o FE o] MYk the AuE Atk

1-day VaR with 99.99% confidence: 8.49%
1-day VaR with 99.9% confidence: 7.23%
1-day VaR with 99.0% confidence: 5.78%
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12. 23E ad=2 Jch

ax = sns.distplot(P_diff, kde=False)
ax.set_title('''Distribution of possible 1-day changes
in portfolio value
1-day 99% VaR''', fontsize=16)
ax.axvline(var{2], 0, 10000);

FEE Sy thS T8z} A FC)

Distribution of possible 1-day changes in portfolio value
1-day 99% VaR

=100 -75 50 75
o 1YL 19 o|F mEETQ 71A)9] 7153 REE HoJ Zr}, VaRE 414
o= EART,

z1s 22|

2~4A A F23 Hlo|ARe] Y T RS 24 ni7kE FE8 de
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Zolgm WS, EH ABHolH & W EESC B 4 S0} 2 B I
o7} 42 A ojayct,
VaR Aol F 742 uho] 7R3l

7HZ0llM VaR A 2] 29 Y 7HAE ARG AR ZEER| 2.9 7ERIQL X
o o]3:0) 715 7HAIS Ak 4= et

4O1BOIM VaR AL ZEEZFQ ZF xJAke] iR 7[EX|9} z}Ake] 7T 4=9]
ES& AEE XY o1 Al ZEEZR| L £ES AN = ok, a-d o
ojg3} A EESQ S 71202 VaRS Fe] B2 HAIR 4 3o

A 7HE AR A% BEEHPIERS HE WAL BE At B2 FE3T A
HeE AMSRIT, ZEERL VaRe AUl ¢ ZEEE L9 Aol A= 4
4= ke AMLE aEjsjiof 3t o1& Al 5~7e AN BA FEA BELE Al
E247] RS AR - 23 Yol 2 Wi FES A ol o= e
g Higol AABAE gl

0 Y HAE MEAFIE E OE 7158 882 ElA 7| 28l thdl SVD(Singular Value
Decomposition)2 AK2SH= Zi0|Ct nplinalg.svd E4+E AKRE 4 QICH

AN A= 2 =2l 80 THA B, R BE WAl npAwto g 4Rl b Y 2
7] ZEETQ gt 22 E=E AR 9dA ol E 713} Beke- 2% SDES] £4
HE 283kl F A4t B 3 7Hs3 19 74 AR

ZEEZ2Q VaRE AKBIALAL st 19 ZEZE]Q ghat 1o W Rjol(Pr - P)E
Axsl @ Exko 2 AP} X% VaRS T3] APE ZEZQ 2Jo]9] (1-X)
WA w9} 4=},

260



4

1¢ & 102 VaRE Attt X2l Z2 1Y EHA(0jASHE ME3H 10

=EE
TZH &2t XHt ZIRIE AlZ2floIdE = Uk J2iLt 12 VaRE AlMEIn 109] MEZE
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£ TS ARl vaRS AlkshE ok 22 T ol sk
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o 32| APS FEe] 2R} £k,

o o|2ut EY-AgBackswn ofIES T2falx] RITHOIR) BA ME Sl 397
ohjzt),

o 7 Vare A& A A o] = 4 Arh

o IA AEdold 71Ee A fdBo| uld fRE Brisrle) FHstct 7t
rheld Ayt A,

VaR®] E ThE QvtAel BEE Varo| AFENE YAk 2T o A eAle) 2
7100 T ARE EHSHA GH=The RoITh, o) oja RES Bvstetstontel 218 vag &
& o me) SAojeknE wiho] AR Alol). oliz Alkel2.9] Heote] Xl of
AF)i Alo] ROQIA] 7S] At

ESS ANSHE e of] 747} QAE o371 Varel 417 9253 BeplEES
ARG 258 4 QU WES AA,

5 A4 ZE B0 o] ool et e AR L Bk £4o] VaRS ZIKih
W ouh} 233 A7 o £X12 Woeiw varo] ABE FETH £ BE £
YE S WS A3 A b ARSRok gt
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o] e the T=F st 2L 4 Aok,

var = np.percentile(P_diff_sorted, 5)
expected shortfall = P_diff sorted[P_diff_sorted<=var].mean()

ESol tislA VaRE AT} AMGE BE ABHold F Ua Agdtis HE @
A, 1%7) o] Esol thel welHel ATE doaw WA Hmio] 28s| Aok
g,

19 95% VaR 4 48joln], o=l ESk 52792t olajst Auke thewt Yol
AT 4 Sch, $410] 95% VaRE 2 EESe|Q.E 19 FU HAFO2A 527
gejo] £ A 4 et
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o =4 99 450l ta) 71d) B elope IrslsnA e s ZEZelo
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NS WA 7V 1R A A ulE Ak AR, ol soR ZEEe
o A2 ISR OIS ARls 48 7H51g SRR Lol 58 A 4Emcen
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7AFol A theo) dAaE Thect,

o 712 1/n ZES0 4% B}

o BHFIEE ABdolHS AN E2H FAM 27

o scipy®] HH3}S B3} B AN 2]

o cvpyel Aee 55 B £2H FAM 2]

i 712 1/n ZEEZ|R9| 45 I}

HA 7FE 71220 A4 vl A 1/n ZEZQE AN AR AJAE] HAat
ofeljoli= i2] FQl BE M) 5 7IEAE viEs] ZEETE ok A
olch, AR uih et A SR A, Zehy, $-TDeMiguel, Garlappi, and
Uppal, 2007)0l| A1 115 AR viE AR ARl ale 1/n ZEZZ 09 %S %7
71 dA frke Ae B Joh

o] Ao BEE 1/n EEF2) 0B B S0} AU The pyfoliozhs Tlol
A Sfo] B2l ARG 3 Hlof AlEtwr e Fej2 BE Bl EESL Byt AEE o
27 Qi P Bl S Zolth, A0 Hlo] =g HEska QebHoe o 3
ol B BAZ, 719 THE BAte] F0% NS aokt Holtt,

XI= dH}
1S ©

I

I/n EES2| QS YT 7Sl the TAS At

1. 2o|He2E J=ERIT,

import yfinance as yf

import numpy as np
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import pandas as pd
import pyfolio as pf

2. 7l HE ARtk

RISKY_ASSETS = ['AAPL', 'IBM', 'MSFT', 'TWTR']
START_DATE = '2017-01-01'
END_DATE = '2018-12-31'

n_assets = len(RISKY_ASSETS)

3. oFF ol Ao FIHE TheR =R,

prices_df = yf.download(RISKY_ASSETS, start=START_DATE,
end=END_DATE, adjusted=True)

4. 7|

i

AAF 4ol EE AR

returns = prices_df['Adj Close'].pct_change().dropna()

5. 7IAIE HefRith

portfolio_weights = n_assets * [1 / n_assets]

6. ZEZ|Q FUES AR

portfolio_returns = pd.Series(np.dot(portfolio_weights, returns.T),
index=returns.index)
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7. Hlo] AEE AAFcHEE),

pf.create_simple_tear_sheet(portfolio_returns)

o] =g Agetn cheel T Hel AESL B4 R WA dole

chaat 2t
Startdate 3 2017-0104 &
End date ¢+ 2018-12-28 ¢
Total months = 23 &
s Backtest @
Annual return 17.7%
Cumulative returns 38.1%
Annual volatility 21.8%
Sharpe ratio 0.86
Calmar ratio 0.70
Stability 0.87
Max drawdown -25.3%
Omega ratio 117
Sortino ratio 1.21
Skew -0.29
Kurtosis 3.93
Tail ratio 0.88
Daily value at risk -2.7%

ths oA o] H|o] AlEL] R ¥iA HlolEol et 3= o9 A& Rt

Xt
=

O
o

2|

1A R 4GA7R)= olu] SE M Al Wit 5 2olHEaj] 7k L], diz)
W4 A%, 201735E 2018G7HA] 4719 vl= 71 SAHONE, 1BM, upo]ARATE, B9
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B)9] F7t R E, 24 F7HE AT B U E AR 3Rt

sSAANA] Z+2E 1/n_assetsl Y 715X 5% AT 9714 n_assets= ZEZ
2] Q0] Badtes A At th3es ZEEEQ #olES XEEYR 7I5A ¥
Y3} 2Pk el E o] FR| Ytranseosed matrin g, FFYA(HFI!Produet — np.dotolekiE el
AAkgc 28-S MR|8}1A} pandas DataFrame®] T WA 58S ARSI 18 ohe X
EE7Q 955 pandas Series AA|Z AR, ol= $& oA o] Hrt,

npxjalo 2 pf.create_simple_tear_sheetS ARE3| Hlo] A EE WHET) o7|AE
7H B/l w2 TEETQ A#et mR7L 23HE HAFS AR 28,

ok EflolEollA Alululof 8 71 £R3 X RE cheT Pk,
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Cumulative returns
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Worst drawdown periods ¢ Net drawdownin % ¢ Peak date $ Valley date $ Recovery date $ Duration

0 2532  2018-07-26
1 10.93  2018-03-12
2 6.93 2017-07-20
3 6.71  2018-02-01
4 6.47  2017-02-08

NaN |

2018-12-24 NaT

2018-04-02 2018-06-01 60
2017-07-31 2017-10-12 61
2018-02-05 2018-02-12 8
2017-04-19 2017-05-01 59
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gk ghilo] QI 92k empyricald A% AMRE SE 9lrt,

2o 238

Z7VHQ AP The BAE SR,

DeMiguel, V., Garlappi, L., and Uppal, R, (2007). Optimal versus naive

diversification! How inefficient is the 1/N portfolio strategy? The Review
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of Financial Studies, 22(5), 1915—1953,

Quantopian's website https://www,quantopian,com/

1 ZHI7IEE AEHI0|ME A 23X ZAM 37|
Ao} ZEZ20 of2o] mE FEA A Fronier . 181 solg AvjEgo)
A 2He| ZEE otk ok AN ZEZe| v} hew} 23S oJulaict
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ia

I= Hp
CH7REER AlE o] dS AMSEl B8 AAAE Zo i th TAE Attt
1. ge|EeE g2EFT,

import yfinance as yf

import numpy as np
import pandas as pd

2. Hj7) A AT
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N_PORTFOLIOS = 10 ** 5

N_DAYS = 252

RISKY_ASSETS = ['FB', 'TSLA', 'TWTR', 'MSFT']
RISKY_ASSETS.sort()

START_DATE = '2018-01-01'

END_DATE = '2018-12-31'

n_assets = len(RISKY_ASSETS)

ok Tol Aol £71E Them et

prices_df = yf.download(RISKY_ASSETS, start=START_DATE,
end=END_DATE, adjusted=True)

QYo Bt 0B A EE BHE AR

ot

returns_df = prices_df['Adj Close'].pct_change().dropna()
avg_returns = returns_df.mean() * N_DAYS
cov_mat = returns_df.cov() * N_DAYS

e ZEZLL 7S E AlEd ol

np.random.seed(42)
weights = np.random.random(size=(N_PORTFOLIOS, n_assets))
weights /= np.sum(weights, axis=1)[:, np.newaxis]

portf_rtns = np.dot(weights, avg_returns)

portf_vol = []
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for 1 in range(®, len(weights)):
portf_vol.append(np.sqrt(np.dot(weights{i].T,
np.dot(cov_mat, weights[i]))))
portf_vol = np.array(portf_vol)
portf_sharpe_ratio = portf_rtns / portf_vol

7. ZE glo]gE 7} DataFrame-& AJ/J3tct,

portf_results_df = pd.DataFrame({'returns': portf_rtns,
'volatility': portf_vol,
"'sharpe_ratio’:
'portf_sharpe_ratio})

8. A& AAAE Ashe AL Lot itk

N_POINTS = 100
portf_vol_ef = []
indices_to_skip = []

portf_rtns_ef = np.linspace(portf_results_df.returns.min(),
portf_results_df.returns.max(),
N_POINTS)

portf_rtns_ef = np.round(portf_rtns_ef, 2)

portf_rtns = np.round(portf_rtns, 2)

for point_index in range(N_POINTS):
if portf_rtns_ef[point_index] not in portf_rtns:
indices_to_skip.append(point_index)
continue
matched_ind = np.where(portf_rtns ==
portf_rtns_ef[point_index])
portf_vol_ef.append(np.min(portf_vol[matched_ind]))

portf_rtns_ef = np.delete(portf_rtns_ef, indices_to_skip)
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9. &Y HAAME A3t
MARKS = ['o', 'X', 'd', '*']

fig, ax = plt.subplots()
portf_results_df.plot(kind="scatter’, x='volatility',
y="'returns', c='sharpe_ratio’,
cmap="RdY1Gn', edgecolors='black’,
ax=ax)
ax.set(xlabel="volatility',
ylabel="Expected Returns',
title="Efficient Frontier')
ax.plot(portf_vol ef, portf_rtns_ef, 'b--')
for asset_index in range(n_assets):
ax.scatter(x=np.sgrt(cov_mat.iloc[asset_index, asset_index]),
y=avg_returns[asset_index],
marker=MARKS[asset_index],
s=150,
color="black",
label=RISKY_ASSETS[asset_index])
ax.legend()

oF FEE Aseid dY AT BE EEZe)e Y A4k Uehs 47h9)
4, 287 BNl ZAjsEct
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olA|at 4] SAR ATE ARG, AR, 2E e 2% $22 pandas DawFrame
o Wi, S, AZolH 7| 4ol WiEe BETh ol gia) AE EuSele
olgo] 24zt 2Rt 37 np. linspaceS AMSHTH AXLE o ohIFA skt
4AE 247 olal % AE2 WYY Zizte] ot 2olof Tia) B 7Hst Ha
HEAS urAC) o x]7} QIehH(AE S7olA YA B2 HEoA AT 4= Qloh) 3T
e Avsd,

opxat SOl AlBEo| e EE ST e, A Aakat cfekdel £8F AAMS st
o) 1o s e AN BORE oz EEYZH, olaid Bk AR 3% Ao
oA RIES} e AlEa|ol4l ZhTk ALSE o) AR 4 Qs olch, Edt AlBE 0| dE)
ZEE2 08 Uit HE AR ulg Zhos sy,

9 AL2E 2 Ql= 3| e nhttps://matplotlib.org/examples/color/colormaps_
reference htmiofiM &S £ QUCH 2xof w2t CH2 Z2| Wo| of MEHE 4 AUCHRXRL

¥y, B 5)

=7F A

109 749) WY ZEH]E ABAO|HY T AT HlZo] 7FY £ A9 99T A

np.argmax& AMS-SHH v oAl 24/ 2| g AYAE wHEslc)
EASE g Ro S d g

max_sharpe_ind = np.argmax{portf results df.sharpe ratio)
max_sharpe_portf = portf_results_df.loc{max_sharpe ind]
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min_vol_ind = np.argmin(portf_results_df.volatility)
min_vol_portf = portf_results_df.loc[min_vol_ind]

E3t o] ZEZe|00) T4 A4S s 5 irk

print('Maximum Sharpe ratio portfolio ----')

print('Performance")

for index, value in max_sharpe_portf.items():
print(f'{index}: {100 * value:.2f}% ', end="", flush=True)

print('\nWeights")

for x, y in zip(RISKY_ASSETS, weights[np.argmax(portf_results_df.sharpe_ratio)]):
print(f'{x}: {1@e*y:.2f}% ', end="", flush=True)

Hoj AR Hlg ZEZe| oL RO AT Hlo| AR AT EC] MRS A
A Hlo]Bollis whEEHA SRt oli= 20189 o] %] Azt Bt Solgo] ufoly]
2s0]7] whitolct

Maximum Sharpe Ratio portfolio ---- }
|

Performance |
| returns: 23.42% volatility: 29.77% sharpe ratio: 78.67%
| Weights

FB: 0.01% MSFT: 75.18% TSLA: 5.80% TWTR: 19.00%

2le= mpo]A R AXEC| ~79% MRS PRt o] FAjo] ¥

=
=
5/go] 7P W71 thEolthols SEA #EE Ak B & 5= Qlch),

Minimum Volatility portfolio ----
Performance !

| returns: 13.45% volatility: 27.56% sharpe ratio: 48.79% |

’ Weights ’
FB: 17.80% MSFT: 78.75% TSLA: 2.94% TWTR: 0.50%
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fig, ax = plt.subplots()
portf results df.plot(kind='scatter', x='volatility’,
y="returns’, c¢='sharpe_ratio’,

cmap="RdY1Gn', edgecolors='black’,
ax=ax)
ax.scatter(x=max_sharpe_portf.volatility,
y=max_sharpe_portf.returns,
c="black', marker='*",
$=200, label='Max Sharpe Ratio')
ax.scatter(x=min_vol_portf.volatility,
y=min_vol_portf.returns,
c¢="black', marker='P
$=200, label='Minimum Volatility')
ax.set(xlabel='Volatility', ylabel='Expected Returns’,
title="Efficient Frontier')

ax.legend()
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import numpy as np
import scipy.optimize as sco

EEZe|0 5087} WEAS AUSHE S olai),

def get_portf_rtn(w, avg_rtns):
return np.sum{avg_rtns * w)

def get_portf_vol(w, avg_rtns, cov_mat):
return np.sqrt(np.dot(w.T, np.dot(cov_mat, w)))

B8H AALE ALSHE P48 Hojgi

def get_efficient_frontier(avg_rtns, cov_mat, rtns_range):
efficient_portfolios = []
n_assets = len(avg_returns)
args = {avg_returns, cov_mat)
bounds = tuple((@,1) for asset in range(n_assets))
initial_guess = n_assets * [1. / n_assets, ]
for ret in rtns_range:
constraints = ({'type': 'eq’,

“fun': lambda x: get_portf_rtn(x, avg_rtns)
- ret},
{"type’: 'eq’,

"fun’: lambda x: np.sum(x) - 1})

efficient_portfolio = sco.minimize(get_portf vol,
initial_guess,
args=args,
method="SLSQP',
constraints=constraints,
bounds=bounds)

efficient_portfolios.append(efficient_portfolio)

return efficient_portfolios
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4. TR 5008 TS FIch

rtns_range = np.linspace(-0.22, 0.32, 200)

= O
5. A4

o,

i

AE AL,
efficient_portfolios = get_efficient_frontier(avg_returns,
cov_mat,

rtns_range)

6. §&4

W)

ZEEH 29 ¥MEE 2T

vols_range = [x['fun’'] for x in efficient_portfolios]

7. A

foh

597 ZAANS ABdlol e EEZe| oot o) mAlskict

fig, ax = plt.subplots()
portf_results_df.plot(kind="scatter', x='volatility',
y="returns', c='sharpe_ratio',
cmap="'RdY1Gn', edgecolors='black’,
ax=ax)
ax.plot(vols_range, rtns_range, 'b--', linewidth=3)
ax.set(xlabel='volatility',
ylabel="Expected Returns’,
title="Efficient Frontier')

the 2L 3] A Ahge] A £8H AA M Tezo,
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£ 21 I5E € 5 Aok {FAR Al o] ¥ simd k= Aolth

min_vol_ind = np.argmin(vols_range)
min_vol_portf_rtn = rtns_range[min_vol_ind]
min_vol portf _vol = efficient_portfolios[min_vol_ind]['fun']

min_vol_portf = {'Return': min_vol_portf_rtn,
'Volatility': min_vol_portf_vol,
'Sharpe Ratio': (min_vol_portf_rtn /
min_vol_portf_vol)}
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9. 4% 8oks I,

print(‘'Minimum volatility portfolio ----')
print('Performance")

for index, value in min_vol_portf.items():
print(f'{index}: {100 * value:.2f}% ', end="", flush=True)

print('\nWeights")

for x, y in zip(RISKY_ASSETS,

efficient_portfolios[min_vol_ind]['x']):
print(f'{x}: {10@*y:.2f}% ', end="", flush=True)

Feg Agsta ok acke St

Minimum Volatility portfolio ----

Performance

Return: 13.01% Volatility: 27.54% Sharpe Ratio: 47.22%
Weights

FB: 18.65% MSFT: 77.34% TSLA: 4.01% TWTR: 0.00%
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AESHT BE @e0kA)e] B 3he A HEsiles AEE 59 i)
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< A3 E Wy 8% 02 Agshs Ao, o] B F22 1/n vlE
ojc},

o for £ Qtojx] 2H3lof| ARG mER|; 24:Q1 AloF 272 Heljlth, o714
< 5 7 Aok 223& A3t

A ZEEDQ £ AFH U3 Zolof gt
7}5X9] g2 10]ofof Fir},

o A ¥R AleF 202 A AloF 29 FEO| B YollA FoRt, Rt
IHE ZEEYR 0] HAE T uff 2 gholl 3l A HF =2 F
=

o UREHQI H| A4S} BAJof A ARGEHE SLSQPSeauentat teast-Squares Programming of
NEOE HH7|E APt 48} epRe 5'85] £4|E get_portfolio
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_volatility =8 A

HZ7|E SA (eq) M RAS 022 HFSICt WM 2=H MeF 22 np.sum

[T |

(weights) == 10] np.sum (weights) —1 == 022 HA|F/C},

4, STAIAE ol HATlN AYHoZ BUT WS FWOR oy ZES
o) 9IS oISt AHs} e AT,

Al H&HQ EEE0 PAES WEsT Hajo] WS F2U) fn 2
o] 28} scipy.optimize.OptinizeResult Aol WEAL 22U ol 27
shE) B3 gl 4 FEE2 BEA)E Uehi,

TR o) AT S AMg T = 9] AE B2 AANE 27T B
oldE RE ZEZe|ot 534 FAM B 1 ool glor o)k o izt
SEHAS ORHAOlA 2 WEH EEEEI QS APISIT Ay ARE 23 The EEE
2 7SR E o FrHags Aol +3),

oAl T 7Hx] Ak WMSA EEZ O(2HPISE ABUoldS 483 e TuB 00} 27
Sl @ TEgel)S vl I 4 gk, WiEe] QuHEQ) HEle SUSt, ARG TRt
R Blaig so|2By no|AR A HEYc B3 HAstE ] WE
Ko) o7k Wrks 7€ & 4 9k, ol 109 Ao ZEE2]0 FolA A 24 Wy

ZEZT S AR 3tES SJulditt,
=71 AR

ER 223} HIHE AR ol AR BlEo] 7HE & ZEED 2] AKX REE

228 ARz 7S E & 4 Ak ol i UA A vleE S2 AT
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B4 P8 Jiof B S48 AMGIHE olft M3} deFo] Hasl 2AS

Agsl7] mizolct, B4 28] REE HASHA 2ozt Aol dA A2 4= <)

1. 2&
B B |

ok

142 2 olrH o) ART u]g),

def neg_sharpe_ratio(w, avg_rtns, cov_mat, rf_rate):
portf_returns = np.sum(avg_rtns * w)
portf_volatility = np.sqrt(np.dot(w.T, np.dot(cov_mat, w)))
portf_sharpe_ratio = (portf_returns - rf_rate) /
portf_volatility
return -portf_sharpe_ratio

SR S ol o] HRA AAMOR ofa] et A} he- SAlsi, of
ol shube) 7HEX] R AASIER for 227} gik, <14l T4 Fe)

(2 A

S FIA7| T @A 0% AR BE W=0] L 10]0fof .
2. Hxs REE20g gt}

n_assets = len(avg_returns)
RF_RATE = @

args = (avg_returns, cov_mat, RF_RATE)
constraints = ({'type': 'eq",

‘fun': lambda x: np.sum(x) - 1})
bounds = tuple((@,1) for asset in range(n_assets))
initial_guess = n_assets * [1. / n_assets]

max_sharpe_portf = sco.minimize(neg_sharpe_ratio,
x@=initial_guess,
args=args,
method="SLSQP",
bounds=bounds,
constraints=constraints)
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3. A AR v|E REET| 0| tiRt HHE &I

max_sharpe_portf_w = max_sharpe_portf['x"]
max_sharpe_portf = {'Return': get_portf_rtn(max_sharpe_portf_w,
avg_returns),
'Volatility': get_portf_vol(max_sharpe_portf_w,
avg_returns, cov_mat),
'Sharpe Ratio': -max_sharpe_portf['fun']}

4. A% 90k EAW,

print('Maximum Sharpe Ratio portfolio ----')
print('Performance')

for index, value in max_sharpe_portf.items():
print(f'{index}: {10@ * value:.2f}% ', end="", flush=True)

print('\nWeights")

for x, y in zip(RISKY_ASSETS, max_sharpe_portf_w):
print(f'{x}: {100*y:.2f}% ', end="", flush=True)

The 182 ARz vl HYishe 2EET| 20| 895 Hof Foh

s e —
Maximum Sharpe Ratio portfolio ----

Performance

Return: 23.10% Volatility: 29.25% Sharpe Ratio: 78.96%
Weights

FB: 0.00% MSFT: 81.48% TSLA: 2.79% TWTR: 15.72%

3] AL )22 BAsHelE 2018\l To]Ase) B solgo) vlolyAg
7] el xR so] Rl 0% HESIE FE mlo] TR AL E 0} ESJEl
Eapsfok aict,
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§ cvxpy ZHIA X312 S ZAAM 37|

ojA A M= scipy 3] FHBE AR 584 AALS YT AVIME HA
St A B2 XTEZEC HEAS AP 28y 5 EAIE 22 o2 7)
£3ha s Haoke ALe) B8 AANE BE 45 oo

P84 FF EAE A8 -350 =Y Y9az 23 £ 1 G-2AE 4=
£ st E & 4 ot

o

A71H Y € [0, =)= 17 31 His) wsolml, Aok 2AL ERI2) Fo| 190]0ioF o}
T FoiEE S8EA e A o glo] £e42 FARE AL ¥ By
29k},

o] HX|Tfel A o) F AlX|Tlol U HlolEiE AMEH) ATE HILSES 51X,

Zt|o}7]
o] ZAITE 3= ol A FHolA ARGRE BE FEE asfof Jich,

o EHFIER AlEFoldoR B8 AN S w ARRE B 2=
e scipy A2 A8 FAAS e [ AR ZE Z=

A F 23S AN B8F AAAS ZeRE o BAE At
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1. FolHBE Y=ES Y,

import cvxpy as cp

2. AFHAF Fat £l ET F-EA BFEE numpy B E R HBISHC

ot

avg_returns = avg_returns.values
cov_mat = cov_mat.values

3. A3t EAS QA

weights = cp.Variable(n_assets)
gamma = cp.Parameter(nonneg=True)
portf_rtn_cvx = avg_returns * weights
portf_vol_cvx = cp.quad_form(weights, cov_mat)
objective_function = cp.Maximize(portf_rtn_cvx - gamma *portf_vol_cvx)
problem = cp.Problem(objective_function,
[cp.sum(weights) == 1, weights >= @])

4. E&H FAARE AR

N_POINTS = 25
portf_rtn_cvx_ef = np.zeros(N_POINTS)
np.zeros(N_POINTS)

portf_vol_cvx_ef
weights_ef = []
gamma_range = np.logspace(-3, 3, num=N_POINTS)

for i in range(N_POINTS):
gamma.value = gamma_range[i]
problem.solve()
portf_vol_cvx_ef[i] = cp.sqrt(portf_vol_cvx).value
portf_rtn_cvx_ef[i] = portf_rtn_cvx.value
weights_ef.append(weights.value)
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3

o

3

o

e

&

°

K]

- FB

W MSFT

m TSLA

B TWTR
o

.0

HA-gJu o A= oE w7l ol thef vl =AISKRIch

weights_df = pd.DataFrame(weights_ef,
columns=RISKY_ASSETS,
index=np.round(gamma_range, 3))
ax = weights_df.plot(kind="bar', stacked=True)
ax.set(title="Weights allocation per risk-aversion level’,
xlabel=r'$\gamma$ ',
ylabel="weight")
ax.legend(bbox_to_anchor=(1,1))

The ol mefat $a- sl vl wgee) AL RS B 4= gk

Weights allocation per rigk-aversion level

0018
0178
0316
3162
1623

:E

7828
12341

a-82 AAAS E AR} @A) =A el

fig, ax = plt.subplots()
ax.plot(portf_vol cvx_ef, portf_rtn_cvx_ef,

g-")
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03

02

o

Expected Returns
2
o

for asset_index in range(n_assets):
plt.scatter(x=np.sqrt(cov_mat[asset_index, asset_index]),
y=avg_returns[asset_index],
marker=MARKS[asset_index],
label=RISKY_ASSETS[asset_index],
$=150)
ax.set(title="Efficient Frontier',
xlabel="Volatility"',
ylabel="Expected Returns', )
ax.legend()

The T2 A 25 £A1E sfas) AgE £ AAdE B E0

Efficient Frontier

F8
MSFT
TSLA
TWTR

* RO

030 035 040 045 0.50 055 0.60
Volatility

7k AR HolA] o] BN mloH P& Az} u)ms) R},
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PN A
10

nY

2|

a7foflA AFF=o] ol F 7HA AT M ARERE A E AlEFTE. o] HiZol ZH]
ISR AlE ol AR 883 FA 27 HAue] 1~4TAE s Bast 2E o
OB € ZEsfor Hrh. 712 GARA cvxpy WA 23} Blo|HE2|E YL ESoF
ok, =3 A Pt AES TEA FES numpy HIE 2 HSH

SeACIA et BAS AR WA BE WS0A), 99 ) v ws
REEEa)Q 20l ET} WEA (|0l HolE /1EA s AR, AT 2 B B
sleleit 918 24 +oIBE HOIShe 222 AARIEh 13 The: p.Problen AAE T
E3 B4 340} AoF 24 JAES A4 Adch

o wT yw YD cp quad_form (x, Y)B ABY £ USICH

AN 1 2w w7 H=2] ofF ghofl didt Al 2Ast EAIE 28] a8
BARAE AT F& HAsIaLA} np. logspace TE ARG 25719 v gk AU
o7 ¥=2] 2t ghofl th3f problem. solve() & A3s] 23 )& AUt B U= w=
g wj ol Bl AEo] AL

o np.logspacet= np.linspace®t RAISICH RI0|IHS MXN= M Al 27 AAUZ 2K}
7t IEA EREICK= Zolct,

79AIIME theket 20 AF 3lulof mhE A e =AY, 2FNA Tk
2Ry goll disixle FARE 212 AH 100%E EE ) Hiedte Ae & =+
At A 3HE F7HIZIH EQE0) tigl vjio] T S01E3 npojARAZES)
71t Zpatell B g2 715217 el S w7l Ml HE & 2 gkl disiMe
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227t EQIE|f| 0%5 iEEtct

27} A

E3t B2 9o 2700 HRA AANE T 4 k. shks ot folgd WEA
& Hasjl AL, T2 Shis AuA AHSE AL S 24 0l8e Ay
shall A4k Rolch,

b

sEL ket Ut

x_1lim = [0.25, 0.6]
[0.125, ©.325]

y_lim
fig, ax = plt.subplots(1, 2)

ax[@].plot(vols_range, rtns_range, 'g-', linewidth=3)
ax[0].set(title="Efficient Frontier - Minimized Volatility',
xlabel="Volatility',
ylabel="Expected Returns',
x1im=x_1im,

ylim=y_lim)

ax[1].plot(portf_vol_cvx_ef, portf_rtn_cvx_ef, 'g-', linewidth=3)
ax[1].set(title="'Efficient Frontier - Maximized Risk-Adjusted Return’,
xlabel="Volatility’,
ylabel="'Expected Returns',
x1im=x_lim,

ylim=y_lim)

U Aol a0k Y AT AN ARGl B B HL AMgEE o RE

2 2 % gk

1
Ho
o
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Expected Retums

e Efficient Frontier - Minimized Volatility T Efficient Frontier - Maximized Risk-Adjusted Retum
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Volatility Volatiity

B0l BT 4 U= E UE FUEL NEL A 5§ HuR| e WY &
romg ARGl 7Rl tidt S7t obd Al 2212 A FH2iR] Alef 2 0= Ht
.

the Il o] FTof 27y HEAL Ho Zo}

max_leverage = cp.Parameter()

problem with_leverage = cp.Problem(objective_function,
[cp.sum(weights) == 1,
cp.norm(weights, 1) <= max_leveragel)

the HE B0l ZES 24wt ool 2719 217} EREid shis 913
83 ol wise) A ghol Tk 2ol ThE b Heh 518 AMeixlel et 2
olct. Hej elM2ix|7t 1@iel sigeld o1 A=t EAIeh ulsg 297k Bk

gt g7} obd” Aok 2210) gieh),
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w3t AR Agela) ATE o 2 2D Hrp.ndarraysiolt FHEH| 0] A A WA A}
28 THPEE AR}

B oheat 2

LEVERAGE_RANGE = [1, 2, 5]
len_leverage = len(LEVERAGE_RANGE)
N_POINTS = 25

portf_vol 1 ef = np.zeros((N_POINTS, len_leverage))
portf_rtn_1 ef = np.zeros(( N_POINTS, len_leverage))
weights_ef = np.zeros((len_leverage, N_POINTS, n_assets))

for lev_ind, leverage in enumerate(LEVERAGE_RANGE):

for gamma_ind in range(N_POINTS):
max_leverage.value = leverage
gamma.value = gamma_range{gamma_ind]
problem_with_leverage.solve()
portf_vol 1 ef[gamma_ind, lev_ind] = cp.sqrt(portf_vol_cvx).value
portf_rtn_1 ef[gamma_ind, lev_ind] = portf_rtn_cvx.value
weights_ef[lev_ind, gamma_ind, :] = weights.value

Uy FE BERoAE thedst 2o Ao tidt ae3] FALS ARt #
HE A7t FE55 0lo] S7BIAL FAlol] & HEAE 83t AL ¥ & 4
Ut
fig, ax = plt.subplots()
for leverage_index, leverage in enumerate(LEVERAGE_RANGE):
plt.plot(portf vol 1 ef[:, leverage_index],
portf_rtn_1 ef[:, leverage_index],

label=f'{leverage}')

ax.set(title="Efficient Frontier for different max leverage’,
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Expected Retums

02

xlabel='Volatility',
ylabel="Expected Returns')
ax.legend(title="Max leverage');

o4 TES Aashel the mwo] AyE),

Efficient Frontier for different max leverage

Max leverage

—_—2

— s R

04 06 0.8 10 1.2
Volatility

oo 2 Toftt oY 3H] ) WhE 7SR iR B e =S it

o 227} 10]E Folsrt gl
Foh chew g

fig, ax = plt.subplots(len_leverage, 1, sharex=True)

for ax_index in range(len_leverage):
weights_df = pd.DataFrame(weights_ef[ax_index],
columns=RISKY_ASSETS,
index=np.round(gamma_range, 3))

07% mopHez it i

2o
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max_leverage = 2
weight

=05

_leverage = 5
weight

max_lever.

.

weights_df.plot(kind="bar",
stacked=True,
ax=ax[ax_index],
legend=None)

ax[ax_index].set(ylabel=(f'max_leverage = {LEVERAGE_RANGE[ax_index]}'

"\n weight'))
ax[len_leverage - 1].set(xlabel=r'$\gamma$')
ax[0].legend(bbox_to_anchor=(1,1))

ax[@].set_title('Weights allocation per risk-aversion level’,
fontsize=16)

SE2 WSk ke T3] e

Weights allocation per risk-aversion level
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3T F 9t AFAA vizYA ZAIE sidshe o maleldel HA o A7l @

oIk T2 A4 LU ST E e A2e dueiFel $AwT BE 4
Folol A BZUA 84 715l wAleidel Eehe g BEtuA s AL Adx
£ Qoict,

CEES BR2 Uy Ho] WA plAlY Hokg 1k Avksict, HAlelg
2 Askaat WA EsEe) 7k 0 9902 s 4 ik Aol B
el Qlom THss 8 HESHA Estelx St vlAEskel 287t 4l
o dloleld $AeE A THE 7142 AT Bk Mg o 35

lo &

1 AR =201 - S20|
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12 Aesio] Akg =l 228} Slch

A w8k BALE ThA] 517 BRI 847 Aol 8 ) e A4l 2A)e}

BR) (@87} $Rol0, olxlol} thg 382 AlEstet 4 9lch,

Qm
fl

8olA = T8 AtdelA e o7 B EAIE A Bt 971X+ UCT HAl2d A%
A9 7] ke dlole )] Hlo|EAle = ARt

87l Al ARSE dlolEAlE 2005\ 109 theh 2340l A H o] e T BA
A o g2 &350 7170] LASNA BFHE A8 71=) A8-E T3l Utk AR
oA BT 3 AR ol ARl A o B2 AlEe] AR ¢ RAE
43 2= dE2EE 2k

WA 7o) B T A Welah 37 e Tt B 7h 71 R 9, 99,
2% 428 A8 TBE 7heAe] B2 AR &3 ol WAL theat 2
o] A7 4= Slck. o) 674U AR (2005 4~99)& ARES) T7e] 20059 109
o HEES A o852 23t sk,

87%8< A HlojE =3 R/ AEjellA 771 75 | 24 o277 HAlY #
] HA| A2 FAof A Aot E oE v HL viAled Z2HE figt
LREHR A2 FAE olsfshe Aol o] A A2 o8] A2 FEAt 7HEE ol
F3AYU A Sthe 5 TRt 2ol A2 + Aok

8ol the: A3 Yolct

Hlol8 & 2Est dolE 34 #e
A dlolE 24

HlolelE £33} HIAE Xjto 22
252 27
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2% B £77] Ast
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/\],o];r]a_]smkn( -learn E]—O] E]-O ‘?'?8
TRE HA BA-AES B 207 A Fd

1 COIHZE 3 Moy 7 22

o] AN Hlolel g Topol] ZESIS IS wo] Zt. AAet Hole 3
U TEs HA sjolmeiole FAISIR Ueh HlolEislel okrhel Wghe gk,
288 W7 AR NS 8-S Sl A A8 Agas e,

XHs HiH
=S od

the SAIE A3s dloEAlE ol 2=gi

1. SolHE JEEI

import pandas as pd

2. CSV #dE njg] AHEct

lhead -n 5 credit card default.csv

S92 S 2

(limit_bal,sex,education,marriage,age,payment_status_sep,payment_status_aug,payment_status_jul,payment_status_jun,pay
ment_status_may,payment_status_apr,bill_statement_sep,bill_statement_aug,bill_statement_jul,bill statement_jun,bill_s
tatement_may,bill_statement_apr,previous_payment_sep,previous_payment_aug,previous_payment_jul,previous_payment_jun,p
revious_payment_may,previous_payment_apr,default_payment_next_month

0,20000,Female,University Married,24,Payment delayed 2 months,Payment delayed 2 months,Payed duly,Payed duly,Unknown,
Unknown, 3913,3102,689%,0,0,0,0,689,0,0,0,0,1

1,120000,Female,University,Single, 26,Payed duly,Payment delayed 2 months,Unknown,Unknown,Unknown,Payment delayed 2 mo
nths,2682,1725,2682,3272, 3455,3261,0,1000,1000,1000,0, 2000 1

2,90000,Female,University,Single, 34, Unknown, Unk A ’ ,Unknown,Unknown, 29239,14027,13559,14331,14948,155
49,1518,1500,1000,1000,1000,5000,0
3,50000,Female, University,Married,37,0n} X ,Unk Un} > ,Unknown, 46990,48233,49291,28314,28959,29

547,2000,2019,1200,1100,1069,1000,0

08% oiAlz{dez CiEE 37| | 305




3. CSV TholA] Hlolejg 2esic

df = pd.read_csv('credit_card_default.csv’, index_col=0,
na_values='")

DataFrameoj= 39t 7f] 3z} 2471 Goj it
4. EBoRRE 542 Relvih

X = df.copy()
y = X.pop('default_payment_next_month')

o] = 228 Aasta vl Xole Holat B3l dol Sof 91X g

XL

—

1Al A pandas le|2&=lE 7hMict 13 ok bash HH S| =Gt A -n 5)E A
23] CSV 7Y 2] A thAl 2 v|g] Eo} o] 4P Aoz E HAE nllS
A gz AH=Et dlojy 7S AAsE = ol 988 4= ot

O
I

2|

glolE Ao H A & B ohga Z=2 oo £t

2o Bz} 2ol

U= Heolol ¢ 54 EA7} LT

e ghol e7l? 2 Thd ofFA HZ|SItNA, 1 E414. nan 5)7?

TAof Q&= B S (float, integer, string)2 BSiQ171? o] AHE wigto g

shole ZESR 53t | 8-S HAs 4 9l

3THAoA] pd.read_csv §45 ARES| CSV TS 2e@ct I2A & uj) A Ay @
(lepgehol e A7} 23] Qlon, vl EAES AEgho 2 sj4sjof sttt A A
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ARk, vEA| GAlA pop HIMEE A3 EAS ElFlolA EelFLt olE S &
2 DataFrameo|A] A|AshAA =012 E& Al W4l ATt
Tha Big=o]| gt 7kt Adrgolot,

e limit_bal: th& FH(dut =)

o sex: A4

¢ education: &3

e marriage: ZE Aej

e age: Yol

e payment_status_{month}: o]d 672] At3l &3}

¢ bill_statement_{month}: oA 67]2] - FH(qt ga)

e previous_payment_{month}: ©]& 67]jdofjA ZA Y ArE AZHuvE g

532 Wiz 31249) oY ARl it £01d) SRS vEhdint

27} A8
AHFA 0 2 pandas+ H|o|EE A& 0% 2T3lal A5l 3. pandas< H|oJE]
SHE A5o2 gt Hpandas DataFrame 2 dtypes H|A =S &3 FARE 4= 9th, 18
2 7] E2e w8 H e oled 9Re ¥ 4 gk T2 8§ 2 ol
oo M B GBS A7 AL 4 9l

1. WA DataFrame9)| t|o]¥] §-5-& HARRIT

df.dtypes

"ol A € 3 5T sk vhat 2k
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limit bal inté64

sex object
education object
marriage object
age float64
payment_status_sep object
payment_status_aug object
payment_status_jul object

payment_status_jun object
payment status_may object

payment_status_apr object
bill_statement_sep int64
bill_statement_aug inté64
oo ol Rjoflis BF AGHG.420F L HE AW A, Fep, AN 22 F

747 763k Blole] §8o] Qlek, mHXjet AL B W4o] pandas EHolch
floats} int Qo] 4AH= o] H8o] E4 S Urehhe Hl AMg3He B|E 55
Uehiic, 712 8.8 644 melE Ahg it

0 712 int8 S ~ 1280i|k| 27 At0|Q] BAZ LIEFHC} uint8 g 23 Qe MAZ LIE}
o Ch £ dlole F3ol

BRI 2o 9HE 20(Hn B8 H0l 3a ) YUE WeRlS AN 4 20
O SO1, 7o} B(1~12 Wolo] RXI2 EANT 2L Jk59) ZS WM e REo=c
SHSI0Z 7= int64E2 AEE TRt QiCh

E3} categoryehe 54 992 BET 4 Uk, 712 ofolrlol B4
47} 442 ATYEIT pandast 54 v AP LGS el HAI0 2 ThA)
tR Ik Aoltt, ol ARt 9] MAF FAG Fhel: 54 By S, Y

& A2l o 3] F-83}0

0 categorical CI0|E| RS Af8sh= 20| X2 Hi22| BZM 0]2o] == AIHE Y
00} BiCt, Aexoa g uff UR Y W57t T 2FLU 2| 50% 0|2 Biof| AL
8sh= 20| &Ch
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2. DataFrameo] AAZ dupi} o228 AMESI=2] AR 38 Aojgic}

def get_df_memory_usage(df, top_columns=5):
print('Memory usage ----')
memory_per_column = df.memory_usage(deep=True) / 1024 ** 2
print(f'Top {top_columns} columns by memory (MB):')
print(memory_per_column.sort_values(ascending=False) \
.head(top_columns))
print(f'Total size: {memory_per_column.sum():.4f} MB')

3. Z%& DataFrame Z7|& RARBICHAA CcSv Y& 23 of),

get_df _memory_usage(df)

Ahs ohe st g,

Memory usage ----

Top 5 columns by memory (MB):
education 1.965001
payment_status_sep 1.954342
payment_status_aug 1.920288
payment_status_jul 1.916343
payment_status_jun 1.904229
dtype: float64

Total size: 20.7012 MB

AAZ O E DataFrame ~20.7MBE] H2 & AR50 object HlolH
B ol A== =2 8] ~82%tt. oA A 7|AY] A5 SHAM=
28] ol AT of7]of] EA|E= v Hef 2L 7|7holER £4E
DataFrame©|= &%t}

7| A= Y& DataFrame ] BAHZS b1 object 9] 73S category=

HASI) HA select_dtypes HAEE A3 object §-8 9 Bl7t Qe &
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310

0|22 AEi3t ok astype A =E AMGS] HF fEH R HATHY,

BHES category2 HEISH | Foff ol 1Rt ot WLE ERlste AS WA LR

object F& WO = HAIICE

df_cat = df.copy()
object_columns = df_cat.select_dtypes(include='object').columns
df_cat[object_columns] = df_cat[object_columns].astype('category")

DataFrame A 7|& ZARSHC}

get_df_memory_usage(df_cat)

Aks cheat 2,

Memory usage ----
Top 5 columns by memory (MB):
default_payment_next_month 0.228882

bill_statement_may 0.228882
limit_bal 0.228882
age 0.228882
previous_payment_apr 0.228882

dtype: floaté4
Total size: 3.9266 MB

o
)
o,

FSE 30 2 DataFrame Q] I7]|(HRe] ¢S ~80% &SRTE E5F A4
Qi intes 288 AL YN 22wl TR S 5 9

of Hagkat ARk ALK o frado)] 71 Mgtk Agaor vy,
of7| A 1 #IZhS 8] Ik astype AMBSHE ZRAIAE FUsITh

I

N
e



6. CSV T}UL MolHOE ZESR: 5ok U4 $BE AH S ek, pd.read
_csv BE0IA SAUIR( ofg 4 Hslke tlolel $30l YOS dtype S1mo] A
G

column_dtypes = {'education': 'category’,
'‘marriage': 'category’,
'sex': 'category',
'payment_status_sep': 'category’,
‘payment_status_aug': 'category’,
‘payment_status_jul': 'category’,
‘payment_status_jun': 'category’,
'payment_status_may': 'category’,
'payment_status_apr': 'category'}

df_cat2 = pd.read_csv('credit_card_default.csv', index_col=0,

na_values="", dtype=column_dtypes)

astype TN =E AN A9% A2 YT DataFrame S Aitt

7. I DataFrames©| Y3 AHAE Z2h1L QJi=R] 13 Ko},

df_cat.equals(df_cat2)
# True

HoWd ymA| ol fFE Mol tigt object HlofE £33 T 7]
29 Hlole waE ARSI

o2

il

o

HO

Dua, D, and Graff, C, (2019), UCI Machine Learning Repository [http://
archive,ics,uci,edu/ml], Irvine, CA: University of California, School of

Information and Computer Science,
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Yeh, I, C., & Lien, C, H, (2009), The comparisons of data mining
techniques for the predictive accuracy of probability of default of credit
card clients, Expert Systems with Applications, 36(2), 2473—2480, — https://
bradzzz gitbooks,.io/gadsi—seattle/content/dsi/dsi_05_classification_
databases/2.1—lesson/assets/datasets/DefaultCreditCardClients_yeh
2009, pdf

o ofji AME-EE o2 HloJE |3 E! https://docs,scipy.org/doc/
numpy—1,13,0/user/basics types, html,

1 S Gole] 24

HolElE ZER ¥ WA A B Ho|] AE0A vty 0ns it g. Sy
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AR o F72 dlolHE 2L Jlen 0E 73S %A tFok skerl?
o] B2 A7
dlol&oll Solgkol A=71? ol EA AT 4= AE=71?
Hgho] WAyl olF 5o, YR ZES A4t X et o & AFHA
VHEE dastog) 27 wght 22 7| AME 4 9l
BIEE IR E): Y B 29 55),
dlol87F o 7397t e7l? duht Bstar of| W) Q=72
YR ¥ Thol| AP FAE AT
71E Wi ARk AR Al B& AT 4 AT BHY A-EolA A7l
€ T Ak




B3 lo] 7] o] AT 4 Qs W4Tt rl? FA9lE A4 T
2 AEAE o2 5 4 itk

EDAE RE Ho[g| 3t Z2AE A ufe Fasic}, £A47k= dlolEd] tigt olsiE
013 o W FES & 5 gloH, HYske diolE 3ol A 2dy WS 4
A AdeE 4= 3171 wizoloh

AR Aol A e BE T S40) tisl YT 24 wol shutel 5 38 E44&
A ojafgt the ths BA(OEY 22, Aui vz 512 AYPsi= Ao) Fof. Helt
7| Ae deE S4do) digt 2 7H) theAQd A2 ANk o 2R o 1A 24
3 2718 wgsh

A
TS ©AE 53l EDAS 33t

1. So|HE JEERIT,

import pandas as pd
import seaborn as sns
import numpy as np

2. ) wigo] gt 2ok BAS Tact

df.describe().transpose().round(2)

Aihs the ot gt
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3i4

a
s

limit_bal

age
bill_statement_sep
bill_statement_aug
bilt_statement_jul
bill_statement_jun
bill_statement_may
bill_statement_apr
previous_payment_sep
previous_payment aug
previous_payment_jul
previous_payment_jun
previous_payment_may
previous_payment_apr

default_payment_next_ month

3. HEY Wl digh &

Ak vhe ok 2tk

count ¢ mean ¢ std ¢ min ¢ 25% %
30000.0 167484.32 129747.66 10000.0 50000.00
29850.0 35.49 9.22 210 28.00
300000 51223.33 73635.86 -165580.0 3558.75
30000.0 49179.08 71173.77 -69777.0 2984.75
30000.0 47013.15 69348.39 -157264.0 2666.25
30000.0 4326295 64332.86 -170000.0 2326.75
30000.0 403t11.40 60797.16 -81334.0 1763.00
30000.0 38871.76 59554.11 -339603.0 1256.00
30000.0 5663.58 16563.28 0.0 1000.00
30000.0 5921.16  23040.87 0.0 833.00
30000.0 5225.68 17606.96 0.0 390.00
30000.0 4826.08 15666.16 0.0 296.00
300600.0 4799.39 15278.31 0.0 252.50
30000.0 5215.50 17777.47 0.0 117.75
30000.0 0.22 0.42 0.0 0.00

of FAFE eIt
df.describe(include="object").transpose()

$ count ¢ unique $ top ¢

sex 29850 2 Female

education 29850 4 University

marriage 29850 3 Single

payment_status_sep 30000 10 Unknown

payment_status_aug 30000 10 Unknown

payment_status_jul 30000 10 Unknown

payment_status jun 30000 10 Unknown

payment_status_may 30000 9  Unknown

30000 8§ Unknown

payment_status_apr

50% %
140000.0
34.0
22381.5
21200.0
20088.5
18052.0
18104.5
17071.0
2100.0
2009.0
1800.0
1500.0
1500.0
1500.0

0.0

freq ¢
18027
13960
15891
17496
19512
19849
20803
21493

21181

75% ¢

240000.00

41.00

67091.00

64006.25

60164.75

54506.00

50180.50

49198.25

5006.00

5000.00

4505.00

4013.25

4031.50

4000.00

0.00

max
1000000.0
79.0
964511.0
983931.0
1664089.0
891586.0
927171.0
961664.0
873552.0
1684259.0
896040.0
621000.0
426529.0
528666.0

1.0



0.05

0.04

0.03

0.02

0.01

0.00

Lol RES EASls}L 27b 02 A B Rt

fig, ax = plt.subplots()
sns.distplot(df.loc[df.sex=="Male', 'age'].dropna(),
hist=False, color='green’,
kde_kws={"shade": True},
ax=ax, label='Male')
sns.distplot(df.loc[df.sex=="Female’, 'age'].dropna(),
hist=False, color='blue",
kde_kws={"shade": True},
ax=ax, label='Female')
ax.set_title('Distribution of age')
ax.legend(title="Gender:")

Distribution of age

Gender:
— Male
~— Female

I BA% AR 4 Bl moel] 2 Holrt gtk R ¢ 4 9

08% mil2{doz CIZE 37|
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5. Aleig] Wil i3] pairplotS TAISKsICE

pair_plot = sns.pairplot(df[['age', 'limit_bal’,
'previous_payment_sep']])
pair_plot.fig.suptitle('Pairplot of selected variables', y=1.05)

AEg Aus the 19 et

Pairplot of selected variables
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age limit_bal previous_payment_sep

6. A slEgetmr S Tl e E A ofsta Aagict

def plot_correlation_matrix(corr_mat):
sns.set(style="white")
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mask = np.zeros_like(corr_mat, dtype=np.bool)
mask[np.triu_indices_from(mask)] = True
fig, ax = plt.subplots()
cmap = sns.diverging palette(240, 10, n=9, as_cmap=True)
sns.heatmap(corr_mat, mask=mask, cmap=cmap, vmax=.3, center=e,
square=True, linewidths=.5,
cbar_kws={"shrink": .5}, ax=ax)
ax.set_title('Correlation Matrix', fontsize=16)
sns.set(style="darkgrid")

corr_mat = df.select_dtypes(include="number').corr()
plot_correlation_matrix(corr_mat)

I

i
o

Ayst

b

= 1HE A=t

Correlation Matrix

limit_bal

age

bill_statement_sep
bill_statement_aug
bill_statement_jul
bill_statement_jun
bill_statement_may
bill_statement_apr
previous_payment_sep
previous_payment_aug
previous_payment_jul
previous_payment_jun
previous_payment_may
previous_payment_apr
default_payment_next_month

0.24
—- 0.16
- 0.08
- 0.00
-~ -0.08
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previous_payment_jul
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previous_payment_may
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ax = sns.violinplot(x="education', y='limit_bal’,
hue="sex', split=True, data=df)
ax.set_title('Distribution of limit balance per education level',
fontsize=16)

FSg Ygehd the 1YL Ak

Distribution of limit balance per education level

sex

1000000 B Female
Male
800000
600000
©
a
_=I
._E 400000
200000
0
University Graduate school High school Others
education
o)
29E BHeh okl HElg o 4 k.

o Yl B8 428 71 280IM 71 2 2k vehd,

o BE ges 28 420 Hel e, sk 222 7)e wael vl
228 Yt 527} vl

o AvkEo 4 Aolol Xjol7t A gtk

8. Y u% e B e BEE 2ARICH
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ax = sns.countplot('default_payment_next_month', hue='sex’,
data=df, orient='h")
ax.set_title('Distribution of the target variable', fontsize=16)

=S Agste theo] 18 et

Distribution of the target variable
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ax = df.groupby("education")['default_payment_next_month'] \
.value_counts(normalize=True) \
.unstack() \
.plot(kind="barh', stacked='True')
ax.set_title('Percentage of default per education level',
fontsize=16)
ax.legend(title="Default’, bbox_to_anchor=(1,1))

HEE Qs Thee) 1YL Prk
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Percentage of default per education level

| RS

0.0 0.2 04 0.6 08 1.0

Default

education

ATiH o2 Yohel hEEY BEL 1F TAS Aol WAsks WA, 7
A e BEL 7]eh WA WAt

xS 22|

71 E ul$ 73t EA = 7383t pandas DataFrame describe S ARE-3) 242 A
Z13ct. describe DataFrameol| Sz ZE <A W49 75, B, F4/3d] 9 AL
oot 22 aoF FAE YTt ol=E AXE AA) §4 549 7 HY E=
B2t HFRHEA FAE 4= AvkEastt Fdgkel 2eolg glsl), e S o> &}
< 9% 5 7Rt HHE Hlold ke A 2AE 4 U

describe HIAE0] F7} Q1521 percentiles = [ 99X MY WEe| +8 Fotg = U
Ch Of 2 99Hm W 25 Z7I34Ct

e A F= nulle] obd WEgke) & YehER A3gho] 23 =4 EYS 2%
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sl upol7|= Sich, A2gte) EAHS ZARBHE THE WS df. isnull().sun()S Al
ot Aolck, A2gte] AN AR A2t 42 ANHE Rasiay,

A 97) A describe HASe] include = ‘object’ Q148 Z718] W S
Aga oz FAR, Auke X S} 2ok e, 16 wael 4, Ahg wlag |
Fo} doleslele] 54 3148 o 4 ek,

0 include = ‘all'S AlZsl 2& S0 tiet 22 XIBE BAE = UCh XIFE Hole |
ol AFE 7hsgt XEZE HSEICh UHXIE NA g2 T

4HA A H0] BE (o] 7 o AHE AP WS B Frt, ol& {8l iy
Z}7] o}2 glojg 319 ZgHAY A gholl IO Z sns.distplotS F ¥ E&Jch &
8t dropna WA EE ARES| 7] NA HS AlASlloF Jct,

l:s
2

S| AT A o] AL B §H9 2XE FAR: 7 Bazl W 5 shith
3| AE T ThE# W hist = Truegh= 7]EZLCE sns.distplot& 553 4= 9t

E+kind = 'hist'& X AS}HA] pandas DataFrame?] plot WA =5 ARE-E 4= Qi)

pair—plot& AM3HE o] BA& S3t 4= Qlek. pair—plot EHO| FP2A thzh4d

£ YT SAETAS LT, vtk F S0 AHES Ui, o] whioR
53 ol @A A=A BRI = o 71 370 EARE =43, ol
30,000719] W=Zre ALE3HAE dhte] o) |2 W AR mHo] Qlof 7HEAIS 9
+ A2 T Ax Qa BE A ol dif olF WSk Hl 4B Azl 2E 4
7] HZelct, pair—plotE AR W hue Q=8 A T ¥ B2 5% 59
et HES 71 = A

oAl A HES Yehli= SIERS =4SP f% 358 FAR o) &
Zrol|A] Abqfzhipeertrianover SRS o)zt PHT A vkATStIAL H 7HA] GAbE AN
Prkizrel 2E Al 1o, o] 422 &3S 57171 o A%
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AAHAS ARFSIILAL 714 0 8 wjof&Pearsono] At Al4F Al4tsk= DataFrame 2]
corr HIAEE AMGRILE 9714 £X] E40] tisiATt o] AL . HFH
EA ] ABHAE Ak = RN 87| HE slojdt), AHHAS HAkst
£ AL 53] £ 4% 5H4E 7PEske wAled daaEE: 49 siHE AN
o o Fasich,

7EA A Hlol & EHE ANSS msat A Eol whE 21 3tk £ EEE
ZARIT}, o714+ sns.violinplot-& ANG3f| AR, £ AL FEES x UFE B
AFe}, F7H 22 hue = "sex’ W split = TrueE A3t O34 Fo=y nlolE
9] Z}7h vk thE S yepilch

Hfol& el Erlol A theo] RS g 4 9t

FoRke B4 Yo wAE,

B}o &2 FAoNE FeM S| FAISHE Ajgels wg|OR neraertieRonses} 1}
Epdet,

ujold We e Ao BAISE Y % St 2L SR UK ke A
291 1.5 1QRZ M5, ARE Al WAl ARESIR + 1.5 IQRZ Hejgint,

) 2w e e o B J1A(RIe) HATUKey's fencel2t RECH AR +
Ck 0] OlO|CIofi= A Sjo] QIS BEHOIHS 02 MNENS Solztos X2l

Hlol &Y EHE AR} = (sns. boxplot & AEH BHE 4 dehik Ad W 24 o] 2
Folch, uhs Eelof ul3) ulo] &2l mrie] ST AHL vl g ERoIAE Rxe)
2ok HESHA 2 4 GIthe Folt}, olAL et e W) AT B vlol g}
22 e mgmiimodsl By (o) mzmieresk o 3)2 T2 o) £5] 483l
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mpR|et ghAloA T w8 2 Bl Wp0leghe] EE2E AR, A W A
sns.countplot& A3 ZF AJHo|| dis)l 753t F ATke] WA 3148 BA IR F
A Aol o A S ARk 2§ 7H HESS vashe Ao ¥E ghe v
W= BT A 9EE WS S5 7|80 WESS TASBI 1 Yyt o1& 93
WA w8 pEEE IFSBRL, B HSE At okg, 15 Y-S (value_counts
(normalize = True)& AMGaE AXRSLLL, (5 AHAE AASIIAHAAB sk} 2 plot
A =S ARGl EAISHC

F7F AR

o] A TofA = Ho|EE RAF 4 Sl TS S ATt T2{u EDAE 3
g wujct W2 A& Fo] sttt APAE ZENAE GeBsl= Tio]4 glo|Hy
g7} gk, o] golEElE pandas_profilingol2t 3, o 3t £9] Z=& HTML
A P40 glojejAlo] gt A 2 okS AT

S|ZES AAsted oha& A3t

import pandas_profiling
df.profile_report()

Hol Bl E YR ETE du’ith

o DataFrame Z7]9) thdt AR A QEA/3 7% 223, 229 8 fira 27), o)
o8 WAPg L)

o AL EE: ZEE Y 0Hgo] £ WS, ATV} £ WHEEEI 2z
EoX AE o 7|zEh, EAO] T &

oz} EXO| 243 Tk BAEEECA Toggle dewilsg 2 AAE Y2 &
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o olgHir},

Hlolel S Bt QA she 2E TS PASHE Folck, HATS meo] ko]
ARG HolElol LR B el 3ot 57 dlolelol T & Sashe Aolt. &
24 HofEo] thet Auksrt %) Rtk
ol HOIE| SET 2L WAOR WL VL YT 4 JlonE FHN B Fa
& gtk £21 Al malo] AL < Bl ARE BAY ©f dold H2o]
WA 4 gk IS So] skt WA AuEer SA0 BRos A
ks Zolch, dlolelE Besh| Ao o] AUe SARTHA B2 FE ol
£ AT HEe AL dlols) §58 YL Zolch 23] Y] B Holg
BT} AR HHOE BT F 9 U DU dolHS Aed 2R 4
safo gk
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o

o
SAIE A dlolgAle THH HAE ko Raksitt

sklearnC 2 HE| $}E QL ESH}

from sklearn.model_selection import train_test_split

glo|ElE T3} HAE o g Bakgith

X_train, X_test, y_train, y_test = train_test_split(X, vy,
test_size=0.2, random_state=42)

dlolEE ARl €l Ew HAE oz fadh,

X_train, X_test, y_train, y_test = train_test_split(X, vy,
test_size=0.2, shuffle=False)

diolBlE S8A7IA] i T3} HIAE ez F3sit)

X_train, X_test, y_train, y_test = train_test_split(X, vy,
test_size=0.2, stratify=y, random_state=42)

B Blgo] HAIREA A5

y_train.value_counts(normalize=True)
y_test.value_counts(normalize=True)

A3 2ol HEE vle2 ~22,12%°].
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HA] scikit-learn?] model_selection Z-Eo)A] train_test_split TS YZE
3o}, £ A dAloxEs 7 71 8A B dthe WS Hol R} A7ME
train_test_split g0l xob yZAAIE YT, EF A BEL0] YRS HAE 3
3o 2712 AHY RS HoIM B A AR B3 B 2 7))
22 A of| Sgsfor Hct,

SEHAlOIAIE THE 2 WhALS B3k shuffle = False® A4 HlolE]e] X& 80%8
23 ol Bl UeiAl 2028 HAE Yol TIWL o] WAL BE 247}
FATAAGE TFE W) 98 5 ek

slRje gl Bl g e A8 ASE XAMTKstratify - ), ASE 7
olE2 BIHTHE A TaT HAE gt BE A W] KX EUY 5 S
& omjgitt. o] Tl WAk Ab] A1) A9} Fol BEY HolelE Mg v ups-
Fasich, dlolelo) 99%7h Al A1 Al 198 ThEs 39 Uoje] BYE Q)
3 23 AN AP AL 9 4 k. Webd #73 Yoleg Helg thi dloly
2 gula7) Eefshs Ro] Fasit,

87ko] Lol Buolaie 2okel Btz Tt volelE AR Aol

2o] 2ol ¥4E A5 BT Fdsht dl A oAy B2 2715 &
A7|T Eele] ) ol 2RSH: max_depth ol wide] 28 ghe 2w At
1S B, ol 9ol B AshE AHg S il ThE Zolf B gom mUe &
AL S Qleh, I9 the BF URE ARSH ojeist BE mule] A%g WA 4
oA}, o714 71 AR BDE AR ohg HlAE Aol 452 Bl
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the TS train_test_split TPE AMGH TA-AE-HAE B sasis o

£ 2o &

# 4 EHAE FY 37| 39
VALID_SIZE = 0.1
TEST_SIZE =

# 27| 28 - E3a YA
X_train, X_temp, y_train, y_temp = train_test_split(X, vy,
test_size=(VALID_SIZE + TEST_SIZE), stratify=y, random_state=42)

# M22 HAE HF AL
NEW_TEST_SIZE = np.around(TEST_SIZE / (VALID_SIZE + TEST SIZE), 2)

# 433 HAE I M4
X_valid, X_test, y_valid, y_test = train_test_split(X_temp, y temp,
test_size=NEW_TEST_SIZE, stratify=y temp, random_state=42)

712 A0 2 train_test_split2 APt T2t A2 FHolE v]E0-10-20)0] {4

E|E=E test_size Y| A7|E 2A3foF .
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o WEOZ QhF LefMOAR Missing Completely Atfandom: ngpe] djoE|9) o= HwiA]
lojejel Beio] Qirk, ME ZAPIN St e A2 s AE = =
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o P FEMAR Missing ARandom: Ch2 A(5)9) dlo|E|2EE FEE HoHE £
T Ak IS S0, 58 A& A ARl AR & TS A, Yol &
o|ZAENY T3} Z2 ThE 8kl Qs 2URE oot 4= 9Tt
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AEE A A B2 QAR G HlolE Y] S BghElolEd Bakt ol
A7k Qs B9 Bv YUV A= B9E AT 5= ok HEE B
739 FRIZHE"IAM 7P dubE ghE ARE 4= QUok Bt /F7 HAS] A
2] S dlojEAe] 4t Hart

AE5gHE OFEE A A AEZ giA: i) AA B 28] B8
X8 AusH tiAsl Y JER Batgoly S AE = itk
ML-7|8F ¥ EAE BPlo 2 HEsta 45 Bk dSsian 2dg

U4 4 9k,

tee HPE&

the SAIE Ade] dloe e Ak RARBIAL 2|3t

1.

glo|H2jEE Y2 ER T

import pandas as pd
import missingno

from sklearn.impute import SimpleImputer

DataFrame®] ti3t AR -Z ARSI}

X.info()
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30000

limit_bal

sex

education

marriage

age
payment_status_sep
payment_status_aug
payment_status_jul
payment_status_jun
payment_status_may
payment_status_apr
bill statement_sep
bill_statement_aug
bill_statement_jul
bill_statement_jun
bill statement_may
bill statement_apr
previous_payment_sep
previous_payment_aug
previous_payment_jul
previous_payment_jun
previous_payment_may
previous_payment_apr

memory usage: 5.5+ MB

30000
29850
29850
29850
29850
30000
30000
30000
30000
30000
30000
30000
30000
30000
30000
30000
30000
30000
30000
30000
30000
30000
30000

Int64Index: 30000 entries, 0 to 29999
Data columns (total 23 columns):

non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null
non-null

int64
object
object
object
floaté64
object
object
object
object
object
object
inté64
inté64
inté64
int64
inté64
int64
int64
inté4
int64
inté64
int64
int64

dtypes: float64(1), int64(13), object(9)

3. DataFrame9] ¥l grulive. x|zis}sic}

missingno.matrix(X)
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oll BA|SH= 24 T BEZhE Uehiith T30) 2850 g AL
ole] S PehS ekt £ £AkE dlelelAle] Hrhoh 2 nulg e
WTHE 23709] Go] 9lom, 713 28l gho| Sl §o| 27H0) =& 217)7} Eeh),

golel sz dagtel Qe 98 Bolu,

NUM_FEATURES
CAT_FEATURES

["age']
['sex', 'education', 'marriage’]

%3] B Ry,

for col in NUM_FEATURES:
num_imputer = SimpleImputer(strategy="median')
num_imputer.fit(X_train[{col]])
X_train.loc[:, col] = num_imputer.transform(X train[[col]])
X_test.loc[:, col] = num_imputer.transform(X_test[[col]])

4

L

g& Azt

g

for col in CAT_FEATURES:
cat_imputer = SimpleImputer(strategy='most_frequent')
cat_imputer.fit(X_train[[col]])
X_train.loc[:, col] = cat_imputer.transform(X_train[[col]])
X_test.loc[:, col] = cat_imputer.transform(X_test[[col]])

A7) gl A5

X_train.info()

22 2AA xoll BEA7} G2 BT 4 ek,
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2|

1etAlolA B et glo|u g 7hAYth 17 ok pandas DataFrame9] info H|A|
T2 AME D §3T nullo] opd &) ot 72 Hol g ARE AHEct g
2 A2 Mg AARRE E ohE B2 X isnull() . sum()S AYshe Aol

0 Cix|sh= EIVL AEZ00| ZEE AEIUEE G2 AME £ QUCE 2S00 XEEH 2=
5 X_train.dropnathow="any’, inplace=True)& AIE& & RUCL ME At
o= é‘éwt—l = 3X| X2 A do|gAe] B BM7D HEUS HAHE

oUE =2 HiojeAlio] S =g 4 Ut

3ekA o A= missingno 2to]H #2]lE ALE-3|| DataFrame 2] null-S- A|ZHsk3ict

4AA ML HR)ElEE EA o] B7] BlAE(HolE $3 o she] 2|48 Aot 1
olf= 42| EAo] ¥ AT} oh2 MRS ARRS| thR|E7] wiiZot}, 71241 A
£ 93l scikit-1learn?] simpleImputer ZHAE AMEACTH

sTHAloll A =2] BA(o] Aol A SYMS WHESIAL FYEE AR A3t
ot FXZ oA A HAFFEIRHDOZ imputer ZHE FolskaL, o]E &7 HlojH <]
Fo17l gof| g T} HAE o] E BF HAR o 4 o= T dlojHTt
A3l FFEE T AAAY dlolE #E2 BAIF.

9 0| ZAmollMe scikit-learn2 AKBSH A=Zte| XS XaiFich d2iLt £ERjo= X
2l& 2= Urk 22 Sl ZEU0| s 2 B(EH L= HAE TNl st 2
H B2 ABsH FOIT SAR BB AU ALIZNE AMshor SHHol: age_median
= X_train.age.median()), 0|01 0] ZAUZIS AKE3H filna HMER S H(EHn HA
E g 25F)0| ASZS XMYok St

0

=5
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6T STl fAISHE, SUT A A8 WRAL vk MolHe Mept A
2ol ik, Fojd @] Hulghnost_frequent)& AT, o] WL Wzl 7] B
2ol AMg Y 4= 9ltt, FA10] H$ modert,

=7t Aret

o] HAFoM= ASFE Aste WS ot 2SS sl £ gl B
W/EGU/ARG e 2 Bl At 22 AT WAL AEghe shute] B4 groz oA
SIE2 B OhR] WAlolehT Bic), el O chel AL 9lon 1% Shbt o wa
Al0]] ©JB} CHS CH&[MICE. Multiple imputation by Chained Equationr}  7}c}s] uhs), obyralZe. th 3
A 2dE Agstn zF A& v|EdS ol XIEE 7|ECE 2ARE AYH)
HAlEY 7]8E S ARg-sl XS o] FARA o] Tl = Qg W ] 3
&tk

MICE ¢118]&L scikit-learnof4] IterativeImputergh= 01222 impute HE4)
A AR 4 Sl

o

0

(=

MO

e Azur, M, J,, Swart, E, A, Frangakis, C,, and Leaf, P, J. (2011), Multiple
imputation by chained equations: what is it and how does it work?
International Journal of Methods in Psychiatric Research, 20(1), 40—49 . —
https://www _ncbi,nlm,nih gov/pmc/articles/PMC3074241/.

e Buck, S. F, (1960). A method of estimation of missing values in
multivariate data suitable for use with an electronic computer, Journal of
the Royal Statistical Society :Series B (Methodological), 22(2), 302—306,—
https://www jstor,org/stable/2984099,
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van Buuren, S. and Groothuis—Oudshoorn, K, (2011), MICE: Multivariate
Imputation by Chained Equations in R, Journal of Statistical Software
45 (3): 1-67 —https://ris,utwente nl/ws/portalfiles/portal /6433591/

Buurenll1mice pdf,

xE{ A
] HEg #0137

oA A glo|A YB ER)2 HFF W (U= object Ei= category HlolE] SO E HA|
Q1 Ao yepgtt Iy tiiEe] wileyY giElE A biojg 20 £33
o2 Fsict 187) g HEE EXS 2dy 3l 3@ oz Qlencdnagy
of i},

o] FA|H oA AutEQl 1FY 7|H-E Argdict

glolg Qg

%]__-@l_one-hot ?_]__;1-;_1;0]

&2
=)

[T

ro

1]

on

9

S
woor
oE

F & 03 Fi7 A —1 Al A e s ARt S &
o

o, 3702 7 RFd w= 0, 1, 215 ARSSHCh

0 0]Z2 ojn| pandas®?| category SAZ HSISt ZuIQ} OiL SAISILL. df_cat.education,
cat.codesE Alglisl HE Tl UMASH 4 UCt T3t dict (zip(df_cat.education.cat,
codes, df_cat.education)}2 Algis tHLS S35 4 )},

ol 21299 3 7kA) FAH Y EAle tiF-E U3 ol ofE FFo BAE QAT
dlolE AEYL2 BAE ATtk Aolth Al 7H] 25 diAlolAE theo] BAE A

Aot 0 < 1< 2. AF Fol, ¥t F7K1 9ol ol A dAlAvt et 1
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7/_]\()]]:]_@}%2' x1_;'<_Curse of Dimensionality %}ﬂ)

0 ool HeE S Ojo|EAl 55 A0l =UEC AMZE 2o 37He| BF7t =
42 2719] Ho| #Ha0k QloH ﬂﬁf 27K2] t*i?it & SHt7F Of A M By H4-040k
17| mfZ0ICt. 0| CiO) ¥4 E(dummy-variable trap)0l2tIT SHH, 0|25t Q1= E
OllA et StLte| H(E=atn 3:.)% XAHsk=e 20| 71 £t

aoksiAbd dlojelof] ARH £AE Yl ARH 428 2T
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Y& Fefof gttt B 7|9k HpH(exd Bl Y Zelas 52
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import pandas as pd
from sklearn.preprocessing import LabelEncoder, OneHotEncoder
from sklearn.compose import ColumnTransformer



2. gojE JEHE A3 e E2 dRPTh

COL = 'education’

X_train_copy = X_train.copy()
X_test_copy = X_test.copy()

label_enc = LabelEncoder()

label_enc.fit(X_train_copy[COL])

X_train_copy.loc[:, COL] = label_enc.transform(X_train_copy[COL])
X_test_copy.loc[:, COL] = label_enc.transform(X_test_copy[COL])

o]7| A= LabelEncoder2 ZJdh= B Kol =312} X_traini}t X_test ]
BEALLE 9EEQI A9 DataFrames-2 74 812] ¢f=tt,

3. U-% ATYY WIY 5L ek

CAT_FEATURES = X_train.select_dtypes(include='object') \
.columns \
.to list()

4. OneHotEncoder ZAX|E QA AE AF)SHCT

one_hot_encoder = OneHotEncoder(sparse=False,
handle_unknown="error’,
drop="first"')

5. U-5t AFEIS ARG B WIS AT

one_hot_transformer = ColumnTransformer(
[("one_hot", one_hot_encoder, CAT_FEATURES)]
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6. WIS APskiich

one_hot_transformer.fit(X_train)

7. Hi3by]

i
ol

Wi} BlAE [ B A et

col_names = one_hot_transformer.get_feature_names()

X_train_cat = pd.DataFrame(one_hot_transformer.transform(X_train),
columns=col_names,
index=X_train.index)

X_train_ohe = pd.concat([X_train, X_train_cat], axis=1) \

.drop(CAT_FEATURES, axis=1)

X_test_cat = pd.DataFrame(one_hot_transformer.transform(X_test),
columns=col_names,
index=X_test.index)
X_test_ohe = pd.concat([X_test, X_test_cat], axis=1) \
.drop(CAT_FEATURES, axis=1)

oFo] F=oflA] X_train_cati} X_test_cat-2 %|& DataFrame& =& o A}

5l Ay A =3 AR

x5 22|

HA g ast fojBeE 7St & vl dAloM = dlolE JdEY s AR /1=
Pl B2 ARSLIL LabelEncoderE QIAEIAD}SLT o5 &7 HolE of A73}sh
thy £33 Hl2E HlojgE T MR o7|ME glolE idE FASHL 4Al
%7] w0 DataFrame 2] EA| 2.0 2 2T}
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2 PH(EEE £79 dolE 77, vl 2 ulR9 007 FFE A= o) AHE ZYs}
1 A grie AAPoo, (ol we sde Nelna SPUS R A 2L AR,
223 ek AL B AT & 5 Gl 2he BE A A A handle_

unknown="error')}& | A3}

SEAIA ColumnTransformerE FAFET] ol FUT HEHol 4+ d-3% Azche
ofg] Gol A-gshz HF oltt. A7|He Zh DAIZE T2l 23 Aol 9A =
L2EE ALFh, qAle] AS- @A o|F, A8 wig WS A Rtes S0

F g EZoloit) ColumnTransformerE THE o U] ¢l 2 F11 A=
ATt a7 o2 A3s}sh= 21422l remainder='passthrough’& A& 4% it}
remainder 7] 2412 drop 22, AMGEIR] 82 Fo| AHAIHT

ColumnTransformer= numpy B Bl on Q2= wAlgyY 2dS §451a o]
etz £ 9] o1& sk ol Bao] ok AWk Sl FAl= remainder
='passthrough’'& Z|A3%t th& ColumnTransformer?] get_feature_names HA|E=E
AR = gltt,

6PAlIME fit HMES ARGl HE7IS 2B, v ez flojA A58 &
AE S8stA} 22 ESE Aot WA get_feature_names WA EE ARS3| £ o]
5 #3338 o HMEE B4, Al € olE ol JYARE AL &4E fAE
A}R-3 pandas DataFrame& TrE9ith 138 ohe A& QA= ¥ EX)(X_train_cat)
7} ¥ DataFrame(X_train)S AZ2311, Y] JF @A Qzg€ch ARt

27} A3
7Y W Qg s E 7 o dgshc
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-3k 1799 pandas.get_ dummies AH-

pandasoll= Y-8t Aol AN 4= A= T 7§

sl Aok, AA 22 oheat Z.

T,

X_train = pd.get_dummies(X_train, prefix_sep='_", drop_first=True)

OneHotEncoder®l| 7Fs3 3 2|14

ColumnTransformerE TS ] 185 BE EXo] tjs

38 4 vk e o ohewt gt

one_hot_encoder = OneHotEncoder(
categories=[['Male’, 'Female’, ‘'Unknown']],
sparse=False,
handle_unknown="error’,
drop="first'

one_hot_transformer = ColumnTransformer(
[("one_hot", one_hot_encoder, ['sex'])]
one_hot_transformer.fit(X_train)

one_hot_transformer.get_feature_names()
#[ 'one_hot__x0_Female', 'one_hot__x@_Unknown']

2k B40| thel 7Hs Felnel7t ERHE eas

Foll LR 9pIah A Rgtols Ueld 4 9 7hs

A71H 577 AR

Ao 2

g et ofg 297t

HHoR CIEE 37|

= pd.get_dummies7} i

W 54 o] 24 4
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o] T BB HEE Ll Foll “Unknown' oleh WFE 271 ATAL
2 3 7l aelo) e Sl go] F7heic

Category Encoders 2to]H.2]g]

pandas®} scikit-learng ARE3SH= A ol Category Encoders Th2 Zlo|EyEE
ARG Qi o] BlojHfE)= scikit-learny} S8E]= 2lo|H ] Hjle] &3,
FARRE fit—transform LS ARE3] thgRt AT E AlSRITh webA ColumnTrans
former 2 Pipeline®} §A| AR =~ Stk

71 ALG 7Hs Rt T 7HA] IEHE Hol £ A HiAle 93t =E e diA 73
olct.

glo|E e E YEEZIT}

import category_encoders as ce

Q=] ARE At

one_hot_encoder_ce = ce.OneHotEncoder(use cat names=True)

E3 drop_invariantzhs Q158 1A Eato] 021 B AbAElEE AT 4= ek,
ol B9 54 48 ol o £20| 4 Ytk

JFEE 23tstaL vlo|eE Mt

one_hot_encoder_ce.fit(X_train)
X_train_ce = one_hot_encoder ce.transform(X train)
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-3k Q1= 9] o7t 1AL EAYS Eh= It AFo g AFYFitHeaE
cols Ql4eof M3 WF GO sk WA = SR ok W), )2 HAPS 2T F o
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E£-& AM3) pandas DataFrame(scikit-learn 78] 2% numpy ¥ 8)-& WIglsit} o] 1+&
of SUT THS 7 B 228 vo) @ SIS A 4 glrke Aol

Category Encoders 2iolEaizlold AME 7Ms et WY 715& QAT £ WA
v 2 WL e QlEHoltt o] e B A1le] $83ln] £ UaE)o) B
£ AMg) WS ARk, B2 AEDE 79| 7 glol 2A%E B wel SgR
AT SE ook ek B B Th B We) A9 Bl AERe Was
W o) vl YAt

target_encoder = ce.TargetEncoder(smoothing=0)
target_encoder.fit(X_train.sex, y_train)
target_encoder.transform(X_train.sex).head()

F=g Agst ohaa 42 ®2| ul2| B7|E AT

$ sex $

22788 0.206563
%29006 0.206563
| 16950 0.243825

22280 0.206563

11346 0.206563 |

S AN ohe] ~20. 7%} 4] ~24.4%7} THEEQ] AN Rt AFSE
ARSI 243 BREhE SRS B A2 002 ARt
B Q1299 AL Theat gt

Rhe's

e KT A

oL
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a7 7)ok BRe Qg 9-3 54 OR 248 AA2A AP 5 YA, o
A% B2 7 GRS s AL I8 7haskA ot ol2Hes oardy
& 4 gt

Ty} scikit-learnoflA dE] AMElRE FHoE A3 BE EFo] wAjojof Rtk
Z4A3] Al eZAIEE, olegt e -3 lEHE TujRt A&l 4

2 EAL A5t} 9 ool HA 54 AR dRgt HAR 7h4E 4 7] i
olth 7Fs3t AL T2 72| AIY@EoIE/EA A=Y)S AMS3IA U h2o o]B
22| gy ZgAgRandom Foresto} 7k W2y EAS AEdhe 1ES AMSSh= A

EglX=
— 1

1_—1—0

&

jHeE] 22 v 2.

* http://contrib, scikit—learn org/categorical—encoding

e hitp://docs,h20,ai/h20/latest—stable/h20—docs/data—science/drf, html
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44 E2] £R71 S B8 B4 BRolA ulas 2esiAw ohe Fe3 sl
' gEFeltt, 2 Erjghe o523 Bdo] 113 Rehe AT AMIA HIR
SHTHell: x_1> 50011 x_2 <180]H y = 'default’), o}& ¥ Zow E] 2 A3
F ok KA Erjs BEAS B o HiEsiA Bakte 2 B 370 oY
7hel 22 GH o= R olF A Lriereed YU Fal2E AN A}
43 319) =o) A3HE BEEL Hasleis Bk sHarkx Yo 22w £L =gy
& Abg 3l 3%,

ol &F £AIY B uEe & FiolM 7hed B A5 Etlke =58
Ao A=l B LRIt Y EihoA Y] g5 ERel AL ARk

0 oA Eal= Random Forest, Gradient Boosted Trees, XGEAE, LightGBM,
CatBoost S Z2 U2 2&st duziEe| 7|gtoict,
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EREELEDELSSES

from sklearn.tree import DecisionTreeClassifier, export_graphviz

from sklearn import metrics
from chapter_8 utils import performance_evaluation_report

from io import StringIO
import seaborn as sns

from ipywidgets import Image
import pydotplus



No Default

Actual label

Default

mulo] QIAHAS HA5HT 2 Hlo]elo] AR 22 YT}
tree_classifier = DecisionTreeClassifier()
tree_classifier.fit(X_train_ohe, y train)

y_pred = tree_classifier.predict(X_test_ohe)

20E Wk,

LABELS = ['No Default', 'Default’]

tree_perf = performance_evaluation_report(tree_classifier,
X_test_ohe,
y_test, labels=LABELS,
show_plot=True)

==

i

deahd thgo] A9 deth

ﬁd

Confusion Matrix Performance Evaluation ROC Curve

1.0

08
2
& 06
L]
2
b
Q
a
204
=
0.2
—— ROC-AUC = 0.61
0.0 ®  Dacision Point
No Default Default 0.0 02 04 06 o8 1.0
Predicted label False Positive Rate
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small tree = DecisionTreeClassifier(max_depth=3)
small_tree.fit(X_train_ohe, y_train)

tree_dot = StringIO()
export_graphviz(small_tree, feature_names=X_train_ohe.columns,
class_names=LABELS, rounded=True,
out_file=tree_dot,
proportion=False, precision=2, filled=True)
tree_graph = pydotplus.graph_from_dot_data(tree_dot.getvalue())
Image(value=tree_graph.create_png())

SSg Ugehd thee] £ girt

T

- e
one_hot__x3_Paymeni delayed 3 months <= 0.5 bill_statement_sep <= 577.0
gini = 0,49 gini =
samples = 1876 samples = 179
value = [1043, 833} value = 99, 80]
class = No Default class = No Default

gini =0.5  gini=045
samples = 103 mﬂ'e

value = {47, 56] Vi =[19, 10]
class = No it

class = Default

value [993 677]
class = No Default

Z+ o] o3 B3 7| S Lot obd A9, AUEN BaAw 7|27l BE 4
1=}

48 TR E23 o4 RS B 4t

f
oft
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i

2A A= ARHAQ] scikit-learn HHAS AR HAley 2dS sha3ict WA
DecisionTreeClassifier S| 9] AAE TFEYTHRE 712 43 A8), 18 t}e fit
HAEE ARGl BdlS &3 djole]of HFAIRThEA T elzle BF Agsiof divh), ThX]
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y_pred_prob = tree_classifier.predict_proba(X_test_ohe)[:, 1]
precision, recall, thresholds = metrics.precision_recall_curve(y_test,
y_pred_prob)

e 848 ARIoH S48 24 4= 9l

ax = plt.subplot()
ax.plot(recall, precision,
label=f'PR-AUC = {metrics.auc(recall, precision):.2f}")
ax.set(title="Precision-Recall Curve',
xlabel="Recall’,
ylabel="Precision')
ax.legend()
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82k X B2 metrics.auc(recall, precision)E &3 AUE—HL A ol
o] H3E ZARE & Utk ROC-AUCS} €2] PR-AUCE 09141 171x]0]5, 1. 2
3 249 Yehdct, PR-AUCTH 191 292 BE 34 FSes 4 AEd 5
VAL, G B HEE FAHAH o2 AR HASIA| = grerherdd ¥u=), (1, 1) A
e el Uo7k 2de 3" 2202 7HE 4= gtk

e Lobo, J. M., Jimenezé—Valverde, A,, & Real, R, (2008), AUC: a misleading
measure of the performance of predictive distribution models, Global
Ecology and Biogeography, 17(2), 145—151, — http://www?2 unil ch/
biomapper/Download/Lobo—GloEcoBioGeo—2007, pdf

e Sokolova, M., & Lapalme, G. (2009), A systematic analysis of perfor
mance measures for classification tasks, Information Processing and

Management, 45(4), 427—437. — http://rali.iro,umontreal,
Z% Egd i3t 71 1 B3 oke3 Zt

e Breiman, L., Friedman, J., Olshen, R, and Stone, C, (1984) Classification
and Regression Trees, Chapman and Hall, Wadsworth, New York,

e Breiman, L, (2017), Classification and regression trees, Routledge,
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1. SolHeels QEET

import pandas as pd

from sklearn.model selection import train test split
from sklearn.impute import SimpleImputer

from sklearn.preprocessing import OneHotEncoder

from sklearn.compose import ColumnTransformer
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from sklearn.tree import DecisionTreeClassifier
from sklearn.pipeline import Pipeline
from chapter_8_utils import performance_evaluation_report

Yolsg 2ostu By Beld
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df = pd.read_csv('credit_card_default.csv', index_col=0,
na_values="")

>
n

df.copy()
X.pop( 'default_payment_next_month')

s
n

X_train, X_test, y_train, y_test = train_test_split(X, vy,
test_size=0.2,
stratify=y)

PR T B0 | AEE AR

num_features = X_train.select_dtypes(include="number') \
.columns \
.to_list()
cat_features = X_train.select_dtypes(include="object') \
.columns \
.to_list()

2] wpo|Lefelg olritt,

num_pipeline = Pipeline(steps=[
('imputer', SimpleImputer(strategy='median'))
D

W ol matolg Aol
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cat_list = [list(X_train{col].dropna().unique()) for col in
cat_features]

cat_pipeline = Pipeline(steps=[
("imputer', SimpleImputer(strategy='most_frequent')),
('onehot’, OneHotEncoder(categories=cat_list, sparse=False,
handle unknown='error', drop='first'))

6. & s AN el

preprocessor = ColumnTransformer(transformers=[
("numerical’, num_pipeline, num_features),
('categorical’, cat_pipeline, cat_features)],
remainder="drop’)

7. éﬁL—O]

K

)

el

fllo

Ay

dec_tree = DecisionTreeClassifier(random_state=42)

tree_pipeline = Pipeline(steps=[('preprocessor', preprocessor),
('classifier', dec_tree)])

8. wolzeele tolelo) Agsiatc}

tree_pipeline.fit(X_train, y_train)

9. AA| sho|eRle) g Bl

LABELS = ["No Default', 'Default']
tree_perf = performance_evaluation_report(tree_pipeline, X test,
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Default

y_test, labels=LABELS,
show_plot=True)

F=E Agstd theol B gt

Confusion Matrix Performance Evaluation ROC Curve
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A] skt

o ColumnTransformer= pandas DataFrames CHAl numpy HIZS BtEsiCl= 74
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7

7TaA A oo ZalQlE AME-3 A A 2] 7](e]He) AH2lH ColumnTransformer 2H)E QJALE
A Ed] B57719t AZRITHeaE Y8 AE AE 28 4%), uiA|et F dAlE AA] go)
Z21S HiojE ol I AMEAL 9] 715-& ARSl 29 45 S5k Aol
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predict_proba HAE7} Qi 24710 so|Zakelolq 2Eake Walo s Fag,
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717 FA719}F g7 sklearnof|A] JEESITE

from sklearn.base import BaseEstimator, TransformerMixin

scikit-learn] SolZefelst SRS BEY WA/IE WETA ek, o
£ 3 fit, transform, fit_transform, get_params, set_params®} 7+ o
MEZL AlFsfof g}, o] BE RS $F22 2MJE = AR, Z2AIA
£ 47 szl goljie FFla A4S AMSshe Aol BX | uigagl AL
Ho|t}, T2EjA 7] = scikit-learnol|A] BaseEstimator} Transformer
Mixing YAEZEFTH TransformerMixinof|A] A3 fit_transform A =S
A% P Q7 QA9 BaseEstimatoroflA] AF&EHH get params®) set_params
HAE7} Ao 2 AlSEeh

OutlierRemover SE|AE A o)t}

class OutlierRemover(BaseEstimator, TransformerMixin):
def __init_ (self, n_std=3):
self.n_std = n_std
def fit(self, X, y = None):
if np.isnan(X).any(axis=None):
There are missing values in the

raise ValueError(
array! Please remove them.''')

mean_vec = np.mean(X, axis=0)
std_vec = np.std(X, axis=@)
self.upper_band_ = mean_vec + self.n_std * std_vec



self.lower_band_ = mean_vec - self.n_std * std_vec

self.n_features_ = len(self.upper_band_)

return self

def transform(self, X, y = None):

X_copy = pd.DataFrame(X.copy())

upper_band = np.repeat(
self.upper_band_.reshape(self.n_features_, -1),
len(X_copy),
axis=1).transpose()

lower_band = np.repeat(
self.lower_band_.reshape(self.n_features_, -1),
len(X_copy),
axis=1).transpose()

X_copy[X_copy >= upper_band] = upper_band
X_copy[X_copy <= lower_band] = lower_band
return X_copy.values

oJ7|1Me SAEF scikit-learnd] S0} FAISHA HARIFCE & &4 3
YollA E=istal " AE HofAnt HEhs Aggit
_init_ HAMEME BEgro] Bolgte R HEEA| JHE A%
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T g2l wet BE g AR
o] Zef9] Tk 7HA| YAl Aok ASLEE AsiA] Y=rte Aot wet
A A&kl & o valueErrorZt WHggITE sto]LelloA= o] ZAIE F

5taLA} th 2] 3 outlierRemover& ARRSICH B2 Hdr|oA ZEghs 12d

e

i QAR o]z Qs =7t 41 ¢f7) oA, MRS AEste 5t
AESE vfA 75k W) thgt oAl = scikit-learno| 4] SimpleImputer2]
ol st
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422 mto| o] outlierRemover& 75Tt

num_pipeline = Pipeline(steps=[
('imputer', SimpleImputer(strategy='median')),
('outliers', OutlierRemover())

D

go|ZeQle] Y] Fg-g Assta A3 vlwgict,

preprocessor = ColumnTransformer(transformers={
('numerical’, num pipeline, num_features),
('categorical', cat_pipeline, cat_features)],
remainder="drop"')

dec_tree = DecisionTreeClassifier(random_state=42)

tree_pipeline = Pipeline(steps=[('preprocessor', preprocessor),
('classifier', dec_tree)])

tree_pipeline.fit(X_train, y_train)
tree_perf = performance_evaluation_report(tree_pipeline, X_test,

y_test, labels=LABELS,
show_plot=True)
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from sklearn.model_selection import (GridSearchCV, cross_val_score,
RandomizedSearchCv,
cross_validate,
StratifiedKFold)

23} 7% Age Bojai

k_fold = StratifiedKFold(5, shuffle=True, random_state=42)

W3} ASS ARG ol ZeijlE 7RI

cross_val_score(tree_pipeline, X_train, y_train, cv=k_fold)

o] Aik= 379719 fEE HeHm)E 7R igdS A44%

array([©.73193085, 0.735625, ©.71458333, 0.72395833, ©.72619296])

W7 3ol HES 27K

cross_validate(tree_pipeline, X_train, y_train, cv=k_fold,
scoring=['accuracy', 'precision', 'recall’,
'roc_auc'])

ol thadt 22 g gt

{'fit_time': array([1.51690102, 1.7562921 , 1.51606917, 1.33704495,
1.19413209]),

"score_time': array([0.18366694, ©0.16472888, 0.20106912,
0.13241482, 0.14992499]),



"test_accuracy': array([0.73193085, 0.735625 , 0.71458333,
©.72395833, 0.72619296]),

"test_precision': array([0.39515377, ©.40832595, 9.36200717,
0.37902484, 0.3825441 1),

"test_recall': array([0.3992467 , ©0.43408663, ©.38041431,
0.38794727, ©.38831291]),

"test_roc_auc': array([0.61259443, ©0.6278503 , ©.59531745,
0.6034391 , 0.60667299])}

o7l R IR =F ORI

param_grid = {'classifier_ criterion': ['entropy', 'gini‘],
‘classifier _max_depth': range(3, 11),
'classifier__min_samples_leaf': range(2, 11),
‘preprocessor__numerical_ outliers_ n_std': [3, 4]}

aBE BN

o

A

classifier_gs = GridSearchCV(tree_pipeline, param_grid,
scoring="recall’,
cv=k_fold, n_jobs=-1, verbose=1)
classifier_gs.fit(X_train, y_train)

print(f'Best parameters: {classifier_gs.best_params_}')
print(f'Recall (Training set): {classifier_gs.best_score_:.4f}')
print(f'Recall (Test set): {metrics.recall_score(y_test,
classifier_gs.predict(X_test)):.4f}")

24 wRe chew gk,

Best parameters: {'classifier__criterion': 'gini’,
‘classifier__max_depth': 10,
'classifier__min_samples_leaf': 3,
'preprocessor__numerical__outliers_ n_std': 3}
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No Default

Actual label

Defauit

Recall (Training set): ©.3905

Recall (Test set): ©.3828

7. 22l= A 45 BIRICH

LABELS = ['No Default', 'Default’]

tree_gs perf = performance_evaluation_report(classifier_gs, X test,
y_test, labels=LABELS,
show_plot=True)
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8. HHeke 2= gAY

filo

gaggic

classifier_rs = RandomizedSearchCV(tree_pipeline, param_grid,
scoring="recall’,
cv=k_fold, n_jobs=-1, verbose=1,
n_iter=100, random_state=42)
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print(f'Best parameters: {classifier_rs.best_params_}")
print(f'Recall (Training set): {classifier_rs.best_score_:.4f}")
print(f'Recall (Test set): {metrics.recall score(y_test,
classifier_rs.predict(X_test)):.4f}")

A2 mde ohgat et
Best parameters: {'preprocessor__numerical_ outliers_ n_std': 4
'classifier__min_samples_leaf': 5,

‘classifier__max_depth': 10, 'classifier__criterion': 'gini'}

Recall (Training set): ©.3905

Recall (Test set): @.3723
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4AA = g7l F-LgE wAF A AARE ABRA|TE cross_validateE ARE-FITEH
o] e oy Wy} 7| 2R E, AU, HEE AMES AREEH 5= 9l HRAoA B2 &

st} Eak AT} 22 DAl 207 A7he 7| Eq,
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max_depth: E&]2} ]t} Zlo]
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et

0 GridSearchCVve| 7|2 MA(refit = True)}2 M| J2|= ZM F z|Atof mEl0| OfHo|
= T 3 ol CrA| XIS 8 XetstEg olosict I3 Chg classifier_gs.predict
(X_test)E Ao Z20] oiE FHIIBAIE 7IECE XIH)E RIH AIE £~ Ut

gAlolA Y 2= AY ALHAE AL Fd) e v AR e
Allstd dut 2= G FASIT o] - vzl e 2 )X 100749 A2 o
2 2L HAEJEH ofe BE 7t 239 1/3010th

It AR

o] E7718 Xt 1= vhe =k Q) ol & S8l UA 2x|AY 3 771
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from sklearn.linear_model import LogisticRegression
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ool oA} 4 =S Hofafor S ool BRI shbe] HHu el of
o Gl EYSH Paunh oubay Ede) 2a) Bk oldn SUs 2
A28 S} 2ol wise] ofulE BAISHAE GHaT) B 7HA) A AL slolmet
QoA T2 Zi) W4E 2gstelE easol 24 gauele) ol Aol Btk

Zlo|t}, o] wE-of 'preprocessor _numerical outliers_ n_std'7} & ®¥1 ZE3siich

param_grid = [{'classifier': [LogisticRegression(}],
‘classifier__penalty': ['11", '12'],
‘classifier__C': np.logspace(o, 3, 190, 2),
'preprocessor__numerical_outliers__ n_std': [3, 4]},

{'classifier': [DecisionTreeClassifier(random_state=42)},

‘classifier_ criterion': ['entropy', 'gini'],
‘classifier max_depth': range(3,11),
‘classifier__min_samples_leaf': range(2, 11),
'preprocessor__numerical_ outliers_ n_std': [3, 4]}]

Yolx) ZeAlst SYsit,

classifier_gs_2 = GridSearchCV(tree_pipeline, param_grid, scoring='recall’,
cv=k_fold, n_jobs=-1, verbose=1)

classifier_gs 2.fit(X_train, y_train)

print(f'Best parameters: {classifier_gs_2.best_params_}"')
print(f‘'Recall (Training set): {classifier_gs 2.best_score_:.4f}')
print(f'Recall (Test set): {metrics.recall score(y_test,
classifier_gs_2.predict(X_test)):.4f}")

FEg Ygehd e FnE dik

Best parameters: {'classifier': DecisionTreeClassifier(...),

‘classifier_ _criterion': 'gini', 'classifier__max_depth': 10,



‘classifier__min_samples_leaf': 3,
‘preprocessor__numerical_ outliers_ n_std': 3}
Recall (Training set): ©.3905

Recall (Test set): ©.3828
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e Bergstra, J., & Bengio, Y, (2012), Random search for hyper—parameter
optimization, Journal of Machine Learning Research, 13(Feb), 281—305,—

http://www jmlr,org/papers/volumel3/bergstral2a/bergstral2a, pdf
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Actual label

No Default

Default

glo|HejelE YZERIT,

from sklearn.ensemble import (RandomForestClassifier,
GradientBoostingClassifier)

from xgboost.sklearn import XGBClassifier

from lightgbm import LGBMClassifier

Wy 2 AE Flo]

)

=
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o

Aofsh Meieicy,

rf = RandomForestClassifier(random_state=42)
rf_pipeline = Pipeline(steps=[('preprocessor', preprocessor),
('classifier’, rf)

D

rf_pipeline.fit(X_train, y_train)

rf_perf = performance_evaluation report(rf_pipeline, X_test,
y_test, labels=LABELS,
show_plot=True,
show_pr_curve=True)
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Performance Evaluation
ROC Curve

Confusion Matrix

No Default
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3. IHHAE RAE EgjbradentBostiree glo]zalolg A ofsta H3sieich,

gbt = GradientBoostingClassifier(random state=42)
gbt_pipeline = Pipeline(steps=[('preprocessor', preprocessor),
('classifier', gbt)
D

gbt_pipeline.fit(X_train, y_train)

gbt_perf = performance_evaluation_report(gbt_pipeline, X_test,
y_test, labels=LABELS,
show_plot=True,
show_pr_curve=True)
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4, XGRAE mo|zelele Aeolsln Hatsiict,

xgb = XGBClassifier(random_state=42)
xgb_pipeline = Pipeline(steps=[('preprocessor', preprocessor),
('classifier', xgb)

D
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378

xgh_pipeline.fit(X_train, y_train) xgb_perf =

performance_evaluation_report(xgb_pipeline, X_test,
y_test, labels=LABELS,
show_plot=True,

show_pr_curve=True)
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LightGBM o] Lejele Hojshn gsleict
lgbm = LGBMClassifier(random_state=42)
lgbm_pipeline = Pipeline(steps=[('preprocessor', preprocessor),

('classifier', 1lgbm)

D

lgbm_pipeline.fit(X_train, y_train)

lgbm_perf = performance_evaluation_report(lgbm_pipeline, X test,
y_test, labels=LABELS,
show_plot=True,
show_pr_curve=True)
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OIAER] TJRHCIOIE g X0Boost Extreme Craient Boosting; YGHAEL TCQE BAE
E foradient Boosted Treeso] Qi) FiALS B 7158 BN S50 A2 ATLCHE
7l W ARk ol W o)F o] YTEE B Hols) Tt AN AHes) %
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AERIT o] B Ugoll XGRAE & 7150tHgrou_policy = 'lossguide"),
LightGBMS- J2C|HE~7|Ht S-AlojS M= 2]G0SS, Gradient-based One-Side Samplmgol
2hs 7168 ARl FAe Bk 24 dlolE AAHAE YE it 2
oz A2 JHYNES 7 AEZL ojn] Z FHH) glon, & Iy
AEES 7 T2 749 A7 B @& Aolth, GOssE e dEert 2
AERHAE FASIL TR AET} 2R TS oA AP o2 AWEHY3)
LightGBM-2- EFBFxcusive Feature Bundina 2. 21.0.5)) 8] 4 glo| M-S &-g3}a ALE
uiEba Q] E(Ee FAl0 09t 7H 4 Qich & W Frieth ol 54 F7be 2
F=JE AR,
o] mdl2 At HlolE Aol A TAFE = qlct,

Aoy ofA 71 4o Axe} et £57719] g vlus] 24

accuracy precision recall specificity f£1_score cohens_kappa roc_auc pr_auc

decision_tree_baseline 0.723333 0.381663 0.404672 0.813824  0.392831 0.213880 0.609528 0.458925
random_forest 0.799667 0.595712 0.293142 0.943505  0.392929 0.289244 0.717612 0.478045
random_forest_rs 0.810833 0.621212 0.370761 0.935801  0.464370 0.358276 0.750332 0.510628
gradient_boosted trees 0.814333 0.659193 0.332329 0951209 0.441884 0.344736 0.775486 0.547474
gradient_boosted_trees_rs  0.816500 0.651070 0.366993 0.944147  0.469398 0.368741 0.771308 0.538203
xgboost 0.815500 0.668712 0.328561 0.953777  0.440627 0.345202 0.774324 0.544790
xgboost_rs 0.800167 0575472 0.367747 0.922962  0.448736 0.333852 0.745122 0.503757
light_gbm 0.817500 0.658804 0.362472 0.946715  0.467671 0.368547 0.773868 0.543574
light_gbm_rs 0.815667 0.651994 0.357197 0.945859  0.461538 0.361588 0.775173 0.551186
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RA|AE g|qjtoseticreression — 7] 2 H 02 A7) 43 F2 Aol =,

MEE HIE{ D{AISVM. Support vector machine

L}o]E Bj|o]= ELE 7|Naive Bayes classifier

ANAEZF} E] Hgy|ExtraTrees classifier arixy g ga|ERT, Extremely Randomized Trees o o
Sk

oflo|chEL A EAdBoost _ )z 0] BAE) oFwE|E

PR AECEt — AT dwdl, MFY S0 S AL

QA

B

of

S

HO

7ML £82 a3t 2ok

Breiman, L, (2001), Random Forests, Machine Learning, 45(1), 5—32,
Chen, T,, & Guestrin, C, (2016, August), Xgboost: A scalable tree

boosting system, In Proceedings of the 22nd international conference on
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import pandas as pd

from sklearn.model_selection import (train_test split,
StratifiedKFold)

from sklearn import metrics

from sklearn.preprocessing import StandardScaler

from sklearn.naive_bayes import GaussianNB

from sklearn.neighbors import KNeighborsClassifier
from sklearn.tree import DecisionTreeClassifier
from sklearn.ensemble import StackingClassifier
from sklearn.linear_model import LogisticRegression

2. HlolHE 28t FH|F.

386



RANDOM_STATE

= 42

k_fold = StratifiedKFold(5, shuffle=True, random_ state=42)

df = pd.read_csv('credit_card_fraud.csv')

df.copy(

~
n

)

X.pop('Class")

X_train, X_test, y_train, y_test = train_test_split(X, vy,

test_size=0.2,

stratify=y)

scaler = StandardScaler()
X_train = scaler.fit_transform(X_train)

X_test = sca

RELEEL

clf_list = [

for model_tu
model =
if ‘rand
mode
model. fi
y_pred =
recall
print(f"

ler.transform(X_test)

| =58 F R,

('dec_tree', DecisionTreeClassifier()),
('log_reg', LogisticRegression()),
('knn', KNeighborsClassifier()),
('naive_bayes', GaussianNB())]

ple in clf_list:
model_tuple[1]
om_state' in model.get _params().keys():
1.set_params(random_state=RANDOM_STATE)
t(X_train, y_train)
model.predict(X_test)
metrics.recall_score(y_pred, y_test)
{model_tuple[@]}'s recall score: {recall:.4f}")
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dec_tree's recall score: 0.7526
log_reg's recall score: ©.8312
knn's recall score: 9.9186
naive_bayes's recall score: ©.0588

5. 2Ei7] ER71E AYsta Agdieict

1r = LogisticRegression()

stack_clf = StackingClassifier(clf_list,
final_estimator=1r,
cv=k_fold,
n_jobs=-1)

stack_clf.fit(X_train, y_train)

6. oI5 3k AuE GBS W,

y_pred = stacking_clf.predict(X_test)
recall = metrics.recall score(y_pred, y_test)
print(f"The stacked ensemble's recall score: {recall:.4f}")

s opalEo) AE H4s 0,93980]c,
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O
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1A B3t glojHeg]E JZEFT) StackingClassifiers= A 0,229]
scikit-learnoflA] ARESE 4= i}, 264 Aol A 418 7E= A7) HolE o)A ERZle &
Ao Ealala dlo|EE Teint giAE Agto 2 =11 ulx]ubo 2 StandardScaler
£ ARg3l Hato] 0o]x @] EARS 71 BAo] HEE 7] 2437 thE Holef 2
EchdlolelAie] 2pAs 8- Bt wlolg] #jAlu] Aejof it chekel A g Aarskap),
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vecstack
mlxtend
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Igor Ivanov, Vecstack (2016), GitHub

Raschka, Sebastian (2018) MLxtend: Providing machine learning and data
science utilities and extensions to Python's scientific computing
stack, J Open Source Softw 3(24),

Wolpert, D, H, (1992). Stacked generalization, Neural networks, 5(2),
241-259,
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1. 2fojEeelE d2EdT

from sklearn.base import clone
from eli5.sklearn import PermutationImportance

2. dlo]zalelo||A] KEr)el MAa]r|S 23}

rf_classifier = rf_pipeline.named_steps['classifier’']
preprocessor = rf_pipeline.named_steps['preprocessor']

3. A HE7lolH 54 o5& AL & Ho[HE Wi,

feat_names = preprocessor.named_transformers_[ 'categorical’] \
.named_steps({'onehot'] \
.get_feature_names(
input_features=cat_features

)

feat_names = np.r_[num_features, feat_names]

X_train_preprocessed = pd.DataFrame(
preprocessor.transform(X_train),
columns=feat_names

i

i
_{
i

4. 718 54 $85=E 75510 74 a5 ALRITH

Jlm

rf_feat_imp = pd.DataFrame(rf_classifier.feature_importances_,
index=feat_names,

columns=["'mdi’])
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rf_feat_imp = rf_feat_imp.sort_values('mdi', ascending=False)
rf_feat_imp['cumul_importance_mdi'] = np.cumsum{rf_feat_imp.mdi)

A9l EAS 1 S wol uet ASkSH- @48 Foic

def plot_most_important_features(feat_imp, method="MDI",
n_features=10, bottom=False):
if bottom:
indicator = 'Bottom’
feat_imp = feat_imp.sort_values(ascending=True)
else:
indicator = 'Top'
feat_imp = feat_imp.sort_values(ascending=False)
ax = feat_imp.head(n_features).plot.barh()
ax.invert_yaxis()
ax.set(title=('Feature importance - '
f'{method} ({indicator} {n_features})'),
xlabel="Importance’,
ylabel="Feature')
return ax

Cheit 2ol gE TERI

plot_most_important_features(rf_feat_imp.mdi, method='MDI')
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Feature importance - MDI (Top 10)
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x_values = range(len(feat_names))
fig, ax = plt.subplots()

ax.plot(x_values, rf_feat_imp.cumulative_importance_mdi, 'b-')
ax.hlines(y = 0.95, xmin=@, xmax=len(x_values),
color = ‘g', linestyles = 'dashed')
ax.set(title="'Cumulative Importances',
xlabel="Variable',
ylabel="Importance')
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perm = PermutationImportance(rf_classifier, n_iter = 25,
random_state=42)

perm.fit(X_train_preprocessed, y_train)

rf_feat_imp[ 'permutation’] = perm.feature_importances_

AN o] E4E MA) AakE EAs,

plot_most_important_features(rf_feat_imp.permutation,
method="Permutation")
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Feature importance - Permutation (Top 10)
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715504 AOJEIA] oF2 glo|B(YRelA Heket oujt ShtE|R] ok2)Q] pay

ment_status_aug_Unknowno|Tt T2 bill statement ER X previous_

payment ¥ thAFt)

8. '@ EA T AAE Allshes 8 A YRith

def drop_col_feat_imp(model, X_train, y_train, random_state = 42):

model_clone = clone(model)
model_clone.random_state = random_state
model_clone.fit(X, y)
benchmark_score = model_clone.score(X, y)
importances = []
for col in X.columns:
model_clone = clone(model)
model _clone.random_state = random_state
model_clone.fit(X.drop(col, axis = 1), y)

drop_col_score = model_clone.score(X.drop(col, axis = 1), y)
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importances.append(benchmark_score - drop_col_score)

return importances

'd B FAE AA'E At EAs,

rf_feat_imp[ 'drop_column'] = drop_col_feat_imp(
rf_classifier,
X_train_preprocessed,
y_train,
random_state = 42

WA HAH9) 107 Zaks BAlsieict,

plot_most_important_features(rf_feat_imp.drop_column,
method="Drop column’)
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Feature importance - Drop column (Top 10)
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plot_most_important_features(rf_feat_imp.drop_column,

method="'Drop column',
bottom=True)
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e LIMELocal Interpretable Model-agnostic Explanations - g 7|3} 2A18} HFA|O @ ME
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* ELIS's documentation: https://eliS. readthedocs.io/en/latest/index, html

e Lundberg, S. M,, & Lee, S, I, (2017). A unified approach to interpreting
model predictions, In Advances in Neural Information Processing Systems
(pp. 4765—4774).

e Ribeiro, Marco Tulio, Singh, Sameer, and Guestrin, Carlos, "Why should
I trust you?: Explaining the predictions of any classifier," Proceedings
of the 22nd ACM SIGKDD International Conference on Knowledge
Discovery and Data Mining, ACM, 2016,

® Saabas, Ando, Interpreting random forests, http://blog.datadive net/
interpreting—random—forests/

e Strobl, C,, Boulesteix, A, L., Kneib, T,, Augustin, T., & Zeileis, A, (2008),
Conditional variable importance for random forests, BMC Bioinformatics,

9(1), 307.



The treeinterpreter library: https://github com/andosa/treeinterpreter
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import pandas as pd

import seaborn as sns

from imblearn.over_sampling import RandomOverSampler, SMOTE, ADASYN
from imblearn.under_sampling import RandomUnderSampler

from sklearn.model_selection import train_test_split

from sklearn.ensemble import RandomForestClassifier

from collections import Counter

from chapter_9_utils import performance_evaluation_report

EHld glojglE 2=git

df = pd.read_csv('credit_card_fraud.csv')

>
n

df.copy()
X.pop('Class')

RANDOM_STATE = 42

X_train, X_test, y_train, y_test = train_test_split(X, vy,
test_size=0.2,
stratify=y)

718 mue Ses

Fol

mlo

rf = RandomForestClassifier(random_state=RANDOM_STATE)
rf.fit(X_train, y_train)

oq7lo ZEE Bo A= GAR 2 2dS A3 S performance_
evaluation_report 35 AMES| AAKSE HIAE Rslo] A= I X ®E
AAsich 39 ok o] FF FES AR ST ARY Aol sokuE A
gict,
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rus = RandomUnderSampler(random_state=RANDOM_STATE)
X_rus, y rus = rus.fit_resample(X_train, y_train)
rf.fit(X_rus, y_rus)

B BE 22 F AR 55 ul&E Al thewt g,

{0: 394, 1: 394}

dolE g AR FE5H WY ZYAE BRVIE AT

ros = RandomOverSampler(random_state=RANDOM_STATE)
X_ros, y_ros = ros.fit_resample(X_train, y_train)
rf.fit(X_ros, y_ros)
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{0: 227451, 1: 227451}

X_smote, y_smote =
SMOTE (random_state=RANDOM _STATE).fit_resample(X_train, y_train)
rf.fit(X_smote, y_smote)

SMOTEE AMg3t the: A28 B7 B8 Aol thaat 2k,

{0: 227451, 1: 227451}



¥ 7_(:!___ g.k] /}E :D‘.a]ADASYN Adaptive Synthetic Sampling ©_ /\}"Q'EH J—]’E—}é— ]_q_

X_adasyn, y adasyn =
ADASYN(random_state=RANDOM_STATE) .fit_resample(X_train, y_train)
rf.fit(X_adasyn, y_adasyn)

ADASYNE A3} The Aj 2 HE u]&@d Haou)e cheT} 2,

{@: 227451, 1: 227346}

8. WY TAAE BRrlo] A4S 7IEAE Mg,

rf_cw = RandomForestClassifier(random_state=RANDOM_STATE,
class_weight="balanced')
rf_cw.fit(X train, y train)
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u}x|a}t ghAjo]| A= RandomForestClassifier®] class_weight Zuj7l M5 ARLFICH
‘balanced' & A8 @arejEo] TH dlo|g ] R Hlzo vhjgsk= 71522 A
5 e

0 class_weight ZOi/ ¥4-E Al8si= WHol= o2l 7HXI7t Qlch 'balanced_
subsample's MESHH 'balanced'@t FAISE 7EX| &E0| WMGHXIT JEXIE BE
Egjo| REAEM MZZ JHI0Z AlAECH ‘C'Sl_ JIEXIE EElels HMUE F
712 Hest 4 Qlr} JIEX|E ZMESh= o 71X e sklearn,utils class_weight2l
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e 4o) e B 390l B2 A3 L ojelgos AueEe FUwst AshE 4
Ik golc,

AL DYo| He 7iEx|: IS HAlEY TH(E3| scikit-learn oA TP gk o2
=gt ool class_weightsghs Zofi7) W47} Q). o] Zul/l] §=8 A8
o gish 84 715X1E e 5 UOBE &g HJof o] 2 7MEXE HoAT ¢
it W1k EA B 7Rl EA e Alklel BRET AR a5 IEYS
AR EF5HH vk 279 WEolA Rt &4 9] glo| B 24| S71Rit

T3} imblearn ZlojE o= Q7] Qe £R771Y € 4% HAE itk 97Me
A% Ay T AEQ] ¢|& BalancedRandomForestClassifierE AHHECH APIE=
scikitlearn F@(FY 7Fse 2ol d 29} A FYsict, Alo|FE 43 F3 A
d ZHAEqANE dalejEo] 7t REAEHPYH UES FARIE T 8 33 7
ol H#3E& wWF= Aol

A2 AE BR7|E 78519 thd GAE 33,
1. olEgE YEETITH

from imblearn.ensemble import BalancedRandomForestClassifier

2. #43E Ay LHLE BRVIE FRA

balanced_rf = BalancedRandomForestClassifier(
random_state=RANDOM_STATE

balanced_rf.fit(X_train, y_train)
balanced_rf_cw = BalancedRandomForestClassifier(

random_state=RANDOM_STATE,
class_weight="balanced"
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balanced_rf_cw.fit(X_train, y_train)

3. A& E3= DataFrameo| 1E3Hsit}

performance_results

'undersampled rf’

= {"random_forest': rf_perf,
rf_rus_perf,
‘oversampled_rf': rf_ros_perf,

‘smote': rf_smote_perf,

‘adasyn': rf_adasyn_perf,
‘random_forest_cw': rf_cw_perf,
'balanced_random_forest': balanced_rf_perf,

'balanced_random_forest_cw':

balanced_rf_cw_perf}

pd.DataFrame(performance_results).T

FEE Agshu Y] AEAs Yl de Bhe Aok Fi el B2

de=th

$

random_forest
undersampled rf
oversampled_rf

smote

adasyn
random_forest_cw
balanced_random_forest

balanced_random_forest_cw

0.999561

0.963730

0.999544

0.998386

0.999438

0.999403

0.977740

0.978038

accuracy ¢ precision $

0.939759
0.041045
0.950000
0.831579
0.851064
0.944444
0.066024

0.0685561

recall ¢ specificity ¢

0.795918
0.897959
0.775510
0.806122
0.816327
0.693878
0.908163

0.887755

0.999912
0.963844
0.999930
0.999719
0.999754
0.999830
0.977859

0.978194

f1_score ¢ cohens_kappa ¢ roc_auc ¢ pr auc ¢

0.861878
0.078501
0.853933
0.818653
0.833333
0.800000
0.123098

0.122105

0.861660
0.075459
0.853706
0.818345
0.833052
0.799708
0.120276

0.119283

0.948704
0.971604
0.938390
0.957807
0.962673
0.943584
0.976066

0.979947

0.872314
0.558042
0.852197
0.848832
0.868672
0.855246
0.761308

0.702930
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e Chawla, N, V., Bowyer, K, W,, Hall, L, O, and Kegelmeyer, W. P, (2002),
SMOTE: synthetic minority oversampling technique, Journal of artificial

intelligence research, 16: 321 —357.
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imbalanced data.” University of California, Berkeley 110 (2004): 1-12,
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1.

Zo|HeE|E YEERITT

import pandas as pd

from sklearn.model_selection import train_test_split

from hyperopt import hp, fmin, tpe, STATUS_OK, Trials

from sklearn.model_selection import (cross_val_score,
StratifiedKFold)



from lightgbm import LGBMClassifier
from chapter_9_utils import performance_evaluation_report

Lol AR w7 g Ao,

N_FOLDS = §
MAX_EVALS = 200

tlo|HE 2skal Fultiet

df = pd.read_csv('credit_card_fraud.csv')

>
n

df.copy()
X.pop('Class')

=
"

X_train, X_test, y_train, y_test = train_test_split(X, vy,
test_size=0.2,
stratify=y)

B4 48 gofai,

def objective(params, n_folds = N_FOLDS, random_state=42):

model = LGBMClassifier(**params)

model.set_params(random_state=random_state)

k_fold = StratifiedKFold(n_folds, shuffle=True,
random_state=random_state)

metrics = cross_val_score(model, X_train, y_train,
cv=k_fold, scoring='recall')

loss = -1 * metrics.mean()

return {'loss': loss, 'params': params, ‘status': STATUS OK}
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lgbm_param_grid = {
'boosting_type': hp.choice('boosting type', ['gbdt', ‘'dart’,
'goss']),
'max_depth': hp.choice('max_depth', [-1, 2, 3, 4, 5, 6, 7, 8,
9, 10]),

'n_estimators': hp.choice('n_estimators', [10, 50, 100,

300, 750, 1000]),
'is_unbalance': hp.choice('is_unbalance', [True, False]),
‘colsample_bytree': hp.uniform('colsample_bytree', 9.3, 1),
'learning_rate': hp.uniform ('learning_rate', 9.05, 9.3),

6. Ho|= 2|27|E HPeith.

trials = Trials()

best_set = fmin(fn= objective,
space= lgbm_param_grid,
algo= tpe.suggest,
max_evals = MAX_EVALS,
trials= trials)

best_set& AHEH C} ROk Ptk

{'boosting_type': 1,
'colsample_bytree': 0.8861225641638096,
'is_unbalance': @,
"learning_rate': ©.193440600772047,
'max_depth': 6,
'n_estimators': @}

T2 =0)A] hp.choiced AME-3 Aold Zuj7l ¥4 IYE H52 FA

ot ths Al ) e Btshe e R &



AR 27l W gholl visgshe HMvelE Aotk

boosting type = {@: 'gbdt', 1: ‘dart', 2: 'goss'}
max_depth = {0: -1, 1: 2, 2: 3, 3: 4, 4: 5, 5: 6,

n_estimators

6: 7, 7: 8, 8: 9, 9: 10}

is_unbalance = {@: True, 1: False}

24 2ol 94 AL BUE A3teiaic,

best_lgbm = LGBMClassifier(
boosting type = boosting_type[best_set[ ‘boosting_type']l],

)

max_depth = max_depth[best_set[ 'max_depth']],
n_estimators = n_estimators{best_set['n_estimators']],
is_unbalance = is_unbalance[best_set['is_unbalance']],
colsample_bytree = best_set['colsample_bytree'],
learning_rate = best_set[ 'learning_rate']

best_lgbm.fit(X_train, y_train)

HIAE ZedolA 22 2dof des Bt

_ = performance_evaluation_report(best_lgbm, X_test, y_test,

nil-lm

show_plot=True,
show_pr_curve=True)

AFPshd thgel J3e dert
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{6: 10, 1: 50, 2: 100, 3: 300, 4: 750, 5: 1000}

2



Actuat label

Negative

Positee

Performance Evaluation

ROC Curve Precision-Recall Curve

Confusion Matrix

08 08

-
T 06 L 08
g S
= &
; 2
g0 %04
E ’
s
’
7’
’
02 ,/ 0.2
7’
,/
= ROC-AUC = 0.85
0.0 ® Decision Point 0.0
Negative Positive
Predicted label 0.0 02 04 06 08 1.0 00 0.2 04 06
False Positive Rate Recall

Oof= ARRA} AQ) performance evaluation_report EoflA €2 E
s Bt A B B,

£
Ol
rdo

2|

25kl o] Aol AREBNE Bl W ARHEA: HEE 9 BE 4, Ao} ARl
) v 349 oISk, T8 The HlolHAS 7L EAT HAE [T A4
Sk, o)A ANITe FAG Hole e YO DR T MY Hushat,

4AO A ZHEIE Fhedlol 2 At diElg sk e AR o e Yd
o] 2o/l Mg P OR kL, ASSH 5
& AR AP "R A9 B AR 38E *J&’“‘GME}E 7Fe’t & @2 Al
7|8 "ASHAL jtnt, 87] fiEe] q7|Me AdEE st A== A3t &
2717} A8 FAsRIER st EAIZ BEIAt —1& SHh e 9YE Be
24k 2719] 7] -8k A2 A= AU E iksjor di,

loss: 327 o] gt
status: &4lgho] ZutEA AMRES Vet A7) o] g2 STATUS_OK

420

1.0 — PR-AUC =041
@ Decision Point




IE= STATUS_FAILO|CY

ELE 52 A5 Frshes ol AN el s ke vk

SHARNA A ST 2ol WS T2=8 Aot A F7he HM YR Ao
=] 2|5} GridSearchcvel] AolE 271} b)) thea} ZHe hyperopt o] WA 32 A}
&3t

hp.choice(label, list): A| At 4 £ shtE wish

hp.uniform(label, lower_value, upper value): T gt Alo]9] §-L& Hx
hp.randint(label, upper_value): ™H$¢] [0, upper_value) A}o]Q] @ig A=
kel

hp.normal(label, mu, sigma): o] muo)il F&F HA/} sigmadl A &
3 gk wisk
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27} AVE
Eg A ARS] 8-S HAL LBl A WAL BId 4 9ie
1. elolueiee dmEg

from pandas.io.json import json_normalize
from hyperopt.pyll.stochastic import sample

2. trials.resultsolA] FAEE =&3Ic}

results_df = pd.DataFrame(trials.results)
params_df = json_normalize(results_df[ 'params'])

results_df = pd.concat([results_df.drop('params’, axis=1),
params_df],
axis=1)

results_df['iteration'] = np.arange(len(results_df)) + 1

Z} vrEalc) g Q 3t A H (Rl Waol &4 3 ghE EBH= DataFrameS £
vlsfiol k. o714l trials.resultsolA] FEE 32 5 UTHO| E3F 24
2 Aol parans AAE AT AU lo] A olgol7|E seh), A7 ¥
= 8ol doll 9Md2|2 AE o)2{3 ol F-= json_normalizeE ARG
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3] o] ofjA] DataFrame2 W= T L}<2of| Yl DataFrame 0.8 ThA] A4
Fict,

colsample_bytree 7]} H7h A E F2=RE WS4 MEHIICH

o)

colsample_bytree_dist = []

for _ in range(10000):
x = sample(lgbm_param_grid['colsample_bytree'])
colsample_bytree_dist.append(x)

colsample_bytree Zufj7l WS 2AW) Ao A1) AR HA] 74
F7F A (hp.uniform ('colsample_bytree', 0.3, 1))5 AYAISH= =0t AHol3l 2
a7l B E3EoA Yo MESIIIAL hyperopt o] HE T ARERITH
colsample_bytree Zujj7]| ¥H<=0] BiZE wAslstc}
fig, ax = plt.subplots(l, 2, figsize = (16, 8))
sns.kdeplot(colsample_bytree dist,
label="Sampling Distribution',
ax=ax[0])
sns.kdeplot(results_df['colsample_bytree'],
label="Bayesian Optimization’,
ax=ax[@])
ax[@].set(title="Distribution of colsample_bytree',
xlabel="Value',
ylabel="Density")
ax[@].legend()
sns.regplot('iteration’, 'colsample_bytree',
data=results_df, ax=ax[1])
ax[1].set(title="colsample_bytree over Iterations',
xlabel="Iteration’,
ylabel="'Value")
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Reraton

Vaiue

i
1

o71ME 2700 B, & SIS Exo} Ho|= X3} Ft AMSH EX
Asiet, gt vhEo] gt 27 M40 Z13LE =A|stetal W3t HERS vt
Efl= 39S S713) colsample bytreed] AR HaErvt 0 EX%08 &
o 2EE ghe] M o 222 & o ok vEEE B3 glol Bk &
Mg Bart,

n_estimators(hp.choice T8 AMR3) Host 2ujAp W49 AFLS Ho] F= 1t

o =S =Bk

m

results_df['n_estimators'].value_counts() \
.plot \
.bar(title=('# of Estimators’
' Distribution'))
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o] 2PN AnABL /P He 50 S Y
ik,
Hhgof w2 Bk £A10) Wk =AY
fig, ax = plt.subplots()
ax.plot(results_df.iteration, results_df.loss, 'o')
ax.set(title="'TPE Sequence of Losses',

xlabel="Iteration',

ylabel="Loss")
Seg Agetd b 13E Pk,
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£Ae WP AUE BRES VoI 5-= w4 5] 42 et 96
B Yo A —0,.939] 71a R AT HEa)o] WAISIC

o2
A
]
ra

Z7V4Q] R BRL ohew} Py,

Bergstra, J, S,, Bardenet, R,, Bengio, Y., and Kegl, B, (2011), Algorithms
for hyperparameter optimization, In Advances in neural information
processing systems (pp. 2546—2554),

Bergstra, J., Yamins, D_, and Cox, D, D, (2013, June), Hyperopt: A
Python library for optimizing the hyperparameters of machine learning
algorithms, In Proceedings of the 12th Python in science conference (pp.
13-20).

Bergstra, J., Yamins, D,, Cox, D. D, (2013) Making a Science of Model
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Search! Hyperparameter Optimization in Hundreds of Dimensions for
Vision Architectures, Proc, of the 30th International Conference on
Machine Learning ICML 2013),

Shahriari, B,, Swersky, K., Wang, Z,, Adams, R, P., and De Freitas,
N, (2015). Taking the human out of the loop: A review of Bayesian
optimization, Proceedings of the IEEE, 104(1), 148175,
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== SISl R=

FZolle "l 7leol B2 45 AR AF AAE-2 A5A1 wiled g
Fo] AE3HA Zet A, A it olu]A] £R, A F3olut viEolu; 1 v
o2 AYE & uhof A7 ZopollA e oz A8, A uhd, HrjAe &
AISOTA, State-OF-The-Art ADLE G5l oW 79l A5 715 7iZels N2E 739
A7 EUE wEd 4 i,

AFQ JafE! x{2| ZHR|CPY. Graphics Processing Units o] 7]4~210] 7jA1 CPU/GPU(Google Colab,
Kaggle $)2F #1E B8 X2 £49 S8 ozt =929 ®E 7= g3y
2 H]2YA Ao A8t AR ARAL AloloA ZAeE o g IS
Atk

10894 = S8 FHolA A& 7= HEE A3 AA|E dSolzhes 7 71| 7Hsdt
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HaEd AREE Hol Eot A WA dofie E2dE ARSRL HlolE 4 HlojE e &
F 2 e Atk O8 o AAIE ASE A7 B 7R A o IEAE &
Hoke ol $8E E0h g98E2 24, 20, vtect 42 &4H3 HolEdA ZF
g AAE AlF3he Aol dSH. 27 higel] LT thid =RollA AlA g
Z2e &2 dolE 2ol AALYA Eoltett. 26 AAIES B3 B30t A
o2 A=A 7] qge ol& BAHSh= o] il ol el M2 71 bio]
E]9] Exof ozt 7PYE 31A] ¢ ol =of thal] uf-$- 7 &= 917] el ol %t &}
Aol £3) A3t

A7) HE slo|ABo] /et Held ZH|UYIR) o EANhG ARG A FYE &
&8t o2 ZH YY) AhERTemeon T of THYYIE AT E 71A] o
71 k. A, sfo|EX|= uh-p- shoil XskHolm g ZHYHTE A7 2 2
o] Eo7HA] Yk HA| YAFRHE wEA olfsk Zo] A es 4t gt
O|EA: AT EXA SR Algfatereg dIMER F7F Bl Qlth. AlztART &
Aol HR AT & DA EROASL o W & T2 2o Fast
A gket, E3F SOl EX]= numpy@t pdb(tiH 8)9F 22 WS gholX gojRejEjel &
gt solEX o] Akl B4 F AR = dlolH B¥E A2, $3 A T AY,
ONNX Open Neurat Network Exchange S0] Qirt, nf|2to 2 wo|EX] £ Q] ARUE = mj¢
BF30)x wpolEX] FHolls B2 7L e, o= 7] U= fastaif} o] g2

=37 548 A g3t

0 1080 ®MAIE AAIE oS0 Ha2idE AMEshs 2E o= XILIIA Hesiicks He
7|A5HR}, OBt Higat MAY 0FF [MME MEsis AULRE FIIE HESIA olEst
7|0l Z25tX| 4Tt 1082 SHE AIAEY Ol BSE oS8t} a22i8 7iHE oE
A AEE 4 UEX| 20 F= Zo|oh
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1030A = thae] Ao E A,

HlolE diolEE AR HEd
AAY ol 5E et TS BAE gmiiarer percepiron
/\] 7;“% oﬂ__é;_% _?__]z:s_]: ﬁi—?—ﬁ /‘L_]_yc;,]%].convolutional neural network

=
A];-"% aﬂi& g %z‘ﬂ. xﬂza ﬂyg%}recurrent neural network

7} i ERO] AR} FLE(e] 25|18 A dol A A 7H5)ol A matplotlibE EEE 1AL
I A7ses E 7Re] Aslg Attt o] Ak wHEE] wiRol Lol AgEkA] o
ooz AAEAR] matplotlibE 7HAKTET 71435}t

3 AR AoflA] HA matplotlibL inline &)1 backend 2 AA3H}

Zmatplotlib inline
%config InlineBackend.figure_format = 'retina’

oA st =AlshE z+ a3 o] o} A A offioll hehta, ohE 4l poF
EHTML2E WY 8 BT RERE A & ix &2 gjrhcioke)
AREE e tAEF o] EHE T & =R EARICL

F g AL ohaat 2

import matplotlib.pyplot as plt
import warnings

plt.style.use('seaborn')
plt.rcParams['figure.figsize'] = [16, 9]

plt.rcParams{'figure.dpi'] = 300
warnings.simplefilter(action="ignore', category=FutureWarning)

o] AlojlA] matplotlib®} warningsE YEEFA =H AEFYUS *seaborn’ (742l 4Z) O
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2 A4eka, 29 3710t Skt 2L V18 EASE NN B3 U5 A0S v
oS YR ol T8 SRS ol 1At (53] el 49) oliFt A
B2 24T 5 ok,

I EIOI= HIOIHE AKSS! HEd

Hed2 ElojE HlolEeks & ARSHA] gt ol2iRt HolH e A 2AHE %
A 71 2ot

A7) EAS olad 4= UES oA LeRd 2171 BlolZ HlolEe A
o7l 430k BEY B4 RO o] £ Q2 P42 Al Uehol sict,
%) 7k0) AEALE-S oA AET AHERE AAlek ek

Yolelg olg AutHoz AEYY AU Hlole Hole e AHH v
o[} NLP £A1Z 3125l7] $I5F AuhA] Hlolelsct 8l Ack, ol|xle] GloiA
o Ay FgerommolLt B4 Fo) mppsmensiong s Ho] 4] gk, E
3 Hojgrg s e g A 93} 2 o) wEA AL 7H A o §)
oAl 2 Ae] gict,

A7l AR oA sHg A2

A|m

%7 diizol] AFAEL HolE dlolE o= AEAQl wAleld HEHE AR 4
o] UTHES THHIE RAE Erjg uto g g, o] FA|F oAM= HIo|E 4] b|o]
Bl HadS F3H s ARt WS AH3ith olF 3] olEA] ol 7549
7] Sl fastai 2o|H2|E AMGRITE
fastal 2ol 2ejzlg ALGE Ul oL Tham} Lok
E“O]E-] z2c U] HHx]o“/q_r_E-] ET‘:_:]- UE:]oﬂ 0127]7].;(] oAl %}.ANN Artificial
Nersnennrk . 2} 82 2491 37 Treslots chafg APIE AT,
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oju]z] &5, NLP, Hlo|E& 34 HiolEl(fet 3l 24 259t 22 thafgh 3¢
o d2d& AReshe e o] == Ut
dlofe MAEE AFs2 2 A7), 28F AU Aolstr|vt 3Hd Het,

deid A2 40 E ThE oL B4 Faka} 2ol x)4lo] B4 A7 Wasiths A
olt},

fastal® FEHRA) ke R WFY Hojelo] Yl AFErty Embesing g 2L @51 7]
olt}, oZ ApgE) BEL WY BA0] Bt o] AL oln) ol BAS TR
T4 ot P S AR SH08 A2 5= AUtk 2 WY Dol B s <
WjE o] glom, 2 naglels XA We) digs) glch, TUAE fastais S
25 g8 BE 22 st

o] FAI AL 418 7IE TEE ole Wghe Ylvte e BE BAlo] alde Hg
3iet, o] Glo|elAle ofa] saollA AMSRSITH,

h%; PE;
fastai® AMSE AIAWS Hlol B4 Hloleio] wreiel ke TAlE Asei),
1. golusizig gmesk,

from fastai import *
from fastai.tabular import *
import pandas as pd

from chapter_10_utils import performance_evaluation_report

2. CSV wtdojlA HiolEAlg 2egih,

df = pd.read_csv('credit_card_default.csv', index_col=0,
na_values="")
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3. B4 WAeoh SA/9F S AEei

DER_VAR = ‘'default_payment_next_month'

num_features = list(df.select_dtypes{ 'number’).columns)
num_features.remove (DEP_VAR)
cat_features = list(df.select_dtypes('object').columns)

preprocessing = [FillMissing, Categorify, Normalize]

4. DataFrame©]|A] TabularDataBunch& AJAJStct,

data = (TabularList.from_df(df,
cat_names=cat_features,
cont_names=num_features,
procs=preprocessing)
.split by rand_pct(valid_pct=0.2, seed=42)
.label from_df(cols=DEP_VAR)
.databunch())

che 137 Mg 3HY DataBunchol A 271202 0] S ZAG 5 v,

data.show_batch(rows=5)

5. Learner ZHA|E %A oJgict

learn = tabular_learner(data, layers=[1009,500],
ps=[0.001,0.01],
emb_drop=0.04,
metrics=[Recall(),
FBeta(beta=1),
FBeta(beta=5)])
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6. 2o oF[AAE FARITE
learn.model
Feg Aasie o Auks der,
TabularModel(

(embeds): ModuleList(

(0)

(1):
(2):
(3):
(4):
(5):
(6):
(7):
(8):
(9):

)

(emb_drop): Dropout(p=0.04, inplace=False)
{(bn_cont): BatchNormld(14, eps=le-05, momentum=0.1, affine=True, track_running_stats=True)
(layers): Sequential(

(0)
(1)
(2)
(3)
(4)
(3)
(6)
(7
(8)

: Embedding(3, 3)
Embedding (5, 4)
Embedding(4, 3)
Embedding (11, 6)
Embedding(11, 6)
Embedding (11, 6}
Embedding (11, 6)
Embedding (10, 6)
Embedding (10, 6)
Embedding(3, 3)

: Linear(in_features=63, out_features=1000, bias=True)

: RelU(inplace=True)

: BatchNormld(1000, eps=le-05, momentum=0.1, affine=True, track_running stats=True)
: Dropout(p=0.001, inplace=False)

: Linear(in_features=1000, out_features=500, bias=True)

¢ ReLU(inplace=True)

: BatchNormld(500, eps=le-05, momentum=0.1, affine=True, track_running_stats=True)
: Dropout{p=0.01, inplace=False)

: Linear(in_features=500, out_features=2, bias=True)

Enbedding(11, 6)& 11749] Y2igtat 67He] 29 WRIH BHomRe Wy
lge] AARSL ofrldich

AXE SEES et

learn.1lr_find()
learn.recorder.plot(suggestion=True)

HCg At theol 2uE gt

Min numerical gradient: 9.12E-07
Min loss divided by 10: 3.31E-@3
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E3HoE] Y= AgEr.

0.8

1e-06 1e-05 1e-04 1e-03 1e-02 1e-01 1e+00
Learning Rate

HE B8O 715 ghe LRI o] 49 1e-062 AMGIT,

learn.fit(epochs=25, 1lr=le-6, wd=0.2)

A TR o Eeone) ke ot 2o,

epoch % ftrain loss ¢ valid loss ¢ recall $ f beta # f beta ¢ time ¢

0 0.715293 0711141 0.750190 0.397658 0.702298 00:12
1 0.692178 0.682831 0.716679 0.404296 0.676473 0O0:1
2 0.695443 0.677552 0.724295 0.414831 0.684988 00:10
3 0.687314 0.657006 0.635948 0.407118 0.609592 00:11

4 0.680303 0661530 0.678599 0416161 0.647203 00:10

5 0.677046 0.653647 0.645088 0.417859 0.619187  00:10



10.

1

& THAL 9] o Boll £A1L o Hs] etz Sol/kasi Wt AR
R

A,

]
=)

2
ftjo

¢

learn.recorder.plot_losses()

SEZ UPstE tha o] 18 dith

—— Train
. —— Validation

0.80

0.75

0.65

0.60

0 2000 4000 6000 8000
Batches processed

FHT 4% SUL U8 42T Y-S U] wEo] o WL ojEow o

preds_valid, _ = learn.get_preds(ds_type=DatasetType.valid)
pred_valid = preds_valid.argmax(dim=-1)

- A% AelA 5 AARITHES B3,
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interp = ClassificationInterpretation.from_learner(learn)
interp.plot_confusion_matrix()

REE Ygstd the 1Y S drh

Confusion matrix

794

Actual

Predicted

5 FF S FHA A5 A S vehdoh FA= 6,000712) BE4ho]
o] ZA| dlol8 k] 20%ct,

12, 4% W7k HES 2AR
performance_evaluation_report(learn)
g Ay ko] AnkE dioh

{'accuracy': 0.746,
‘precision’: ©.4233841684822077,
‘recall’: ©.44402132520944404,
"specificity’: 0.8305952634947728,
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'f1 score': 0.433457249070632,
‘cohens_kappa': 0.2698817102973029,
'roc_auc’': 0.7060126931437297,
‘pr_auc': 0.40368381260070746}

ZES} “)_0_]

ANE S A A=} oF 75%21 vhd 2dlo] FAQl AH|(HUEES 1Y
~44%% A AAE 5= J22 L 5 Utk

3

A
O

I'O

2|
2971 read_csv F48 Abg ) HlolslAlE Tolde] ZERT, o741 Az}
Z3tel @t e 2k ek 7159 e,
3ol 4310k Wk BAmE ohle} B4 widEhlE APESIT o8 99l select_
dtypes TIHES AM8H) 2&stelt dole $98 AN 53¢ 2red] A%
Sk, EF 23 SAS ZAHE PAECIN B4 WS A sior Yok, vixjetes
Hlolelo] 288 RE Walo] Zotel PAES AR 4714 The AR,
FillMissing: ZAZhe S0 FURLS Are sl AT Wy weo) 3
$ Aaghe MEo) Wi wict

«  Categorify: HF3g ERS HE2 HISIC}H
*  Normalise: EAZQ] o] 001 T EARS ZIe 2 HEEIC) o8 E3) Al

o Flo] gt

T3 42 WY Bro) SUT weo] ATk Mol H2iob B}, Eet dlofE] &
22 SR} WS
4RI g dolele) RE A A2, B8 WiXE Msh TabularDatabunch

2 2Rk o2 9ol TabularListe] ofa] WIMEE AR A, from of o
HES AHg3) pandas DataFrameold] HloJE1S ZE@Th 197 she 9 42
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DataFrame, $3}/#% S43} $3811% sl HA2) WAS et B4, Hlole)
£ 9 1% Yo BYWT) o] A split_by_rand_pct HHES AL 7
g

Ego] A5t A= ‘F7h ARY Ho] 98 asial AlA, label from_df HAEE
ARE3| ol B EAIFLE, vkR|go 2 databunch WA EE ARS8l DataBunchE W&
At 718402 647)9] TEgte] ZFE w7 QA=

ScAloll A tabular_learnerS AREE| SRS ATt o3to] o] oF|HIHE A
o3} Folc}, ojzlA zzh 1,000702t 500709] FHL 71 2749] 24 Zo] Qi e
A3 2 AR I o IHAE At AL $F deR 1E 4 jlen, g2
Fe] Al 2hert Hadh = itk E ohE tiFAQ A WS tE AlgellA o]Ho|
AN oF|HAE Agshe Aolot

SAlede) 9ol Azl BTSN R PASHE o] Fash, o] M2
dolel2 UNstE 4= 9IS Hiekch WS o B A QY] Uk 71EE 3
Usi chewt g

o JHER ZAI 71SA7} 734 miuke) 1) 22 AR FRirHenE e R 0.013
0.1 Ato]9] ghe AbgRtD),

°  EBOIRTPU NN 5k F9F L5 vl wiX]of i) U L-d5Hps 2o
s BAE 2271 YOI AAIET EF obRE WHEFF S (emb_drop 2}
e B3 Alohe] AZE g HEld= AR = Qlrh

IR B o] 7]&2 2 ] oA Yol £HE Pol v B2 I

u)X)2) PEE o BHFS Sk

A AYshs U AAY w19 HESS ABFY E3F HARlEE ohgst
HEE AFPL, A7|A= HAL, F1-F4(FBeta(beta = 1)), F-He} H<=(FBeta
(beta=5))& AHFCH
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B 2E0) 715 R8I
HEFZY0| 1ECt WO™
| F-WlEt Tol 7ta

0 Fi—E4= Moic ol A38 X5 HRO|XID F-H|E} Has =
Z0ICH HIEL D7 BAE = MaoiM XBIS 7IEXIE TR g_ ay
U=yt of E6IX|D HEH > 12 XS0l & B2 IHERIE &
£ 72 10|1 715t L Zke oo},

Aol A mHdle] ol ¥R E AT E=olA HA Yy dHPH g EF
oh2Z IR I8 tRE (A1) HollA f AlF63719 4=, 1,000709) &2 5T
ReLyRectified tinear Unt 8had3} 3 wiz] 418t 9l EForE IR F ¥ 245
of sl FLE HAIE vHERE o vhR Y A ASeld R B3ES AR
THANA L BEES AYST Hek. fastail ZRALE oldhA B H
ofeonvenience il 0] 1p findS A LBICH o] WA S Bl £EE ko|mA I} T3
& Nkl S e S0l AR e Z 4202 7Rk} 1 The: learn.

recorder.plot (suggestion = True)E A3 AN 33t A shEE] gt &4
= HARIG, FHagh ool ARt &40l oH3] AdEe @ashe) g SEE jof
.

SEACIAE BHeRte) fit TS A8 AARE sheglt o7lME £ gae
22 7ite) Agaic), A B9 ARE MAPIOG1E 27 602 LR 2k o] ohs)
FE ol &g Saiahs H] ARG, BlgtEt v e T 9318 ARHE o] AMgE, 1
theo] QAR WolA 71EA1E HAISKE B AMET ofZol3t BE wjx), & 2
& gfef 4R SlolEiAle 7 1 ehas] Alaat e,

e

ol

rE

712H5| MYSIXIH fastaic 7[2HQE Wil AEZD| &4 SHER AR A
(Adaptive Moment Estimation}2 Z/&7|2 AKZSICH HnE S0l HS &AL &4
Ei0llM HIZEH, Tt M=(ol: XSR)= 22 Zxio| ARREIX] d=Ct

@
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A7)ME 2500122 A3l B ERA 3 oG £9) 7pEA] AAE MR A1
Fek, 23 ohg wiA o didt S A S4E Eéli}?&\:}
102AollA get_preds WA =E ALE3) A5 AT oS ipreds_validyg 73T preds_
validoj|A] |58 o2 argmax HAEE ARS-SHOF JTh

0 A= sl thst dlE8 £E6H0X} get_preds HIME0M ds_type 2142 DatasetType.
ValidE MYt o] MZHe |~g6H £3 EFHDatasetType Train)t HAE ZEHOIHM
o}l XIME DatasetType.TestE Hetsl)ofl st ol5S F58 += QACh

1A A T2 DofA] Als B7) A BE 323124 ClassificationInterpreta
tion EFYAZ AR} 97| A= plot_confusion_matrix WA =S AMES| 2% 3
2 TSI QYD RS ARGIHE £4o] 74 2 BEZES B 5= ckplot_tab_

top_losses HJA]X),

o}z|at chA o 4] eF7E 445 performance_evaluation_report E=@4olA Helgl He
8 AR AUE 9 A& 22 B A &E B,

27} AL
£ %4] Blo|E| Aol Tiet fastaio] 23 vie BAL ok} Pk,

o AAY 53 Z Zul AR ZuS )2 A]7Hbegin_epoch, after_step, begin_fit
Bl dE AR Aol ZE/=RlE T Fof AYske= b /\l‘%&]q o]
=& 24 25 XS tabular_learner?] callback_fns A5 F3| €
AEZ 2713 4 9o}, $U|2E WO 2L ShowGraph(RHE Sigste
SF 418 BA)), OverSamplingCallback(F B39 3$- HEE 50 AMg) Y

SaveModelCallback(Ft & EH-& A7Hsk= dl AR o] ot
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3 4S5 Aol AR A JE X AL o] EAS B BEHRS AE
8300, T AU A% WY BE vl vlge) FeaE Tyl
StC). split_by idxs WA =S scikitlearn?] StratifiedkFold9} 7| ARR-
@ 4 gtk the FES Aagel AA8A N4 TA/AF B A3 Tabular
DataBunch& YH=LE

For

£

ol

from sklearn.model_selection import StratifiedKFold

df.copy()
X.pop(DEP_VAR)

train_ind, test_ind = next(StratifiedKFold(n_splits=5).split(X, y))

data = (TabularList.from_df(df,
cat_names=cat_features,
cont_names=num_features,
procs=preprocessing)
.split_by_idxs(train_idx=1list(train_ind),
valid_idx=list(test_ind))
.label_from_df(cols=DEP_VAR)
.databunch())

add_test H|A =F 53l DataBunchof| HIAE 3t 27} H|AE 3312 FUgt

W2y /dd B o223} AAE] BAE 71 TabularLisodo} 3tk o] mjxj=

= databunch WA & Aol &3} 3t}

TabularList2] from_df WA o)A AZE Q458 At mdlo] HAHE 9x

£ Yepdct,

fastai= Y7} Z3HE G o @molA it EAS 2231= Ao §

4= add_datepartE A3t 28 E4 F dFo= 29, d, 9/E271/d9)
A2t/ 2ol| ot o) T 4=t
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9 g5t predict HANES AML3| 422 DataFrame®] 3ol|l4] 21 2
FE A5 4 Uk

fit WA= Al fit_one_cycle WA EE AN = Qlt}, O] 22 T ZHY
Asuper-convergence MG ANG3ITE ofoltjol= TRt 3G S =2 2 THA
7l Zolot, @2 ghollA Alzksl ARE Higte s F7KE & o] W2 e
2 FoRitt, o] HhHE T G 4= 8 AYsle Ak o aupEoletal 7t
T,

1L]
i
Ao
ral

271491 B3 BRe bt P,

Guo, C., and Berkhahn, F, (2016), Entity embeddings of categorical
variables, arXiv preprint arXiv:1604,06737,

Smith, L, N, (2018), A disciplined approach to neural network hyper
parameters. Part 1 — learning rate, batch size, momentum, and weight
decay, arXiv preprint arXiv:1803,09820, — https://arxiv org/pdf/1803,
09820 Pdf

Smith, L, N_, and Topin, N, (2019, May), Super—convergence: Very
fast training of neural networks using large learning rates, In Artificial
intelligence and machine learning for multi—domain operations
applications (Vol, 11006, p, 1100612), International Society for Optics
and Photonics: https://arxiv,org/pdf/1708,07120,pdf

Srivastava, N, Hinton, G,, Krizhevsky, A , Sutskever, I, and
Salakhutdinov, R, (2014). Dropout: a simple way to prevent neural
networks from overfitting, The journal of machine learning research,

15(1), 1929—1958: http://www jmlr org/papers/volume15/srivastaval4a/



srivastaval4a,pdf

Krogh, A,, and Hertz, J. A, (1992), A simple weight decay can improve
generalization, In Advances in neural information processing systems (pp.,
950—957): https://papers.nips,.cc/paper/563—a—simple—weight—decay—
can—improvegeneralization, Pdf

Ioffe, S., and Szegedy, C. (2015). Batch normalization: Accelerating
deep network training by reducing internal covariate shift, arXiv preprint

arXiv:1502,03167: https://arxiv,org/pdf/1502,03167 pdf

B AMAE oSS fl8t OIS TREE

ChE DHIS M lore Prcston 0. A170co] 7132 of7|el%] % Sfch, ZfEFHo2 MLP

£ Al 7H) 4 A4 olsltt,

—1 O

. 2us 7 euZe N hRles FAEd

© &2 A5 Wl 29, TAle) utet heckel)/es
7} evze) 9l WA AYPO R (IEos Boln U B8 7)) Weke ohe v e
2 (ReLUS} 2 P42 WS Hgal) WP HHY BHS T4 HEe T S
B 7k9] BRI HIAY BAS BLY S St
TR WHEZ S AR AHA G ofd Y] LUSEN AS B 2w o ABlE B
& TSIt th Tolol T w 2uFol Sk Tk 2749 AZo] Y= MIPE L}
Epict,
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input

Output
Hidden

Input Layer

AAY 2ol deid HTEL A8 uj] A olFe 714 wlolel sty
QRETRE Aolek, 330l 2703 ARIMA Zei2 mez} ge) A do] HApgonng
7H Bat gict.

o] HAlslol Al TolEX|E ARG AT AAG &L 913 th THERS SN

RS 2o Eoh

34

mHo| EX|oA thE HAIEE-S TUAHH ohg TAE Azt
1. SojlHEE J=ES

import yfinance as yf

import numpy as np
import torch

import torch.optim as optim
import torch.nn as nn

446
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import torch.nn.functional as F
from torch.utils.data import (Dataset, TensorDataset,
DataLoader, Subset)

from sklearn.metrics import mean_squared_error

device = 'cuda' if torch.cuda.is_available() else 'cpu’

w7l Mg QofRb

# G|OJE]

TICKER = 'ANF'

START_DATE = '2010-01-02°
END_DATE = '2019-12-31'

N_LAGS = 3

# AEY
VALID_SIZE = 12
BATCH_SIZE = 5

N_EPOCHS = 1000

o] 2EH] M= g xjAvercrombieandFiteh 210 715 ch R =3t HolE1E X2

ot

df

yf.download(TICKER,
start=START_DATE,
end=END_DATE,
progress=False)

df = df.resample("M").last()
prices = df['Adj Close'].values

A AEE MLP-E- tlo|EAle 2 Melshe o8 4 2lgtth
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def create_input_data(series, n_lags=1):
X,y =101, []
for step in range(len(series) - n_lags):
end_step = step + n_lags
X.append(series[step:end_step])
y.append(series[end_step])
return np.array(X), np.array(y)

X, y = create_input_data(prices, N_LAGS)

X_tensor = torch.from_numpy(X).float()
y_tensor = torch.from_numpy(y).float().unsqueeze(dim=1)

o

24

olN

e

A

o

valid_ind = len(X) - VALID_SIZE
dataset = TensorDataset(X_tensor, y_tensor)

train_dataset = Subset(dataset, list(range(valid_ind)))
valid dataset = Subset(dataset, list(range(valid_ind, len(X))))

train_loader = Dataloader(dataset=train_dataset,
batch_size=BATCH SIZE)
valid_loader = Dataloader(dataset=valid_dataset,
batch_size=BATCH_SIZE)

R oA S8 2ARIC

next(iter(train_loader))[0]
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i

Aegshd chg o] £

o

A=t

0

tensor([[23.1900, 26.9100, 33.7300],
[26.9100, 33.7300, 32.3100],
[33.7300, 32.3100, 26.6100],
[32.3108, 26.6100, 22.7900],
[26.6100, 22.7900, 27.4300]])

EMZ1S 2ALSHH® next(iter(train_loader))[1]2- ARESHo} Bt}

Ljo]H afyfnaveforecast s Wia|ut a2 ARGSIAL /35S BRI

naive_pred = prices[len(prices) - VALID_SIZE - 1:-1]
y_valid = prices[len(prices) - VALID_SIZE:]

naive_mse = mean_squared_error(y_valid, naive_pred)
naive_rmse = np.sqrt(naive_mse)

print(f“"Naive forecast - MSE: {naive_mse:.2f}, RMSE:
{naive_rmse:.2f}")

Naive forecast - MSE: 17.87, RMSE: 4.23

o) o7l E A olgtet,

class MLP(nn.Module):

def __init_ (self, input_size):
super(MLP, self)._ _init_ ()
self.linearl = nn.Linear(input_size, 8)
self.linear2 = nn.Linear(8, 4)
self.linear3 = nn.Linear(4, 1)
self.dropout = nn.Dropout(p=0.2)

def forward(self, x):

108 S80lMel g2l
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10.

= self.linearl(x)
= F.relu(x)
= self.dropout(x)
self.linear2(x)
= F.relu(x)
= self.dropout(x)

X X X X X X X
"

= self.linear3(x)
return x

29, ¢4 34, HH7)E ALHLBRI

# MBS At A= HEY

torch.manual_seed(42)

model = MLP(N_LAGS).to(device)
loss_fn = nn.MSELoss()
optimizer = optim.Adam{model.parameters(), 1r=0.001)

nodel A2 ZAS) B ohe A o},

MLP(
(linearl): Linear(in_features=3, out_features=8,
(linear2): Linear(in_features=8, out_ features=4,
(linear3): Linear(in_features=4, out_features=1,
(dropout): Dropout(p=0.2, inplace=False)

q}

tlo
o

2 A)7lck,

PRINT_EVERY = 50
train_losses, valid_losses = [], []

for epoch in range(N_EPOCHS):
running_loss_train = 0

bias=True)
bias=True)
bias=True)



running_loss_valid = @

model.train()

for x_batch, y_batch in train_loader:
optimizer.zero_grad()
x_batch = x_batch.to(device)
y_batch = y_batch.to(device)
y_hat = model(x_batch)
loss = loss_fn(y_batch, y_hat)

loss.backward()
optimizer.step()
running_loss_train += loss.item() * x_batch.size(®)
epoch_loss_train = running_loss_train /
len(train_loader.dataset)
train_losses.append(epoch_loss_train)

with torch.no_grad():
model.eval()
for x_val, y_val in valid_loader:
x_val = x_val.to(device)
y_val = y val.to(device)
y_hat = model(x_val)
loss = loss_fn(y_val, y_hat)
running_loss_valid += loss.item() * x_val.size(9)
epoch_loss_valid = running_loss_valid /
len(valid_loader.dataset)
if epoch > @ and epoch_loss_valid < min(valid_losses):
best_epoch = epoch
torch.save(model.state_dict(), './mlp_checkpoint.pth")
valid_losses.append(epoch_loss_valid)

if epoch % PRINT_EVERY == @:
print(f"<{epoch}> - Train. loss: {epoch_loss_train:.2f} \t

Valid. loss: {epoch_loss_valid:.2f}")
print(f'Lowest loss recorded in epoch: {best_epoch}')

FSg Ay chee] AnE P,

10Z S80IMY el
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Lowest loss recorded in epoch: 961

11. of|Zof| thigt £A-E ARt

train_losses = np.array(train_losses)
valid_losses = np.array(valid_losses)

fig, ax = plt.subplots()

ax.plot(train_losses, color='blue', label='Training loss')
ax.plot(valid_losses, color='red', label='Validation loss')

ax.set(title="Loss over epochs",
xlabel="Epoch’,
ylabel="Loss")
ax.legend()

A=
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ARt thao ANE dett
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12.

13.

14.

OZPA (e 2vishd 7R Q8)) JRE 58 0|30 T &AL o

Fo diel] =ofl HA ZaBAR HF S dhsfirde vI=A] 2k
= vk "R 2] wiold.

o
4

210 2Yg RUsthbg A 4% 24,

state_dict = torch.load('mlp_checkpoint.pth')
model.load_state_dict(state_dict)

&5 R

il

y_pred, y_valid= [], []
with torch.no_grad():

model.eval()
for x_val, y_val in valid_loader:
x_val = x_val.to(device)
y_pred.append(model (x_val))
y_valid.append(y_val)
y_pred = torch.cat(y_pred).numpy().flatten()
y_valid = torch.cat(y_valid).numpy().flatten()

d&E BRI

mlp_mse = mean_squared_error(y_test, y pred)
mlp_rmse = np.sqrt(mlp_mse)
print(f"MLP's forecast - MSE: {mlp_mse:.2f}, RMSE: {mlp_rmse:.2f}")

fig, ax = plt.subplots()

ax.plot(y_test, color='blue', label="true')
ax.plot(y_pred, color='red', label='prediction')

10 380IM2 g2id 453



ax.set(title="Multilayer Perceptron's Forecasts",

xlabel="Time',
ylabel="Price ($)")
ax.legend()

RSg Ygshd theel AnE Yok

_\jd

Multilayer Perceptron's Forecasts

28

26

24

Time

— True
——— Prediction

ool Alzkell 9 R AP 4 glome d5E Ao A4 djge] EzoE ol

MLP's forecast - MSE: 15.47, RMSE: 3.93
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rie

2|

3 AR AN et efoluejelg ZbHStTh B8 devicests S WS S
9}, o] M4 o] CPU Ei GPUE AMg 3] EARH=R] of58 hehiich, 7153ith
W GPUS ANkl 13X GhOW CPUS AMSSHE WAlo s Teg 749t ol
WAloR TEE TASH AGES SEge] SRold §24 A & 4 Stk dele
o e BT SUAT Ao Aok S,

I9 ohg glolE theR = A 2d A7) oidh vt uisl S Z Rk

3gAICI M= 2010~2019' F2t oI ER|(@lF/elol At Bho] F7HE theRE
g & o F71E 7HA o i RIER S

4GA M AAE S oS HAERO] QAshe HolE e HMElsl: H AMEE #

1 3= create_input_dataS A QFct o7]4= n_lagsE TS nlj7f WSS

ol B AN A QE BH9] 8 YEhT, & S0, n_lags = 191 3¢ Azt

o] 2718 AMgl A7kt + 19} 2 cl&ae, o] B4 ST 3L, 2709] numpy o)
< QR

uuio® 2 S3I2 37| XH( FAAOR BESNSH 1 20| B g0l wizt
[0, 1] = [-1, 1] Z+20ll BOIES 5t ol Bk Ol 513 HZIE AW} of 2
HEP| HURIDR 2 457} WalAIC) T2 WHOBE F718 482 Wl 25
2ict,

STANA create_input_data IS ARR3 AAIE FUlA 2o JF e &
Aot A71AM= 3R g ERH o2 ARSHITH
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o

of ZZ o Satuxt M0l ot AS TS ARBSITH JF7| o0l 0j2fst 2RE
NNETAR(Neural NETwork AutoRegression) 2%(https://otexts.com/fpp2/nnetar,
htmi)o|2t = Bic},

H MFLU2 X7|SHAR 22)2t RARSH ZHIE siZstHT AMEsh=0 0f7|M= 0]

0

oo

T3 torch. from_numpy& A1-8-8l numpy Bl E-S torch QM= HEFT}, E3F float v
Mg AMg3) float HAZ BAIYTE B2 W40 39 1xn XS nx 1 HAZ W
3F3}31A} unsqueeze HHH-S ARE-3foF Tt

{5 torch HIAO| 32 ZAIBITX} type() EH-L} torch EIMQ| type() HIMES AIRE 2
QCt EXte| ML HIMC| AX|(CPU £ GPU)E F7IZ2 &3 = Zdolﬁf GlE =
M= EHIM7E GPUN| XEE E2 type() HIMEE AKSSHH torch,cuda,FIoatTensor7}
ok

6tAIoA] TensorDataset& AMG-3) HlojElAE ARt 18 the Subset& ARS-
3 dlojg] e ET AS AP Ut ol &l F HE =R digh A
& PAES AP AIAIE EAOIEE 2010~20189] Ho|EE AMS-3l & &7

St 201998 AF IR AMEs7I2 ARYrt dlole &A7F S84 ¥ 7
$-2h random_splitS ARE3 ojo] &1/ F £ T 4 Qlot viX|He g of

o] ks dlo|g Al YUsh= x| Z7j(e] ASols &2 diojeeR 23 o) 5)& Ak
3] DataLoader ZAA|E WHEQITH o] B4 EAo] sl 7|2 A shuffle = Falsel

2 TR, W &3 HoHE 918 Dataloader ZA|E WHESRICH next(iter (train_
loader)) [0]& ARg-3ll A WA viX] S AAR 4= qltk. &3 Aol 105719]
a7t =T FF Agele 12719 & ZehEithzhae) 9 Bagkol ),
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0 O|F ZAlmloll M bHR} X o=}t 22 SHE HYEiCt J2iLt of7|M HiX| 27|17t L &
ol ARBE JCIYE otz &l HEke nlEick= Me dZshe 20| 2Lt HiXl =2
717t 23 BE 37|19 2L ActH vk 224 IﬁE ot 7*(batch gradient descent)
2 AR Aoith 7EEAI= Z o= Zof St et AMECE o A2 HiX] 37|12 AKRS)

H JISXI7H o2 o] ¥ A= ol six| :LEHL‘.I E 3lz{mini—batch gradient
descent)0|2kz T2 WAlS A5l USS LIEKHTE otx|etoz wijx| =7(7t 121 3¢t
Ho| A2 =X TeliC|YE SIZHSGD, Stochastic Gradient Descent)S LIENHCH ot
0|EX|0l= optim. SGD()2te SUst 0j2o2 A&7|s QICH MA| ClojE] HiX|E AMR5H

UL shgsh=s AR 277t o2/ 2S5Ot x| J2iCIHE SIAE Al S3sict

7EA NN Lol B o kS ARt vhAe iRl BELEE ohe 71Tt dE s AN
et A7|M= MLP7} HiRjutaE YRS o) F&53hrtal Tghoh(as 49 4ds) ol
% 3}\1:]») J;]:r]_ Z-“—‘— _Q_z]_MSE Mean Squared Errorg_], = ‘W‘ X—“ _9/—‘( RMSE, Root Mean Squared Error
£ ARGl HixntaE BrHch $219] o) gkt SUg Do) A obula By
8 F7hE Alggrh= Aolrt,

8ANA W olZ|HAE HolFr), slo]EX|oA] B A oJsh= Wilol= F 71R)7F Q)
on, “AF Y’ HollA nn.Moduleo| ] &= SEiA HOE 7NEo 2 3 WS
ARGRITE &Rtk onles A0 2 PRI A4 WA EE 2 o AgE 2 714
WA=k Aolshd EHuhs Aojthgad 39 718 vMES doj& 4 glth), o7 T

7HA] BIM =S FoRict A WA HHE estele BE AES AR _init_ oA
o] MA=odiAe A8 A7 502 odth, YR o2 38l 7Ms3t BE 2R wolg
Aol Linearetal sh= &41s] A4E AFS Asfof sHXTt, EFok ASS FEE T
T = Uk, E3 o] iA=L AolE MLPY 1Y 7] AT SHAl] daEA
£ Atk 3¢ AFshie wiZl HE 33ttt &4, forward HAEE FRct, o]
HAMEE §49 "IME sl xB ARSI Be A4 Bt oA HR Ad3it, o]
HA Eoll A= RelU, tanh, sigmoid®} 22 /43t 38 AMSS = Qloh 7| A= 2
Aol & Fazfet azlel ) o= e ARt E3 B 7R thE ARk AF)

108 380M9 g2ig | 457



7P FL e o2 AU B ANl AL B ThE Aol F AR’
oA E AEstA Y 7Hs 5k Hojeha& ARE3he ol

oAINE ABEE A3l AIEE AT F 2ES AL, I9A S 3¢
A71A= Al 7HA] 5 AR gloH, to HAMEGPUE A &= Sl 39 CPUYE
AMg 3l BEE A FR 2 AP, o] DAl s &4 i BAE A W 3
& A 239} HH7|= PRt T Al o 2 2s} L2 IS AN E
Bt 73418t Sk vl R} Siss S0 ghe X soF it

109A191M F-& TH. so|EX|9] A7FY A2 - FZ Woflx] WAt o
2L o Zof weh 4 PHCH 0008 AHYAT 0lE 2HAL £ilo] BolE ) 27] FAE
AR 5 9leh), 7] Al model. train()& A A DA U232 UERAEA 2+ o
& AAFH. ol /971 @AM thE 28-S She nn.Dropoutt 22 A5l
FTABIT = E T EFoRR 32 TSR 79 vEE HolmATE EEokE
B7F DAl = SR Gt 37 A B9 £ Bl vk e At
2430 BE 23S pirddo] Bold /bs g 37] 2% F3E T A% o

2 o|2 L v z] AF3Hnn.BatchNormid )7} 9t}

I8 o2 &4 Hlo|e}7t £3E DataLoader ZAE HHEFHT 13A] Fo =M o7]A
< il &R dlolgAlol A 2l wixE Wkt Z}F RHEollA optimizer.zero_grad()
£ A3 2HAEES AzSFct, 712402 go]EX= AYUJES 23, 2
7] ti&el Z+ vhEo] AlzHE o) 2t IES 022 Asfof YAt 2 tAES AL
83l 71525 7AIEE Fofl 002 HAARTHA A7 step wjM=), o]Fo] EA T} EPZlS
Adg AR(crr / Gru)2 Hth model(x_batch)E A3s) T A5S Ak &
BZEE &4 Sl A28k, &4 #49] backward X =5 AME3l Xiutol ALE-
T AES ALY, A0t darelEe] AR Al o A] ghett AR WE-
2 23 B3-S 2R}, o202 of7|A= optimizer.step()S AdYsh A AH 35
£=2 A3l A3 2R 3t dAE AT B3 SR dAlQ] AY &4 AR
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et o] & $J3l running_loss_train += loss.item() * x_batch.size(0)-S AME3UC}H
24 AA18] 712 2R "] e AASNE Aoloh, a8y vjR] Y] 2771 FUHA]
WS o UTHES obxet ol Ay, 2% 7] whiZol &4E vix] 2719 F3) 3k
A £A FA 2 E3RE ohE Ul ZE HiXE vEESH & 7 dlojgAle] Bk
2 et oo FH A9 vhEo| 3hH Edtt, Zh of| Zo o3| ulixje] Hat &4
T3 SHZ AP 299 state_dict() HMES A3 T 7152 E o7y
Zof] HA| 2T 4= Qlet,

(E o

tlo ot

A G F 7jAe T A AR 2UE-SR A el 3 4%
B7Hct o] ©AlolA 71515 7HAISHA] LAt torch.no_grad()E AN L EL
ghehvterrad ANZLE X H O 2 FARCE, LETHEE TtoEX|Y Ag ulE W7,
o] 715& ¥ YHut Y& AP = glom(H3l Basi grh) FAlo vz
ARgEFO] ZolEaL At St Hepin), Hrt R F7 9| eshE wFojot of7)
A= 84 7% DataloaderE WHESIL, 2 AMG3| Al&S Ao, &4 9
AR 17|31 35Ut Al o 2 HS SAS ARt E3 21 5o
BElg APshs S0l ST 74 A5 B £ olEo] A &Ho| AR 7R
W EARY ez gelshal, IrHA torch.saveE AMEE ZEE At =Y
9] state_dict(%} & 7Hs3t w7l M58 ESHEH= Ordedbict) T AEE AASh= ARE
4 .pt B Lpth BEHE AP, Ho|EX) 9] BElE ARt/ 2T o] M 224
gk o] Q1 v o A drkaZs), uiet o 25 TS A ¢ Qs 2l

AR 34 EA G 2300 Alvd Y215 FasiA}

1A A= T3 139 A7hol| g HskE =483

122404 FF &4o] 7HF A2 o) e AU E 2= olE I8l WA
torch.loadE AR5 AR Al AU ElE 223 o2 Bd9] load_state_dict ©f
HES 183 Hole Bde Hench vt £32 ST Ak B2 Walo] ok
o B2 Aot 1t ARgElol e EEE BT 80 AN
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13EAoM = 5 Aol gl Tedhe FEE7 dAlelM 2eTaes nn Zdyet 4
S AMEE AES A3 AA FET vla Tt torch.cat TEE AREE] €A FAE
£ A3 numpy HIANEE ARGS RIAE numpy BEE HA 8L, nix|gteR
flatten BlA =2 ARg3) 121 B S AUt

torch EIAMS] numpy MIAEE EIMZE CPUG Qe AR0ITt ZEsict, O3X] 2 42
cpu HIMEE A3l &A OISE & ULt 512 2REIIX} cuda HM=ES ALZal &l
ME GPUZ 22 4 UCt,

o]} gAofl A MPL ofl&:9] MSE, RMSES A48t AAIgT 5gke =430,

o] H5e AL 4 Sl B 7 AR BAS LISk tht Pk,

oh2 W) 2]/ 4/A4ES Age) et
ThE SuZ/Re/BA T4E A net,

WiRle] BEAE AL ATt 197 e A A5 ulwa) 2a}
A e SHO2 AT T ghe WHs) et
EREEEVESIEEL VR EE

274 AR
27} AR Mol MLPS} BRE B 7h S7bEol e SRl 28 AES AvEct

Chg ;T Aol TS HAIE RS AT 4 AUk 7Rsd T 7K 299
AFBl ket e,

oS o3 A oS AAELS g AIALY v 7HAE dEshe bl AR
L
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o O 8 AE: oS AASLS o AIALY Bl 7S FAlo dS&ske )
ARG

o} of7|Ellx Holof chst X1 H2 WAl nn.Sequential- & ARE3| W olF|BIHE A o)st
Utt, o)z ool Algpakersg ARgE] E ARFEL FARBH w2 Aoltt, ofold
oj= =AML A E AZE B3 eAtH o' ddEn Aot

thsollA] o glAjg]ofjAf ofu] ARt 2t

oS ol

rlo

model = nn.Sequential(

nn.Linear(3, 8),
nn.ReLU(),

nn.Dropout(0.2),
nn.Linear(8, 4),
nn.ReLU(),

nn.Dropout(@.2),
nn.Linear(4, 1)

model

FEE UM thes o [HAE ST

Sequential(

(8): Linear(in_features=3, out_features=8, bias=True)
(1): ReLU()

(2): Dropout(p=0.2, inplace=False)

(3): Linear(in_features=8, out_features=4, bias=True)
(4): ReLU()

(5): Dropout{p=0.2, inplace=False)

(6): Linear(in_features=4, out_features=1, bias=True)
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AZQ A 314 A4g A" thE YhH o 2 OrderedDictE nn.Sequen
tialo]] AES 4= Qirt. o] ML £X A 0 2 ASe AR A1 o] 82 AlFdich H
Ay aleA 7| ok SRR 7+ ZFd ol i3 53t o1& Alg3liof &t

scikit—learn® A28 MZAY F=H: MLPClassifier W MLPRegressor G| scikit-
learng ARR3 TS HAEES S5 ok YUtk o] W2 TO|EX| (&= the Heid
ZeJ9DE AR THE ATE EReIRlE @A ARRA FE T 4 Qi 29
L M3t scikit-learn APIE W22 & R|Z317] 41 FH37IE 4}, o71AE o]
gl F ol A ARGEE At AR e B Aolsle Z=E Bo Eoh ot e &
HA7 )= W 9] P o= 7 Al Ee A E A4 107 =ERS FsiAt

MLP 2L chaa o] Hejd 4 ek,

mlp = MLPRegressor(hidden_layer_sizes=(8, 4,),
learning_rate='constant’,
batch_size=5,
max_iter=1000)

O 712 0I5 oo 2 o AlS HAERS ARGl = 24 ol dgS & =

ek, 234 st 4 dlolEE 23] E8|3al i o IEIAE o 3] & ol

o F2 AsfioF Tt A7|1M= AA Z=E AXSHA GaL g E FET AARI)
YA EAR A FEE AFHEAA AFEE EES FIEAL

the I A GS MLP7} ]85k glojjAles Hglsl 235 3ho] It

def create_input_data(series, n_lags=1, n_leads=1):
X, y =11 []
for step in range(len(series) - n_lags - n_leads + 1):
end_step = step + n_lags
forward_end = end_step + n_leads
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X.append(series[step:end_step])
y.append(series[end_step:forward_end])
return np.array(X), np.array(y)

+AE I oA that 2

class MLP(nn.Module):

def __init_ (self, input_size, output_size):
super(MLP, self)._init_ ()
self.linearl = nn.Linear(input_size, 16)
self.linear2 = nn.Linear(16, 8)
self.linear3 = nn.Linear(8, output_size)
self.dropout = nn.Dropout(p=0.2)

def forward(self, x):
= self.linearl(x)
= F.relu(x)
= self.dropout(x)

= F.relu(x)

X
X

X

x = self.linear2(x)
X

x = self.dropout(x)
X

self.linear3(x)
return x

oRA|te 2 =ASHE ol 52 thaat LT
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MLP's Multi-period Forecasts

—— Actual
28 —— Prediction

26

24

Price ($)
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7} A1l el AIZE 413} 1420] B AHE G2tk el B A oA S A W
A &} oS- ARSI wheb F71e) odehe HYsiA ZHsHA) Tikct,
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Ian Goodfellow, Yoshua Bengio, and Aaron Courville: Deep learning,
The MIT Press, 2016: hitps://www deeplearningbook org/ '
https://discuss, pytorch.org/

https://github, com/hfawaz/dl—4—tsc/

https://pytorch, org/tutorials/beginner/saving_loading_models, html
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AA QL] AztollA E717] gt WEEe =T o5 d 4= Jrt. ZF BAT Ukl Ak
< 5% oh viAdE 8443t vt Aol A 8Hr). olFA sk 2 Y Aldo] ¥
] Polak= Yo sl oz MghEt CNN op7|gA 2] thd wl= 3 ASEd =
€ BHE A8 AGQ 2718 ARt SAl AEE EAE ATk Aol

ABEH AZT B ASLS A2 AAA ol A2 FUBE AT 4 UHaenet
VGG—16, Inception, ResNet503} Z-& Yz} AR E]l= CNN ol7|8ly x) thE2 Hhio gL &)

A Aike &A AZE) AR Agd 5 Qloh
AAE ofi&ol 131 CNNE ARE-E wf o] A2 ohaa ok

121 CNN-2 4] glolBAle] 1% o] N THE A ERS WAsk= ] o
S B 4= Qrkal: 24A nAe] BEgE 7vte g the gk 4lF), B3] A|1HE
U 539 fA7H E= S8R & o I

CNN2 A 74 8ol Bu)oh Fust Rttt S4& 28 -+ Utk T2
AB2 g AR AhofjA sEE APET ohs TR Rl A2 B4
W& Z3L o] ARGS] BIAlE A5 = k. 2Eo] 131 ojide] U]
e U B8 shathe B4 3k TEAAE 5 B A4S 9% =0
A 2)4e] Fa it

12 7)) U=o] YR B3-S hEdhs Bd] B4 g ZEAAE
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12 e o 2 g 3718 883t 14 AAolA =27] 42 HEl= 4749
73 HEE sk, 220 HR0A LS Hel= 16719 B4 HEE =3
sho| 2 R Adeolct,

CNN2 &&ofl 73 2 o2 7k},

1219 CNN-2 A3 A1 RN, Recurrent Neural Nework g e} A4} u]-8-0] A ate o

2 Aol 8 o,
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—

elo|H22]E Y2 EZT,

import yfinance as yf
import numpy as np
import os

import random

import torch

import torch.optim as optim

import torch.nn as nn

from torch.utils.data import (Dataset, TensorDataset,
DatalLoader, Subset)

from collections import OrderedDict

from chapter_16_utils import create_input_data, custom set_seed

from sklearn.metrics import mean_squared_error

device = 'cuda' if torch.cuda.is_available() else 'cpu

w7 HE A ofRt.

# Clojeq

TICKER = 'INTL'

START DATE = '2015-01-02°
END_DATE = '2019-12-31°
VALID_START = '2019-07-01'
N_LAGS = 12

108 S80MY Haig
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# 13
BATCH_SIZE = 5
N_EPOCHS = 2000

3. oolelS cheE st EHjd

df = yf.download(TICKER,

start=START_DATE,

end=END_DATE,

progress=False)
df = df.resample('W-MON'}.last()

valid size = df.loc[VALID_START:END_DATE].shape[@]
prices = df['Adj Close'].values

4. AAEE CNN o2 Heigte),

X, y = create_input_data(prices, N_LAGS)

5. Uo|H oig ettt

naive_pred = prices[len(prices) - valid_size - 1:-1]
y_valid = prices[len(prices) - valid_size:]

naive_mse = mean_squared_error(y_valid, naive_pred)
naive_rmse = np.sqrt(naive_mse)

print(f“Naive forecast - MSE: {naive_mse:.2f}, RMSE:
{naive_rmse:.2f}")

FCE ANsE hee) ANE Yot

Naive forecast - MSE: 4.16, RMSE: 2.04
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DatalLoader Z#)|S Z&H|3kc}

# g 9l AE FH|
custom_set_seed(42)

valid_ind = len(X) - valid_size

X_tensor = torch.from_numpy(X).float()
y_tensor

dataset = TensorDataset(X_tensor, y_tensor)

train_dataset = Subset(dataset, list(range(valid_ind)))

torch. from_numpy(y).float().unsqueeze(dim=1)

valid_dataset = Subset(dataset, list(range(valid_ind, len(X))))

train_loader = Dataloader(dataset=train_dataset,
batch_size=BATCH_SIZE)
valid_loader = Dataloader(dataset=valid_dataset,
batch_size=BATCH_SIZE)

CNN % gojgie,

class Flatten(nn.Module):
def forward(self, x):
return x.view(x.size(){@], -1)

model = nn.Sequential(OrderedDict([
('conv_1', nn.Convld(1l, 32, 3, padding=1)),
("max_pool _1', nn.MaxPoolld(2)),
('relu_1', nn.ReLU()),
('flatten', Flatten()),
('fc_1', nn.Linear(192, 50)),
('relu_2', nn.ReLU()),
('dropout_1', nn.Dropout(@.4)),
('fc_2', nn.Linear(5@, 1))

10

Xt

S80lMel Held
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m

print(model)

el o,

A cheel B

i
il

Sequential(
(conv_1): Convld(1l, 32, kernel_size=(3,), stride=(1,), padding=(1,))
(max_pool 1): MaxPoolld{kernel_size=2, stride=2, padding=0,
dilation=1, ceil mode=False)
(relu_1): Relu()
(flatten): Flatten()
(fc_1): Linear(in_features=192, out_features=50, bias=True)
(relu_2): ReLU()
(dropout_1): Dropout(p=0.4, inplace=False)
(fc_2): Linear(in_features=50, out_features=1, bias=True)

]

SR

T,

4
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model = model.to(device)
loss_fn = nn.MSELoss()
optimizer = optim.Adam(model.parameters(), lr=0.001)

9.

[

o
ok

25},

PRINT_EVERY = 50
train_losses, valid_losses = [], []

for epoch in range(N_EPOCHS):
running_loss_train = @
running loss_valid = @
model.train()
for x_batch, y_batch in train_loader:
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optimizer.zero_grad()

x_batch = x_batch.to(device)

x_batch = x_batch.view(x_batch.shape[0], 1, N_LAGS)
y_batch = y batch.to(device)

y_batch = y_batch.view(y_batch.shape[@], 1, 1)
y_hat = model(x_batch).view(y_batch.shape[0], 1, 1)
loss = torch.sgrt(loss_fn(y_batch, y_hat))

loss.backward()
optimizer.step()
running_loss_train += loss.item() * x_batch.size(9)
epoch_loss_train = running_loss_train /
len(train_loader.dataset)
train_losses.append(epoch_loss_train)

with torch.no_grad():
model.eval()
for x_val, y_val in valid_loader:
x_val = x_val.to(device)
x_val = x_val.view(x_val.shape[@], 1, N_LAGS)
y_val = y val.to(device)
y_val = y val.view(y_val.shape[@], 1, 1)
y_hat = model(x_val).view(y_val.shape[@], 1, 1)
loss = torch.sgrt(loss_fn(y_val, y_hat))
running_loss_valid += loss.item() * x_val.size(®)
epoch_loss_valid = running_loss_valid /
len(valid_loader.dataset)
if epoch > © and epoch_loss_valid < min(valid_losses):
best_epoch = epoch
torch.save(model.state_dict(), './cnn_checkpoint.pth')
valid_losses.append(epoch_loss_valid)

if epoch % PRINT_EVERY == 0:
print(f"<{epoch}> - Train. loss: {epoch_loss_train:.6f} \t
Valid. loss: {epoch_loss_valid:.6f}")
print(f'Lowest loss recorded in epoch: {best_epoch}')
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10. ofj&of T2 &4 =48Rt

Loss over epochs

—— Training loss
—— Validation loss

10

Loss

0 250 500 750 1000 1250 1500 1750 2000
Epoch

o]

=7} oA dlAlE o) B 1A diES gt o WS TTot s
B2 ZAx =wHet ARt

|

it

1. 3 BAopd we 142 24 2esit)

state_dict = torch.load('cnn_checkpoint.pth')
model.load_state dict(state_dict)

12. d&& A3,

y_pred, y_valid = [], []

with torch.no_grad():
model.eval()
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for x_val, y_val in valid_loader:
x_val = x_val.to(device)
x_val = x_val.view(x_val.shape[0], 1, N_LAGS)
y_pred.append(model(x_val))
y_valid.append(y_val)
y_pred = torch.cat(y_pred).numpy().flatten()
y_valid = torch.cat(y_valid).numpy().flatten()

13. dl5& F7IRith

cnn_mse = mean_squared_error(y_valid, y_pred)
cnn_rmse = np.sqrt(cnn_mse)
print(f"CNN's forecast - MSE: {cnn_mse:.2f}, RMSE: {cnn_rmse:.2f}")

fig, ax = plt.subplots()

ax.plot(y valid, color="blue', label='Actual')
ax.plot(y_pred, color="red', label='Prediction')

ax.set(title="CNN's Forecasts”,
xlabel="Time',
ylabel="Price ($)')
ax.legend()
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CNN's Forecasts

—— Actual
—— Prediction
48

46
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e ohaat 2ol 8of o= qlth,

CNN's forecast - MSE: 3.58, RMSE: 1.89
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H4E)7] tEolt}, DataFrame Se}olA8 AM3h A% Hitel 2712 A% 1 <l
A7) o) 3 A W AxIER=A] Belsfor JTHIEA o M 7o 2he 19 o
drte) go] 8 GxiEE AR Lulojio] @ olo)), 3R 7FESH Hl=o] AA BEEL Aw
230 P28 ¥Tala, 13 ok ol AXITolA A7HE AREAF o] §4 create_
input_data ALg3) AIAQ-E CNN| Qelo @ M) of7|Ms che 2o Z7te
o312t 12709) ThA TEZHEE 349 23 dole) S ARG HT

SEAINA The 717k Lol B S miR[Ete 2 43l ASgoE ATt o7)A
+ WAMEE 571K CNNE S53lttal 7HeRitt, o Aot G-AsHA| MSES
RMSEE ARS8l HI2|ut2E F7Hth. 971 7|17ke 2+ 20199 sRl7] 27575 Sk
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Foll= 277020199 stet7lel gt 78 w&gh7F QUek, E3E o] dAllA = HE AIEE
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7HAN A CNNO o7[E|AE AR}, o] oll= Ordereddict Z4A|2t T7) nn.
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A g A
ReLU)E 283z Zlo|ot,

e Bl 49

rOII

0| £ oo M max 22 + RelLU 12|T ReLU + max S22 Alsi5H S5t
SHASICE 2Lt TXte) AIEATE AXMEOR o S EX0|CH~38%).

£80|

oPFEIH Y] ThE 84 Flatteno]Zhz AMGAL 9] ZFATE nn.Moduled ARES 7
ojd Fo g TA9| view BIMEE HEE = AUE Ao 12 nn.Sequential =
sk Bt 2MLE AMSSHok SHEE nn.Moduleol A A== ARAL B9 S
£ B3, o2 eds] rlE 2709 AS R v U AS thEe EFokR A
Folh

CNNE o i HERN AE Foll iRl Hist ASE Zalele A0 Yetolct, of
£ 2|5l nn.BatchNorm1d& A& 4= i}

Z

A2 Aibe olsfisrI7t ZittEE 4~ eBE BE
ZHASS g &8 2 o3 gt

ZS AR AAE AR

conv_1—9E: [5, 1, 12], &9: [5, 32, 12]
max_pool_1 — I8 [5, 32, 12], £9: [5, 32, 6]
relu_1— 33} gl

flatten — 43 [5, 32, 6], &: [5, 192]

fc 1—<19: [5,192], 9 [5, 50]

relu 2 — ¥i3} gl&

dropout_1 — 3} ¢l

fc.2—<dE: [5, 50], &: [5, 1]

476



o714 3 HA Z6)0] viA] 271,

U OEAIBC S AMGH: Wl tfEt B2 mo|EXI MHME ATstx;,

T
c

2
=2
>
g
)
o
o
>
¢
2
215
=
=z
w
tml
(]
b
i
ol
S
Hu
r>~
"

S Chg ofghem Hai7|g
493,

ORACIA e EMCh T FZ| YubAl et old AXToIN AT Az
WS SASIEE A2e Auk AFch A AP old Aol AE de) Be
HIsH, T 2 oA Dataloader AR Sk SA/EALS ATASok ek,
nn.Convidi= [4%) <=, A9 5=, A Lolle) 3314 A 7|dhel] thEol), e &
HRE 27]9] QJee BHashe AMSAH A4 dlole Wal/dlols 2EE Beld 4 gk,
o] A ToAE AAE RMSES £41 452 AT, 012 SABHIA torch. sqrt S
A £4 FRe) A e AR

10SHAOIA 313 45 £42 SABHIT ol7|4E 24, 53] 45H £40] Qub
O ZRASHE RS BAWAT e B2 BEL Uehch ool that 2 7] 2
# olsie} sjaio] gict,

o AF ARl T2 HiolH 2UETL gle = ok A7IA= "l #3200l 9
3 F7he o A2 HolEAleR Adsiar gl7] iEof o] Fert 53] 2
g

o S SE7F U ot HAS) datelge] 2 Aaghes 2% 4 Qi

o 53 37] 2H0] gAY AR HERH oY UY AES WA dgke
o 714 AEe EHE BAET =u8S Fashha) 43 Bt 4ol oF 195
oA 572 9] el A= &+ A

o YoM RtElrt SESHA] Gkt

108 =80IM2 Hald | 477



A% 23] WIS o) Ralol2 WBYES H9(]) H9E ohithe} o]
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olu] THAle] Bh:StE viziolo] Falat A% that dole EAE7} 7] girt,
ojxate 2 ofylelale} nl Was Alge) £ S Qlrkeld kel e A
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Bog A= &alo] 71 AL HAre] mdle 2Tl MSEQF RMSEE ARE-3l CNNEJ
As-& H7Hch Z3k= CNNo| A3 AgolA o U 452 =
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of it

FIt A
7} AF AelAE ONNO)  7HA) Afn) QLT 488 B4E AFshu dick

NZE ERo| #EN S AAT T BAHY SHL HEX Muolth 3 L9
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of# i 22 4 Ik F1gsh ol £WEkY s Bk ARE AT 5 ok =
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def custom_set_seed(seed):
torch.manual_seed(seed)
ttorch.cuda.manual seed all(seed)
ttorch.backends.cudnn.deterministic = True
ttorch.backends.cudnn.benchmark = False
tnp.random. seed(seed)
trandom.seed(seed)
tos.environ[ "PYTHONHASHSEED'] = str(seed)

e HiollAl o] 2tolBe2lE AMSS) AI=E dAskal CUDA ¥ HAE A48t
€ 5 439 e A 2y o7t o 2ARA} E=go| HA] g A9t
AT TO|EX] FA 0l FAE viel Zo] A LdF SR EH gl £, A B WEI)
oA v]ARdE she TR RS glth

L slSmre @ 13 CNN E2o] e AN EE e ol2u) oF HE 2
£ Sah Zolh, 71R WS Bo) ARTH BEo| tha) A2 ThE Aoke BT
olg ks oA Ak At 228 9s) ABE Aol FHsks Rolo,

o S mEe AN g 4 Gk FE AL Aol whet Aol 348 4 9
£ goioltt, oI Sol, 3-8 CNN B& SATHL A4l 14, 2 Slek 5
3 9 AL T2 40 ADL HET 4 Uk, E A 277} ok 4 Ylek, ol
Hog 7t fEk g8 Adold oz HE RS 24T The BE 54 AMge 23
Hog ojag itk

= A8 Fei s wAe] oY ABE AT 4 gl TRsdt ol S A1
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classification with deep convolutional neural networks, In Advances in
neural information processing systems (pp, 1097—1105): http://papers,
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1. Zo|EeRlE J2ERY

import yfinance as yf
import numpy as np

import torch

import torch.optim as optim

import torch.nn as nn

from torch.utils.data import (Dataset, TensorDataset,
Dataloader, Subset)

from chapter_10 utils import create_input_data, custom_set_seed

from sklearn.metrics import mean_squared_error
from sklearn.preprocessing import MinMaxScaler

device = 'cuda' if torch.cuda.is_available() else ‘cpu’

# ClOlEf

TICKER = 'INTL'

START_DATE = '2010-01-02'
END_DATE = '2019-12-31'
VALID_START = '2019-97-01'
N_LAGS = 12

# UZY

BATCH_SIZE = 16
N_EPOCHS = 100

3. dolelg theRTsm 2t

df = yf.download(TICKER,
start=START_DATE,

484



end=END_DATE,
progress=False)

df = df.resample("W-MON").last()

valid_size = df.loc[VALID START:END_DATE].shape[0]
prices = df['Adj Close'].values.reshape(-1, 1)

TF7FAAEE 7] 247

valid_ind = len(prices) - valid_size
minmax = MinMaxScaler(feature_range=(0, 1))

prices_train = prices(:valid_ind]
prices_valid = prices[valid_ind:]

minmax.fit(prices_train)
prices_train = minmax.transform(prices train)
prices_valid = minmax.transform(prices_valid)

prices_scaled = np.concatenate((prices_train,
prices_valid)).flatten()

AAE& RNN YE o2 el

X, y = create_input_data(prices_scaled, N_LAGS)

Lro|B ojlelE 73t

naive_pred = prices[len(prices)-valid_size-1:-1]
y_valid = prices{len(prices)-valid_size:]

108 S80IMY Hald | 485
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naive_mse = mean_squared_error(y_valid, naive_pred)
naive_rmse = np.sqrt(naive_mse)

print(f"Naive forecast - MSE: {naive_mse:.4f}, RMSE:
{naive_rmse:.4f}")

ol o} Arhe theat 2,

Naive forecast - MSE: 4.1568, RMSE: 2.0388

Dataloader A& F£H|SH}

# AES 28 AE HY

custom_set_seed(42)

valid_ind = len(X) - valid size

X_tensor = torch.from_numpy(X).float().reshape(X.shape[0],
X.shape[1], 1)

y_tensor = torch.from_numpy(y).float().reshape(X.shape{@], 1)

dataset = TensorDataset(X_tensor, y_tensor)

train_dataset = Subset(dataset, list(range(valid_ind)))

valid dataset = Subset(dataset, list(range(valid_ind, len(X))))

1

train_loader = Dataloader(dataset=train_dataset,
batch_size=BATCH_SIZE, shuffle=True)

DatalLoader(dataset=valid_dataset,
batch_size=BATCH_SIZE)

valid_loader

ug

o

Aol

class RNN(nn.Module):
def __init_ (self, input_size, hidden_size, n_layers,



10.

output_size):

super(RNN, self)._ init_ ()

self.rnn = nn.RNN(input_size, hidden_size,
n_layers, batch_first=True,
nonlinearity="relu')

self.fc = nn.Linear(hidden_size, output_size)

def forward(self, x):

output, _ = self.rnn(x)

output = self.fc(output[:,-1,:1)

return output

ug,

b

A%, A7)

b

i

Q1B 2sfsic,

model = RNN(input_size=1, hidden_size=6,

n_layers=1, output_size=1).to(device)
loss_fn = nn.MSELoss()
optimizer = optim.Adam(model.parameters(), lr=0.6001)

olo.
c}ea

At

Fot

PRINT_EVERY = 18
train_losses, valid_losses = [], []

for epoch in range(N_EPOCHS):
running_loss_train = @
0

n

running_loss_valid

model.train()

for x_batch, y_batch in train_loader:
optimizer.zero_grad()
x_batch = x_batch.to(device)
y_batch = y_batch.to(device)
y_hat = model(x_batch)
loss = torch.sqrt(loss_fn(y_batch, y_hat))
loss.backward()

108 =80IM2 Hald
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optimizer.step()
running_loss_train += loss.item() * x_batch.size(®)
epoch_loss_train = running_loss_train /
len(train_loader.dataset)
train_losses.append(epoch_loss_train)

with torch.no_grad():
model.eval()
for x_val, y_val in valid_loader:
x_val = x_val.to(device)
y_val = y val.to(device)
y_hat = model(x_val)
loss = torch.sqrt(loss_fn(y_val, y_hat))
running_loss_valid += loss.item() * x_val.size(9)
epoch_loss_valid = running_loss_valid /
len(valid_loader.dataset)
if epoch > @ and epoch_loss_valid < min(valid_losses):
best_epoch = epoch
torch.save(model.state_dict(), './rnn_checkpoint.pth')
valid_losses.append(epoch_loss_valid)

if epoch % PRINT_EVERY == @:
print(f"<{epoch}> - Train. loss: {epoch_loss_train:.4f} \t
Valid. loss: {epoch_loss_valid:.4f}")
print(f'Lowest loss recorded in epoch: {best_epoch}')

1. olZo] W 418 ZAsH), o] B o) HAne] s whel S5}
52 o Il YK obeth ZES Alshy ke 2do] vehdt,

488



0.35
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Loss over epochs

— Training loss
—— Validation loss

Epoch

12, MAE BES ZESITHE e 45 £4),

state_dict = torch.load('rnn_checkpoint.pth')
model.load_state dict(state_dict)

13. o5& 734

y_pred = []

with torch.no_grad():
model.eval()
for x_val, y _val in valid_loader:
x_val = x_val.to(device)
y_hat = model(x_val)
y_pred.append(y_hat)
y_pred = torch.cat(y_pred).numpy()
y_pred = minmax.inverse_transform(y_pred).flatten()

108 =804 gaid
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14. &2 BIRI o] WAl ol dAlne) ek wAlet FYstEE WP 7
X Z3131R) =t} F=E A

FEE AgYshd ohE TYo] et

RNN's Forecasts
— Actual
— RNN
48  ~—— Naive

46

Price ($)

40

oo =

RNN-E A% el thae) 45-g Bt

RNN's forecast - MSE: 4.0315, RMSE: 2.0079
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-2 Qo] 7] SIS sk,

ZlolHe|2E 253 & RNNQ| HloE|9F o) tist o8] uh7ll HpE Yot 3¢
Aol 2010~2019A R Je] F715 hE2 e}, iF vpx 24 F71E 3
3 F A2 2 AEYT 43 AlE 20199 RIS ARSIt A gniel
A QEA Stol S AN AF AT 27175 E AR

4AAN A scikit-learn2] MinMaxScalerS ARR-3) [0,1] Mol 9t HlolElE 37)
2P, T dlolEE 224 gholl Al $3 A% WS 25 HEch vt
Aoz = Z3he shte] M= i s 1 HiolHAE TiE o] ARgSItt

STACIAE ofu] o3t AR8AF 9] 2l create_input_data® AMSS| i} et
2& ARk o] R4S 3 125 AAC-3AHL) dlolelS AEE) TheF F7HE oS
gt

6eAlA L ofo] st T FAZ AR UolE el S AR YolE FTHE
AMg WS =USHA dgtong Alke A3 27 2AEA 2 diolgE AR

TebAleA Belek WX Aol A Dataloader AAE WS YHEDL [
2 314 A dol, B4 4J0] A& 71 3D WA Azt ol e dEslnzt
Uik AALE AR B Ak 10]tt o714 AlAIE e Hesha IR
o 9 UL HEE SEWT I ol RNNS AMSH Sastels AlEa &A%
olm] x|%i) 54 Ujol) A=) 7] whEole), 7 gk ol 129] 483709] AlUAS
z 9let

SEAICIA RNN 2R olgich, o] A WA o] &1A] (. oduleollA] 445)e 2
A2 ool d St 2k ole SAITt ofdiols SeAo] o B <lg XA

« input_size: 7|t EA 4=
» hidden_size: 24 AME(2} RNN £8))9] FH 4

* n_layers: 2EHE RNN A& £l 1)
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output_size: &8 A7|(¢3719) o} o 12] H9+=1)

who] RNN H2-8 A oJsl= E9t batch_first = TrueE EAIJTE o2 ol 9]
A A Q7 viR] Z27](he-2 Al Aot B4 H)71 E AUS ¥7 Tk o7M=
E3ZE 7] tanh A RelU 843} 5 ARESHLA RTHHUA 2t AE EAol gt
A A, Lt ol N e Aldol M 13| gh), o] ofF|EA o) A= RNN £39
opx]ef THA] gHeY Aleiel 271 288 A3 gieth S Hd A AFoE Hds| Al
£0] thg 4] tigt A& Sttt

0 017 |EIME Holsh= 2 nn.RNNCell THAl nn.RNN BE8 AMZRICE 1 0| HAP}
C40] RNN M2 A= S 4 20| 7Ks517| T20|ct LSTM 2 GRUOIE %%9_* #
Zjo| Mt

torch.zerosE ARGl SeAoA &Y AElE 502 27|31 4= glok. Ty of
SAT 31X ¢ow 002 AE 27|35t

i}, LR

HiL|A J2HCIHE X0 cidt £ T2 7RSSt =S Al 2
2 oLl MEHE detach HINE2

XiMistA| AHHKl= 4ZXIBE RNN ASe= HEsIHA
AbZal 22(g 2 Uk

oAl A Ry Aee) v 67H, RN AS 14, 5 17H), 27| D &4 FgpMES <l
SRHABFAE HA 2= o)A A9 ofjxjet Zo] RMSES ARGt 10241004 W2
A,

U2 SAE o #Au] ] ehAle} fAfslch, AFsfior & fU3h Aolde BEl AL
B3l G2 dlSo] F719t thE A7)k Aojd. YW 2712 WSt o] Ao ojd
MinMaxScaler®] inverse transform HJA| =S ARM2-3lok Jc}
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221 Aole: B 2 Aelie B Ue F ol g e o] AP 2
g,

XN

%
£2 7j0|E: LSTM Alo] thg 24 A2 288 8-S A%t A9 =
7 o] 24 AEE ARSI A AElE HElHa vhe 29 s whETh A
Ao ©7] 2eja/Es A7) WiReE EEHE 4 Utk

Z7) AlolES} Y AlolEx AAEE At A Aol F7lEe A& AR¥Y. Z
LSTM AS 24 Aeo Al A= E S33ith
GRUCed Recurent Utz [T to] wigolc, 1STM} vl 8] GRUE 2749] Alel=7H
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Chen, G, (2016), A gentle tutorial of recurrent neural network with error
backpropagation. arXiv preprint arXiv:1610,02583: https://arxiv org/
pdf/1610,02583. pdf

Cho, K., Van Merrienboer, B,, Gulcehre, C., Bahdanau, D,, Bougares,
F., Schwenk, H., and Bengio, Y. (2014), Learning phrase representations
using RNN encoder—decoder for statistical machine translation, arXiv
preprint arXiv:1406,1078: https://arxiv,org/pdf/1406,1078v3 Pdf

Chung, J., Gulcehre, C,, Cho, K., and Bengio, Y, (2014), Empirical
evaluation of gated recurrent neural networks on sequence modeling.
arXiv preprint arXiv:1412 3555: https://arxiv,org/pdf/1412,3555. pdf
Hochreiter, S, and Schmidhuber, J. (1997). Long short—term memory.,
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publications/older/2604. pdf

Pascanu, R,, Mikolov, T., and Bengio, Y, (2013, February). On the
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A

accuracy 348

ADASYN, Adaptive Synthetic Sampling
antithetic variate =~ 236
AR(Autoregressive) 149

ARIMA 148

AUTO-ARIMA 157

B
bagging 380
Black-Scholes 198
BPTT 483

C
Calmar 268
CAPM 166

CBOE #34 x1+ 198
CCC-GARCH 211

CMA 188

CNN, Convolutional Neural Network
CNNx2t RNNe| Z8 480
confusion matrix 347

control variate 237

convolutional neural network 431

D

DCC-GARCH 217
deflation 135
differencing 130
dropout 440

E

EDA, Exploratory Data Analysis 312

498

410

465

EGARCH 209

exponential smoothing 138

F
F-1&s 348
FIGARCH 209

FN, False Negative 347
FP, False Positive 347

G

GARCH 198, 205
GARCH-MIDAS 209
GJR-GARCH 209
Gradient Boost Tree 377
grid search 363

I(Integration) 149

Intrinio 38
K

kurtosis 269
L

label 334

LightGBM 382
LJ-&Rt 185

MA(Moving Average) 149
max drawdown 268
MLP, Multilayer Perceptron 445




Monte Carlo 227

MPT 263

MPT, Modern Portfolio Theory 263
multilayer perceptron 431
multimodal 322

(0]
Omega 268
one-hot 334
P

precision 348
Prophet 119
PyTorch 430

Q

GQEkH 68
QuantlLib 249

R

random search 363

recall 348

recurrent neural network 431
RMW 188

RNN 481

ROC 348

roling 270

S

SDE, Stochastic Differential Equation
sensitivity 348

SES, Simple Exponential Smoothing
Sharpe 268

skew 269
Sortino 269
specificity 348

T

tail 269

TA, Technical Analysis 73
TGARCH 209

TN, True Negative 347
TP, True Positive 347

u

undersampling 409

underwater 270

\'

Value-at-risk 265

X

XGBoost, Extreme Gradient Boosting
XGRAE 382

XXt
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